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im E is 
SWER... 


Many times local banks cannot negotiate certain types of 
business financing that may be required by their commercial clients. 
Purchase and lease-back, factoring receivables, chattel mortgages, field 
warehousing, and other forms of specialized business financing 
are available through the nation’s commercial 
finance companies and other accredited sources. 
Lenders Service Corporation will analyze your customers’ 
financial requirements, and prepare and present the 
necessary reports in their behalf to selected 
commercial lending companies best suited to 
supply the necessary funds. 
write for brochure B, describing our activities 
and how we may be of service to you and your clients. 
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POSITION AVAILABLE 


Progressive and prosperous independent bank 
in Spokane, Washington, needs banker thor- 
oughly experienced in instalment loans and 
bank operations. North Western Bank, Box 
7037 Garland Station, Spokane, Washington. 


JOB WANTED 


Man, 38, desires position in a progressive bank 
with opportunity for advancement. Married, 10 
years of well-rounded experience in $5 million 
commercial bank. Immediate change not nec- 
essary. Dept. 115, c/o The INDEPENDENT BANKER. 


IBA Protests 


Proposed New 
N.Y. Districts 


The proposal to reduce from nine 
to two the number of banking dis- 
tricts in New York State “would 
work to the tremendous disadvan- 
tage of small banks in the state.” 

This assertion was made by Ben 
DuBois, secretary of the Independ- 
ent Bankers Association, in a letter 
to New York State bankers. Mr. 
DuBois said: 

“There shouldn’t be any easing 
of your state restrictions that are 
aimed at blocking monopoly bank- 
ing. District lines should not be 
changed. 

“The stopgap legislation that was 
advocated by your governor and 
adopted by your legislature should 
be made permanent. Without further 
legislative action, the stopgap meas- 
ure will expire in May and the same 
dangerous conditions for independ- 
ent bankers that existed before the 
stopgap measure will again prevail. 

“The purpose of this stopgap, of 
course, was to check the plans of the 
First National City Bank to over- 
ride a district line. The plan of this 
gigantic corporation was to start with 
a small step and ultimately to ad- 
vance its holdings throughout your 
state. If its plan were fully carried 
out it would be to the disadvantage of 
the people of your state; distant land- 
lordism would be substituted for per- 
sonal, hometown banking.” 

The letter was followed by tele- 
grams to Governor Harriman, Bank- 
ing Superintendent George Mooney, 
key legislative figures in the state and 
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“Where in the World would 
you Like to Go?” is our idea of 
an imagination-stirring question. 
Our answer to it, quick-like, is 
Dallas, Texas, because we know 
we can see a lot of our good 
friends there on March 6-7-8 dur- 
ing the 24th annual convention 
of the Independent Bankers As- 
sociation. 

Norma Coker, the attractive 
chick who’s asking the question, 
probably thinks our answer is 
pretty pedestrian, because it so 
happens she’s asking the ques- 
tion in Dallas. Norma is the roll- 
er skating hostess there in the 
Texas Bank & Trust Company’s 
drive-in. 

The “where” question identi- 
fies a contest being staged by the 
bank. First prize is an all ex- 
pense paid trip for two anywhere 
in the world. There are numer- 
ous other prizes, too, some of 
which can be seen in the photo. 

The contest is a write-10-words- 
or-less competition among new 
customers who are asked to write 
a slogan suggestion for “Auto- 
ramic” banking, the label Texas 
Bank has given its services and 
facilities. 





IBA New York State members. The 
telegrams protested the Greenberg- 
Demo Bill to redistrict Metropolitan 
New York into one banking district 
and make the rest of the state a sec- 
ond district. Included in the Metro- 
politan New York district would be 
New York City, Westchester, Rock- 
land, Nassau and Suffolk counties. 

The telegram said that the bill 
“looks like dangerous legislation” and 
if enacted, “would seriously jeopard- 
ize the future of independent bank- 
ing” in New York State. 





West Coast 
Independents 
Plan Seminar 


A two-day seminar for bank presi- 
dents and other top-level executives 
will be sponsored by the Independent 
Bankers Association of the Twelfth 
Federal Reserve District on March 
21 and 22, at the Fairmont Hotel, 
San Francisco, California. 

For several months a committee has 
been preparing a group of questions 
to be discussed dealing at the policy- 
making level with personnel, loans, 
deposits, operations and general mat- 
ters, and several hundred pertinent 
questions to be presented at the sem- 
inar are the result. 

Those attending the seminar will 
be divided into small “round-table” 
groups, under a leader, and these 
groups will cover the questions in 
each category. Each officer attending 
is expected to discuss the questions 
from the standpoint of his own bank’s 
solution. The final session will be de- 
voted to a panel summary lead by the 
various group leaders. 

“This conference type of program,” 
said O. B. Larsen, president of the 
Pajaro Valley Bank, Watsonville, Cali- 
fornia, and chairman of the com- 
mittee in charge, “presents a fine op- 
portunity for an executive officer to 
sit down and discuss his problems 
with other bankers responsible for 
policies in institutions of similar size, 
who have been confronted with simi- 
lar situations. It is a matter of sharing 
your own experience with others— 
comparing your own way with the 
way others are doing, and should pro- 
duce a great deal of valuable and 
practical information that will assist 
all of us in solving day to day policy 
matters.” 


Others serving with Mr. Larsen on 
the committee in charge, are Ralph 
V. Arnold, president of the First Na- 
tional Bank, Ontario, California, who 
has sifted and collated the questions 
proposed for discussion; Robert W. 
Franz, vice president, First State 
Bank, Milwaukie, Oregon; Fay C. 
Packard, president, Springville Bank- 
ing Co., Springville, Utah; and A. W. 
Larsen, vice president, Wells Fargo 
Bank, San Francisco, California. 
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24TH ANNUAL CONVENTION 





IBA Representatives Prepare 
For Sessions in Dallas 








Representatives of independent banks 
from throughout the nation are pre- 
paring to gather in Dallas, Texas, for 
the 24th annual convention of the 
Independent Bankers Association. 

The convention, to be held in the 
Statler Hilton Hotel, starts on Thurs- 
day, March 6, and continues on Fri- 
day and Saturday, March 7 and 8. 

Some of the nation’s top bankers, 
economists and political figures will 
address the convention, according to 
R. L. Mullins, IBA president and 
president of the Wolfe City National 
Bank, Wolfe City, Texas. An out- 
standing social program also will be 
part of the convention, Mr. Mullins 
added. 

Attendance in excess of 1,000 is 
anticipated at the convention, Mr. 
Mullins said. Of this total, some 200 
will have completed a pre-convention 
tour to Mexico City and Acapulco by 
the time the first convention session 
is gaveled to order by President Mul- 
lins. 

Pre-Convention Trip 


The pre-convention trip began Feb- 
ruary 27, when planes carrying the 
independents left Minneapolis, Chi- 
cago and Dallas. Completion of the 
trip was on Wednesday, March 5, 


Officors 





HOSPITALITY 
FOR LADIES 


A Ladies Hospitality Room will be 
open at the IBA convention during 
the two days when there are general 
convention sessions. Coffee and sweet 
rolls will be served throughout Friday 
and Saturday. The Silver Room of 
the Statler Hilton Hotel will be the 
hospitality center for the ladies on 
Friday, March 7, while the Embassy 
West Room will be used on Saturday, 
March 8. 





when the group flew from Mexico 
City to Dallas. 

Joe LaCombe, who has handled 
trips for the Independent Bankers As- 
sociation in past years, was the super- 
visor of this one, too. Arrangements 
were made by Otto Preus, vice presi- 
dent of the Marquette National Bank, 
Minneapolis, and perennial chairman 
of the Transportation and Sightseeing 
Committee. 

P. B. (Jack) Garrett, vice chair- 
man of the board, Texas Bank & 








R. E. GORMLEY 
Ist V.P. 


R. L. MULLINS 
President 
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O. K. JOHNSON 
2nd V.P. 





A. W. HOESE 
Treasurer 





Trust Company, Dallas, is general 
convention chairman and chairman 
of the Reception Committee. Officers 
of Dallas member banks of the IBA 
served as members of the Reception 
Committee. 


Will Elect 2nd V.P. 


R. E. Gormley, vice president of 
the Georgia Savings Bank & Trust 
Company in Atlanta, former commis- 
sioner of banking for Georgia and a 
veteran figure in the independent 
banking movement, is scheduled to 
succeed Mr. Mullins as IBA president 
immediately after the convention. Mr. 
Gormley has served as first vice presi- 
dent of the IBA during the past year. 

O. K. Johnson, president of White- 
fish Bay (Wisconsin) State Bank, 
who has served as second vice presi- 
dent of the association during the 
past year, will move up to the first 
vice presidency vacated by Mr. Gorm- 
ley. The convention will elect a second 
vice president to succeed Mr. John- 
son. 


Equipment and services of value 
to banks will be on display in some 
26 booths at the convention. There 
also will be a display booth showing 
information and materials available 








HOWARD BELL 
Assistant 


BEN DU BOIS 
Secretary 
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through the American Institute of 
Banking. 

Lee M. Stenehjem, vice president 
of the First International Bank of 
Watford City, North Dakota, served 
as chairman of the Exhibits & Ex- 
hibitors Committee again this year. 

There will be no general session on 
the opening day of the convention, 
Thursday, March 6, though social 
events are planned for the afternoon 
and evening of that day. 

The IBA Executive Council will 
meet in morning and afternoon ses- 
sions March 6, starting at 10 a.m. 


ft 


OOKE 


DOTTIE ANN C 
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HIS CIMARRON BOYS, AMERICA’S GREATEST WESTERN DANCE BAND 


The same starting time is scheduled 
for the meeting of the Resolutions 
Committee, headed by Otis E. Fullen, 
president of the Security State Bank 
& Trust Company, Beaumont, Texas. 

The Executive Council and Resolu- 
tions Committee will assemble for a 
joint luncheon at noon, March 6. 

The afternoon event on the social 
calendar is a bus tour of Dallas, 
scheduled to start at 2:30 p.m. A com- 
mittee made up of officers and em- 
ployees of Dallas banks will assign 
to each bus one member who will call 
attention to points of interest. 

A Western Buffet dinner will cli- 
max activities on Thursday, the first 
day of the convention. The Dallas 





TOPCOAT 
WEATHER 


What will the weather be like in 
Dallas during the IBA convention? 

When the question was first put to 
a Texan by a staff member of the In- 
dependent Bankers Association, the 
whimsical answer was, “I don’t know, 
but whatever it is there likely will be 
too much of it.” 

A more precise answer was given 
by the Dallas Weather Bureau, which 
reported that in the recent past the 
average high for the convention dates 
was 66; low, 45, indicating it would 
be a good idea to have a light topcoat 
along. 











Clearing House Association will be 
host at a social hour preceding the 
buffet. 

Following the buffet there will be 
entertainment and dancing. Phil 
Maraquin, a comedian with a flair 
for magic, and Dottie Ann Cooke. a 
dancer, will be the featured enter- 
tainers. 


Leon McAuliffe Plays 


Dancing, continuing until 12:30 a. 
m., will be to the music of Leon Mc- 
Auliffe and his Cimarron Boys, billed 
as “America’s Greatest Western Dance 
Band.” Mr. McAuliffe, one of the 
composers of “San Antonio Rose” 
and many other songs, operates his 
own ballroom in Tulsa, Oklahoma, 
from which he does weekly television 
and radio shows. He also records on 
his own label. 





PHIL MARAQUIN 
THE INDEPENDENT BANKER 




















SEE YOU ALL ; 
IN DALLAS 
at the 1.B.A. Convention! 


We’re already getting our bags and our brief- eagerly toa fine program and a very worthwhile 
cases packed for the I.B.A. Convention in discussion of current banking problems impor- 
Dallas starting March 6. Hope you'll be there, tant to us all. We also anticipate with pleasure 
too! This convention is always one of the high the opportunity of visiting personally with our 
spots of the year, and we are looking forward good friends of the I.B.A. See you in Dallas! 


“Strong friend of the 
Independent Banker” 





Otto H. Preus 
Vice President 


DEPARTMENT OF BANKS AND BANKERS 
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R. L. ADAMS 
Alabama 





MARSHALL 
BARNES 
Kentucky 





W. J. BRYAN 
Tennessee 





D. FAY CASE 
Minnesota 





L. R. CONNOR 
Massachusetts 
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E. E. BAILEY 
West Virginia 





D. E. 
BRUMBAUGH 
Pennsylvania 





E. W. CARLTON 
North Carolina 





R. J. CASTILLE 
Louisiana 





D. M. CROUSE 
Wyoming 





DISPENSATION 
FOR CATHOLICS 


Catholics attending the Independ- 
ent Bankers Association convention 
in Dallas have been granted dispensa- 
tion from the laws of fast and ab- 
stinence on Thursday, Friday and 
Saturday, March 6, 7 and 8. The dis- 
pensation was given by the Rt. Rev. 
Msgr. William F. O’Brien, pastor of 
the Cathedral of the Sacred Heart and 


vicar general of the Dallas diocese. 





The call to order for the first gen- 
eral session is scheduled for 9:30 a. 
m. Friday, March 7. This will be 
followed by the invocation by Dr. L. 
Taylor Daniel of the Baptist Relief 
and Annuity Board, Dallas. 


‘Tight Brains Market’ 


The independents will hear two ad- 
dresses of welcome on Friday morn- 
ing, the first by R. L. Thornton, may- 
or of Dallas, and the second by Mr. 
Garrett. 

The convention’s first major ad- 
dress will be by President Mullins, 
who will review association accomp- 
lishments of the past year and out- 
line the outlook for the year to come. 

The convention’s second address 
will be by D. L. Helfferich, executive 
vice president of the Upper Darby 
National Bank, Upper Darby, Penn- 
sylvania. His talk is titled, “The Tight 
Brains Market.” 

On Friday noon there will be two 
luncheons—a men’s stag and another 
for the women. The ladies’ luncheon 
will feature a style show by the 
famed Neiman-Marcus Store of Dal- 
las. Mrs. R. L. Mullins, wife of the 
IBA president, is general chairman of 
Women’s Activities and will preside 
at the luncheon. Wives of Reception 
Committee members wil act as host- 
esses. 

Two addresses and the report of 
the IBA treasurer, A. W. Hoese, presi- 
dent of the Security State Bank, Glen- 
coe, Minnesota, are scheduled for 
Friday afternoon. 

Representative Thomas B. Curtis of 
Missouri, sponsor of the controversial 
bill in Congress that would ease the 
tax advantage savings and loan as- 
sociations and mutual savings banks 
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B. H. RYAN 
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Cc. B. VETHTE 
New Jersey 


hold over commercial banks, will be 
the first speaker at the afternoon ses- 
sion. His talk is titled, “Tax Differ- 
entials and Preferentials.” 

This will be followed by a talk by 
Wm. A. Blakley, lawyer and former 
U. S. senator from Texas. Mr. Hoese’s 
report will conclude the Friday pro- 
gram. 

Friday evening is listed as “open” 
on the convention schedule. 


Irons, Galbraith Talks 


The president of the Federal Re- 
serve Bank of Dallas, Watrous H. 
Irons, and John Kenneth Galbraith, 
professor of economics at Harvard 
University in Cambridge, Massachu- 
setts, will be featured on the Saturday 
morning general convention session, 
scheduled to start at 10 a.m. The 
title of Dr. Irons’ address is “Busi- 
ness Developments and Credit Poli- 
cy,” while Dr. Galbraith’s talk poses 
the question, “Does Monetary Policy 
Really Work?” 


Various Reports 


L. M. Schwartz, president of the 
Citizens State Bank, Paola, Kansas, 
will be the featured speaker Saturday 
afternoon. He will talk on “Educa- 
tional Work of Bankers Associations.” 

The Schwartz talk will be followed 
by committee reports. W. J. Bryan, 
former IBA president and vice presi- 
dent of the Third National Bank of 
Nashville, Tennessee, will report for 
the Legislative Committee. 

Reed H. Albig, president of the 
National Bank of McKeesport, Penn- 
sylvania, will present the report of 
the Bank Study Committee. 

Otis E. Fullen of Beaumont, Texas, 
Resolutions Committee chairman, will 
present the report of that committee. 

Joseph V. Johnson, immediate 
past president of the IBA and presi- 
dent of the Johnson County Bank, 





E. P. WADSWORTH 
New Hampshire 


Cc. J. WARD 
New York Ohio 





Tecumseh, Nebraska, will submit the 
report of the Nominating Committee. 

New officers will be elected and 
new business discussed following the 
report of the Nominating Committee. 


Sen. Humphrey to Talk 


The Saturday evening banquet, 
final event of the convention, will be- 
gin at 7 p.m. It will be preceded by a 
social hour at 6 p.m. 

J. C. Cantrell, executive secretary 
of the Baptist Foundation of Texas, 
will give the invocation preceding the 
banquet program. 

Featured speaker at the banquet 
will be Senator Hubert H. Humphrey 
of Minnesota, whose talk is titled, 
“Our American Economy and Its 
Effect on Foreign Policy.” 

Senator Humphrey’s talk will be 
followed by the showing of an Ameri- 
man Express Company film, “Care- 
less Cash,” after which new officers 
will be presented. 

The evening—and convention— 
will be climaxed by the drawing of 
the prize offered by the American 
Express Company—a round trip for 
two to Bermuda, plus $250 in Travel- 
ers Cheques for expenses. 

Here is a list of convention com- 
mittee personnel: 

RECEPTION COMMITTEE: Members 
include these officers of Dallas banks 
in addition to Chairman Garrett: 
Edward L. Vint, president, Casa 
Linda State Bank; Michaux Nash, 
president; Empire State Bank; Gus 
Bowman, president, Exchange Bank 
& Trust Company; Fred T. Brooks, 
assistant cashier, Merchants State 
Bank; Weldon U. Howell, president, 
Preston State Bank, and James D. 
Berry, vice president, Republic Na- 
tional Bank. Committee members 
from outside Dallas are L. Meyers. 
vice president, Farmers and Mer- 
chants State Bank, Ferris. Texas, and 





R. G. WEBBER 
Kansas 
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“Ah'm lookin’ forward to 
seein’ you all at the 
Independent 
Bankers’ Association 
Convention in 
Dallas, Texas 
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JACK GARRETT 
General Chairman 


OTIS E. FULLEN 
Resolutions 


MRS, R. MULLINS 
Women’s 
Chairman 








WM. A. BLAKLEY 
Address 





D. L. HELFFERICH 
‘Tight Brains’ 


J. K. GALBRAITH 
‘Monetary Policy’ 


C. Truett Smith, president, First State 
Bank, Wylie, Texas. 

RESOLUTIONS COMMITTEE: Mem- 
bers, in addition to Chairman Fullen, 
are J. B. Hutchison, executive vice 
president, American Bank and Trust 
Company, Lafayette, Louisiana; Wy- 
lie V. Kees, president, State Guaranty 
Bank, Magee, Mississippi; Bruce D. 
Lewis, president, The Central Nation- 
al Bank, London, Ohio. 

E. H. Sutherland, president, First 
National Bank, Beemer, Nebraska; 
H. E. Iverson, president, Farmers 
State Bank, Canton, South Dakota; 
Charles F. Hix, president, The Estes 
Park Bank, Estes Park, Colorado; F. 
H. Chilcote, president, The Farmers 
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REP. CURTIS 
*Tax Equality’ 


SEN. HUMPHREY 
‘The Economy’ 


L. M. SCHWARTZ 
‘Educational’ 


WATROUS IRONS 
‘Business, Credit’ 


& Stockmens Bank, Clayton, New 
Mexico; W. James Patton, president, 
Jefferson Trust and Savings Bank, 
Peoria, Illinois. 

Adolph F. Klein, president, The 
Wayne Oakland Bank, Royal Oak, 
Michigan; W. N. Shellenbarger, pres- 
ident, The Farmers State Bank, Mar- 
ion, lowa; Dan H. Cooney, executive 
vice president and trust officer, Ken- 
osha National Bank, Kenosha, Wis- 
consin; Harold P. Gibson, assistant 
cashier, First State Bank, Elmore 
City, Oklahoma; E. E. Romines, cash- 
ier, Bank of Houston, Houston, Mis- 
souri. 

NOMINATIONS COMMITTEE: In addi- 
tion to Chairman Johnson, other mem- 








bers, all IBA past presidents, are C. 
R. Bell, director of The Commercial 
National Bank, Anniston, Alabama; 
James S. Peters, president, Bank of 
Manchester, Georgia; Leo W. Seal, 
president, Hancock Bank, Bay St. 
Louis, Mississippi; William L. Greg- 
ory, president, Easton-Taylor Trust 
Company, St. Louis, Missouri; N. B. 
Matthews, president, Basin State 
Bank, Stanford, Montana; Ben H. 
Ryan, president, State Bank of East 
Moline, Illinois; E. E. Manuel, presi- 
dent, George State Bank, George, 
lowa; W. J. Bryan, vice president, 
Third National Bank, Nashville, Ten- 
nessee, and D. Emmert Brumbaugh, 
president, First National Bank, Clays- 
burg, Pennsylvania. 


‘Spin-Off’ Of 
Firm's Banks 


ls Ordered 


General Contract Corporation of St. 
Louis has been ordered by the Feder- 
al Reserve Board to divest itself of 
nonbanking subsidiaries. The order 
was issued under terms of the Bank 
Holding Company‘ Act of 1956. 

Arthur Blumeyer, president of Gen- 
eral Contract, said the order will be 
complied with by creating a new hold- 
ing company to control the banks and 
renaming the present corporation. 

The bank corporation, to be called 
General Bancshares, will be organized 
and own these banks: Bank of St. 
Louis; Bank of Benton, Illinois; Jef- 
ferson-Gravois Bank, St. Louis; Bank 
of Zeigler, Illinois; Illinois State 
Bank, Quincy; Commercial & Indus- 
trial Bank, Memphis, Tennessee; 
Northwestern Bank & Trust Company, 
St. Louis, and Baden Bank, St. Louis. 
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“How can I talk if you keep quacking 
like a duck?” 
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ADVANCE REGISTRATION 
FOR IBA CONVENTION 


ALABAMA 

ADAMS, R. L., and wife, President 
Bank of York, York 

BAILEY, E. H. C., and wife, President 
The Commerical National Bank of 
Demopolis, Demopolis 

JOHNSTON, M. H., President 
Cordova-Citizens Bank, Cordova 

WADE, CHARLIE 
Reform 


WADE, JOE 


Reform 


WADE, John L., and wife, President 
Bank of Reform, Reform 


ARKANSAS 
BUNCH, J. E., and wife, President 
Bank of Elkins, Elkins 
HIATT, CLYDE, and wife, President 
American State Bank, Charleston 
HOUSE, TOBE J., and wife, Executive 
Vice President & Cashier 
Bank of Mulberry, Mulberry 


CALIFORNIA 
HARDING, HARRY J., and wife, 


President 
The First National Bank of Pleasanton, 
Pleasanton 





Victor E. Fay, 
Vice President 






COLORADO 


BACON, E. L., and wife, President 
United States Bank of Grand Junction, 
Grand Junction 

BAGBY, M. M., and wife, Vice President 
United States Bank of Grand Junction, 
Grand Junction 

CULLEY, JOEL C., and wife, Vice 
President 
Colorado Commercial & Savings Bank, 
Colorado Springs 

ELLIS, JOHN C., and wife, President 
The Moffat County State Bank, Craig 


GENTRY, CHARLES R., and wife, 
Director 
The Moffat County State Bank, Craig 


GOLDY, FRANK E., 
Colorado Commissioner of Banks, Denver 


HAZLETT, W. L., and wife, President 


Bank of Aurora, Aurora 


HIX, CHARLES F., and wife, President 
The Estes Park Bank, Estes Park 


MACDONALD, JAMES H., and wife, 
President 
Colorado Savings & Trust Company, 
La Junta 


ROCK, GEORGE F., and wife, President 


Bank of Denver, Denver 


TRAUTWEIN, A. H., and wife, President 
The Greeley Nationa! Bank, Greeley 


WARD, W. M., and wife, Executive Vice 
President 
Fort Lupton State Bank, Fort Lupton 


CONNECTICUT 


HUMMEL, CLARENCE G., President 
The Seymour Trust Company, Seymour 


SHAW, G. STANLEY, and wife, Executive 
Vice President 
The Cargill Trust Company, Putnam 


FLORIDA 


DAVIS, PHILIP C., and wife, President 
Citizens Bank & Trust Company, Quincy 


ELLIS, W. E., and wife, President 
The Commercial Bank and Trust 
Company, Ocala 


FANT, JULIAN E., and wife, President 
Riverside Bank of Jacksonville, 
Jacksonville 

FOLMAR, E. J., and wife, President 
The Bank of Bonifay, Bonifay 





» See You in 
DALLAS! 


We’ll be on hand at the Independent 
Bankers’ Association convention 
in Dallas March 6-8. We’re looking 


forward to seeing our friends from 


Arnold J. Raven, 
Ass’t. Vice President 


the nation’s independent banks. 





Chicago National, 


ank 








Member Federal Deposit Insurance Corporation 


120 S. LaSalle Street at Monroe 





March 1958 





GREENING, J. N., and wife, President 
First National Bank, Bradenton 
SAUNDERS, B. W., and wife, Chairman 
of the Board 
The Bank of Bonifay, Bonifay 
SHERMAN, FRANK W., and wife, 
President 
American National Bank, Jacksonville 
SMITH, F. ROUSE, and wife, President 
North Shore Bank, Miami Beach 


GEORGIA 
BULLOCH, W. B., Vice President 
Commercial Bank, Thomasville 
CLARY, WILLIAM C. JR., President 
The Bank of Toccoa, Toccoa 
CURRY, C. W., and wife, President 
The Fourth National Bank, Columbus 
FLOYD, CARL M., and wife, Senior Vice 
President 
The Fulton National Bank of Atlanta, 
Atlanta 
GORMLEY, R. EMMETT, and wife, Vice 
President 
Georgia Savings Bank & Trust Company, 
Atlanta 
GORMLEY, LANE 
Atlanta, Georgia 
HALL, J. E., and wife, President 
The Bank of Soperton, Soperton 
HAYES, HENRY B., Assistant Cashier 
The Bank of Toccoa, Toccoa 
HENDON, JOHN L., Vice President 
First National Bank of Atlanta, Atlanta 
HOLLAND, J. TRUMAN, and wife, 
Chairman of the Board 
Commercial Bank, Thomasville 
HOLLAND, J. TRUMAN, JR. 
Thomasville 
HOSCH, WILLIAM H., Secretary 
Georgia Bankers Association, Atlanta 
MITCHELL, AUGUSTUS F., Vice 
President 
The Fulton National Bank of Atlanta, 
Atlanta 
PETERS, JAMES S., President 
Bank of Manchester, Manchester 
VANLANDINGHAM, W. H., and wife, 
President 
The Citizens State Bank, Butler 
WURST, D. F., and wife, 
President 
Commercial State Bank, Donalsonville 
WURST, D. F., Jr. 


Donalsonville 


ILLINOIS 
ASHWORTH, CHARLES H., and wife, 
Vice President & Cashier 
Carlinville National Bank, Carlinville 
BACON, HAROLD J., and wife, President 
Home State Bank of Crystal Lake, 
Crystal Lake 
BALTZ, MERTON, and wife, President 
The First National Bank of Millstadt, 
Millstadt 
BAUGH, GLENN W., and wife, Executive 
Vice President 
Marquette National Bank, Chicago 
COONEY, HERBERT T., and wife, 
President 
The State Bank of Woodstock, 
Woodstock 
DURKES, RICHARD S., and wife, 
Cashier 
City National Bank in Dixon, Dixon 
ENGSTROM, P. L., Representative 
Scarborough & Company, Chicago 
FAY, VICTOR E., and wife, Vice 
President 
Chicago National Bank, Chicago 
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FOEHNER, ELVIN M., and wife, 
President 
Farmers & Merchants Bank, Highland 
GETZELMAN, BENJAMIN C., and wife, 
President 
Algonquin State Bank, Algonquin 
HANSON, E. DON, and wife, President 
First Trust & Savings Bank, Albany 
HANSON, J. M., and wife, President 
Old Farmers & Merchants State Bank, 
Hillsdale 
HANSON, L. C., Vice President 
Scarborough & Company, Chicago 
HARTMAN, EDWARD S., and wife, 
Secretary 
Bankers Committee for Tax Equality, 
Chicago 
HARSCH, HAROLD L., Vice President & 
Cashier 
The First National Bank of Peoria, 
Peoria 
HAXEL, W. E., and wife, President 
First National Bank, Bunker Hill 
HICKEY, JOHN W., and wife, Cashier 
Camp Grove State Bank, Camp Grove 
HOLTJE, LEW C., Chairman of the Board 
Wheeling State Bank, Wheeling 
JOHNSON, C. R., and wife, President 
Farmers State Bank of Sherrard, 
Sherrard 
JOHNSON, GEORGE L., and wife, 
Director 
Farmers State Bank of Sherrard, 
Sherrard 
KILEEN, R. E., and wife, Vice President 
La Salle National Bank, Chicago 
KOBLER, GEORGE M., Cashier 
Mount Greenwood State Bank, Chicago 
LAYNE, K., and wife, Cashier 
State Bank of Auburn, Auburn 
LICHTENBERGER, PAUL H., Executive 
Vice President 
First Granite City National Bank, 
Granite City 
LINDGREN, ALFRED H., and wife, Vice 
President 
City National Bank and Trust Company, 
Chicago 
LUTHER, L. H., and wife, Vice President 
Spring Valley City Bank, Spring Valley 
MILLER, F. BYERS, Executive Director 
National Association of Bank Auditors 
& Comptrollers, Chicago 
PATTON, W. JAMES, President 
Jefferson Trust and Savings Bank of 
Peoria, Peoria 
PAYNE, ALBERT A., President 
Mount Greenwood State Bank, Chicago 


PHILLIPS, LYNN C., and wife, Cashier 


State Bank of Saunemin, Saunemin 


RAUEN, ARNOLD J., Assistant Vice 
President 
Chicago National Bank, Chicago 


ROSS, RICHARD C., Vice President 
Scarborough and Company, Chicago 

RYAN, BEN H., and wife, President 
State Bank of East Moline, East Moline 


SCOTT, GERRY D. SR., and wife, 
President 
The First National Bank of Lacon, Lacon 


SMITH, H. A., Vice President 
Scarborough & Company, Chicago 

STRAUSS, J.-B., General Sales Manager 
Banthrico International, Inc., Chicago 


THOMPSON, JAMES L., and wife, 
Cashier 
Farmers States Bank of Benson, Benson 


TOSCH, DONALD G., Vice President 
Scarborough & Company, Chicago 


INDIANA 

ELLEMAN, E. Z., and wife, President 
The Second National Bank, Richmond 

KRUECKEBERG, HERMAN H., and wife, 


Cashier 
The First State Bank, Decatur 
MASON, RALPH, and wife, President 
The First State Bank, Bourbon 
SMITH, JAMES C., and wife, President 
First National Bank & Trust Co., LaPorte 


IOWA 
ANTES, CHARLES W., and wife, 
Director 
The First National Bank, West Union 
BAILEY, C. R., and wife, Vice President 
and Cashier 
Jasper County Savings Bank, Newton 
BENDA, KENNETH JOHN, and wife, 
Executive Vice President 
Hartwick State Bank, Hartwick 
BOYKEN, WILLIAM, and wife, 
President 
Titonka Savings Bank, Titonka 
BRADLEY, C. E., and wife, President 
Page County State Bank, Clarinda 
BURRILL, ALLAN R., and wife, President 
Newton National Bank, Newton 
CANNON, A. OMAR, President 
Cromwell State Savings Bank, Cromwell 
CULLINGS, C. K., President 
Exchange State Bank, Exira 
DARBY, LEROY C., and wife, Cashier 
State Bank of Wapello, Wapello 
DEYLOFF, H. H., and wife, President 
First Trust & Savings Bank, Aurelia 
DONHOWE, A. T., and wife, Vice 
President 
Central National Bank & Trust 
Company, Des Moines 
EMBRETSON, CARL B., Cashier 
Farmers State Bank, St. Olaf 
GISEL, MAX C., and wife, Cashier 
Iowa State Savings Bank, Clinton 
GRIMES, CARROLL W., and wife, 
Executive Vice President 
The First National Bank, West Union 
HARRISON, D. M., and wife, President 
State Bank of Dumont, Dumont 
HESS, CARL J., and wife, President 
Carroll County State Bank, Carroll 
HOFFMAN, ED V., Assistant Vice 
President 
First National Bank in Sioux City, 
Sioux City 
HYINK, WALTER J. B., President 
Nodaway Valley National Bank, Villisca 
JANSSEN, HENRY W., and wife, 
Executive Vice President 
Farmers State Bank, Dows 
JANSSEN, JULIE 
Dows 
JUNGJOHANN, VERNON L., and wife, 
Ass’t Cashier 
Miles Savings Bank, Miles 
KELLY, VINCENT, and wife, President 
State Bank of Lawler, Lawler 
KINDWALL, C. E., and wife, Cashier 
Albert City Savings Bank, Albert City 
KIRK, CYRUS D., and wife, Ass’t 
Cashier 
Bankers Trust Company, Des Moines 
KOVAR, JOHN A., and wife, Vice 
President and Cashier 
Peoples State Bank, Missouri Valley 
LONG, H. E., and wife, President 
Decatur County State Bank, Leon 
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John Keeline, President, Central Trust and Savings Bank, Cherokee, Iowa, and Ruthven 
State Bank, Ruthven, Iowa, discusses selection of bank furnishings with Director of Purchases 
Walter Armstrong, and Bill Whitman, Correspondent Bank Division, American National Bank. 


‘A’ is for effort 


When it comes to family names, Iowa banker John Keeline is partial to “J’’. Witness wife 
Jenny, sons John and James, daughter Joan. But when assistance in purchasing is the 
subject, Mr. Keeline, who is Regional Vice President of the American Bankers Association 
in Iowa, likes the first letter of the alphabet—for American National of Chicago and 
Armstrong (given name Walter). 


“T don’t think you could stump Walter on anything,” says Mr. Keeline. ““Whether it’s 

helping rent a steam calliope or finding someone to re-nickel a target gun, Walter’s painstaking 
service is typical of the extra effort American National makes on behalf of customers of the 
Correspondent Bank Division. It’s the sort of thing bankers appreciate.” 


In purchasing assistance as in other departments at American National, there’s always 
a lot of the know-how and extra effort that men like Mr. Keeline applaud. 
We’d like an opportunity to tell you more about it. 


American National Bank 


and Trust Company of Chicago 


LA SALLE AT WASHINGTON + FRANKLIN 2-9200 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 











COLORADO’S GOVERNOR Stephen L. R. McNichols (center) cuts the ribbon to 
signal the week-long grand opening event of the new building of The National 
City Bank in Denver. Looking on are Ross L. Hudson (left) bank president, and 
James H. Skinner, a vice president. During the week, more than 7,000 persons 
registered for prizes, including a color television set. The new building, which 
doubles the floor space of the former structure, was completed after four months 


of difficult construction during which the bank continued all of its regular services. 








LOOF, CLAUS, President 
Peoples Trust and Savings Bank, Grand 
Junction 
MANUEL, E. E., and wife, President 
George State Bank, George 
POPPLE, ROBERT K., and wife, Vice 
President 
Bankers Trust Company, Des Moines 
PULLMAN, J. H. President 
Fremont County Savings Bank, Sidney 
REDMAN, J. H., and wife, President 
Nevada National Bank, Nevada 
SCHAEFER, ROBERT F., and wife, 
President 
Sheffield Saving Bank, Sheffield 
SCHAEFER, CYNTHIA 
Sheffield 
SHELLENBAGER, W. N., and wife, 
President 
Farmers State Bank, Marion 
SPIES, CHARLES J., and wife, President 
Iowa Trust & Savings Bank, Emmetsburg 
TOWNSEND, BRUCE, President 
City National Bank, Clinton 
VIRTUE, W. W., and wife, Vice President 
Onawa State Bank, Onawa 
VIRTUE, JACK D. 
Onawa 
WEIDENBACH, ROBERT, and wife, 
President 
First National Bank, Eldon 
WILLARD, JOHN E., and wife, Cashier 
Malvern Trust & Savings Bank, Malvern 


KANSAS 
BUNTEN, W. L., President 
Goodland State Bank, Goodland 
CHRIST, DAVID A., and wife, President 
Industrial State Bank, Kansas City 
CORTELYOU, LUTHER JR., President 
The First National Bank, Parsons 
DUDLEY, T. A., and wife, President 
The Citizens State Bank, Hugoton 
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HAINLINE, W. O., and wife, President 
The Haskell County State Bank, 
Sublette 

KEHMEIER, B. H., and wife, President 
The Citizen State Bank, St. Francis 

LEMPENAU, G. W., and wife, President 
Citizens National Bank, Minneapolis 

MACFERRAN, WILLIAM JR., and wife, 
President 
The State Savings Bank, Topeka 

RASH, HARRY E., and wife, President 
First National Bank, Thayer 

ROUSE, W. W., and wife, President 
First State Bank, Norton 

SCHWARTZ, L. M., and wife, President 
Citizens State Bank, Poala 

SHAW, ROY H., and wife, President 
Peoples State Bank, Cherryvale 

SIGLER, A. O., and wife, Cashier 
Peoples National Bank, Richmond 

SUELLENTROP, J. A., and wife, 
President 
State Bank of Colwich, Colwich 

WEBBER, WILLIAM L., and wife, Vice 
President 
Security National Bank, Kansas City 

WETZEL, ELMER A., and wife, Vice 
President 
Fidelity State Bank, Dodge City 


KENTUCKY 


BARNES, MARSHALL, and wife, 
President 
Beaver Dam Deposit Bank, Beaver Dam 


LOUISIANA 


CASTILLE, R. J., and wife, Presidént 
Guaranty Bank and Trust Company, 
Lafayette 

CONDREN, JOHN M., and wife, 
President 
City Savings Bank and Trust Company, 
DeRidder 





COXE, RAYMOND E., Vice President 
Livingston State Bank, Denham Springs 

GAUTHIER, F. L., and wife, Vice 
President 
Guaranty Bank and Trust Company, 
Lafayette 

HUTCHISON, J. B., and wife, Executive 
Vice President 
American Bank and Trust Company, 
Lafayette 

LYNCH, GLADSTONE, and wife, Vice 
President 
The National Bank of Bossier City, 
Bossier City 

ROBERTS, O. B., and wife, President 
Oil City Bank, Oil City 


MARYLAND 

NICHOLS, J. BROOKS JR., Director of 
Public Relations 
American Credit Indemnity Company of 
New York, Baltimore 

TINDAL, A. W., and wife, President 
First National Bank, Cumberland 


MASSACHUSETTS 


GALBRAITH, JOHN K., Professor of 
Economics 
Harvard University, Cambridge 
HOWE, FRANK A., President 
The Orange National Bank, Orange 
WHITE, WILLIAM W., and wife, 
President 
Wellesley National Bank, Wellesley 


MICHIGAN 
BRIDGE, ROBERT, and wife, President 
Charlevoix County State Bank, 
Charlevoix 
JOHNSON, ROY H., and wife, Executive 
Vice President 
First National Bank, Negaunee 
JORDAN, KAY (MISS) 
Detroit 
KLEIN, ADOLPH F., and wife, President 
The Wayne Oakland Bank, Royal Oak 
LUNDQUIST, C. M. ELMER, and wife, 
President 
The Peoples State Bank of Alpena, 
Alpena 
MCLEAN, W. F. JR., and wife, President 
The Gogebic National Bank, Ironwood 
MOORE, FRANKLIN H., and wife, 
President 
The Commercial & Savings Bank, 
St. Clair 
PARSHALL HOWARD P., and wife, 
President 
Bank of the Commonweath, Detroit 
ROACH, LEO D., Executive Vice President 
The Romulus State Bank, Romulus 
SHERWOOD, B. P. JR., and wife, 
President 
Security First Bank & Trust Co., 
Grand Haven 


SLAY. CHARLES D., Vice President 
Bank of the Commonwealth, Detroit 


SMITH, T. ALLAN, Vice President 
Bank of the Commonwealth, Detroit 
STEWART, JOHN A., and wife, 
President 
Second National Bank of Saginaw, 
Saginaw 
WATTS, M. D., and wife, Executive Vice 
President 
The Fremont State Bank, Fremont 
WILSON, ALONZO L., and wife, 
Michigan Commissioner of Banking, 
Lansing 
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MINNESOTA 


AAMOTH, CHARLES N., and wife 
Belview 
AAMOTH, HILMER S., and wife, 
President 
Belview State Bank, Belview 
ANDERSON, M. A., and wife, President 
State Bank of Madison, Madison 
ASHENBRENER, ROSEMARY (Miss) 
The Independent Bankers Association, 
Sauk Centre 
BAER, HOMER C. JR., and wife, Vice 
President & Cashier 
Security State Bank, Bemidji 
BELL, HOWARD, and wife, Assistant 
Secretary 
The Independent Bankers Association, 
Sauk Centre 
BIANCO, JAMES WALSH, Department 
of Banks 
Northwestern Bank of Commerce, 
Duluth 
BISHOP, ROLLIN O., and wife, President 
American National Bank, St. Paul 
BOLLUM, KENNETH M., and wife, 
President 
State Bank of Long Lake, Long Lake 
BORIGHT, TOM JR., Associate Publisher 
Commercial West Magazine, Minneapolis 
BUECKSLER, WALTER, Director 
Farmers State Bank, Hepe 
BUNDLIE, DONALD R., and wife 
Minneapolis 
BUSCHER, GEORGE E., and wife, 
President 
Alexandria State Bank, Alexandria 
CADWELL, JOHN S., Vice President 
Community State Bank, Bloomington 
CARLANDER, JOHN, and wife, President 
The State Bank of Faribault, Faribault 
CASE, D. FAY, and wife, President 
Security State Bank, Cannon Falls 
CAVITZEL JOSEPH A., Vice President 
American National Bank, St. Paul 
CORNELL, C. HERBERT, and wife, 
President 
Fidelity State Bank, Minneapolis 
DUBOIS, BEN, and wife, Secretary 
The Independent Bankers Association, 
Sauk Centre 
DUBOIS, PAT, and wife, Executive Vice 
President 
First State Bank of Sauk Centre, 
Sauk Centre 
ECKHARDT, W. E., and wife, Vice 
President & Cashier 
First State Bank of Storden, Storden 
ERICKSON, EUGENE A., and wife, 
President 
State Bank of Kimball, Kimball 
FIEGEL, L. J., and wife, President 
Olmsted County Bank & Trust Co., 
Rochester 
FORSETH, EVELYNE (Mrs.) 
The Independent Bankers Association, 
Sauk Centre 
FREEMAN, C. H., and wife, President 
Morris State Bank, Morris 
GESELL, RUSSELL M., and wife 
President 
Cherokee State Bank, St. Paul 
GRABOW, G. M., President 
The Merchants National Bank of 
Winona, Winona 
GREELEY, J. F., and wife, President 
First National Bank, Alden, Minnesota 
GRIMSTAD, HAROLD, and wife, 


President 
Security State Bank, Ellendale 


March 1958 














You'll be pleasantly surprised to discover what a 
nice lift Mr. S. Claus can give to your business. 
He’s helped a lot of institutions just like yours 
acquire new customers, new accounts. How? 
Simply by installing a Christmas Club. 
For with this profitable Club, folks are 
bound to drop in more often . . . make 
regular payments . . . discover your other services. 
There are any number of Christmas Clubs to choose 
from. We think you'll find Rand M¢Nally’s 
complete line of supplies most satisfactory. 
The beautiful four-color art work on checks, 
advertising folders, and shopping lists will 
help keep your Club growing year after year. 


For samples and full 
information, drop a line to: 
Rand McNally & Company, 
Christmas Club Division, 

405 Park Avenue, New York 22, 
Box 7600, Chicago 80. 
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GRUNERT, W. A., and wife, Cashier 
First National Bank, Montevideo 
HAESSIG, ARTHUR A., and wife, 
Assistant Vice President 
American National Bank, St. Paul 
HANSON, DAVID E., and wife, President 
First State Bank of Fertile, Fertile 
HANSON, RUSSELL, Vice President 
Swift County Bank, Benson 
HEUER, G. J., and wife, President 
First National Bank, Lake Wilson 
HOESE, A. W., and wife, President 
Security State Bank, Glencoe 
HOLT, WILLIAM C., and wife, President 
Calumet State Bank, Calumet 
HOODECHECK, A. W., and wife, 
President 
State Bank of Worthington, Worthington 
HOWE, ROBERT P., and wife, President 
Citizens State Bank, Fulda 
JERPBAK, CLIFFORD R., President 
Community State Bank, Bloomington 
JOHNSON, A. F., and wife, President 
Merchants State Bank, North Branch 
KIRCHNER, WILLIAM G., and wife, 
Executive Vice President 
Richfield State Bank, Minneapolis 
KOZEL, WILLIAM M., and wife 
President 
Citizens State Bank, Montgomery 
KRYZSKO, KAREN 
Winona 
KRYZSKO, S. J., and wife, President 
Winona National and Savings Bank, 
Winona 
KRAMER, CYRIL L., and wife, President 
Altura State Bank, Altura 
KURTH, H. R., and wife, President 
Citizens Bank, Hutchinson 
LEWIS, FRED C., President 
Northwestern Bank of Commerce, Duluth 
LIPKE, LESTER, and wife, President 
First State Bank of Stewart, Stewart 
LYNCH, Harold W., and wife, President 
& Chairman of the Board 
Arlington State Bank, Arlington 
MATTIMORE, THOMAS H., and wife, 
President 
Farmers Terminal State Bank, Newport 
MCCLINTICK, H. J., and wife, Vice 
President 
Farmers State Bank, Cedar 
METCALF, L. J., President 
Farmers State Bank, Hope 
MOELLER, LEONARD R., and wife, 
Ass’t Secretary 
St. Paul Fire & Marine Insurance Co., 
St. Paul 
MULLEN, JAMES F., and wife, President 
Citizens State Bank of Green Isle, 
Green Isle ° 
NELSON, I. M., and wife, President 
Citizens State Bank, Gaylord 
PHILLIPS, GEORGE B., and wife, 
Assistant Vice President 
Wright County State Bank, Monticello 


POHLAD, HAROLD J., President 
First State Bank, New Brighton 
PREUS, OTTO H., Vice President 
Marquette National Bank, Minneapolis 
RASMUSSEN, IRVING C., and wife, 
Minnesota Commissioner of Banks, 
St. Paul 


REDDING, G. A., and wife, President 
Windom State Bank, Windom 


REPPE, GEORGE N., President 
First State Bank, Grand Meadow 


RONNING, STAN, and wife, President 
Union State Bank, Browns Valley 
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SCHROEDER, R. A., and wife, President 
The Bank of Long Prairie, Long Prairie 
SIEMS, W. R., and wife 
Williams 
SPREITER, L. L., and wife, President 
Security State Bank, Hector 
UGGEN, GLENN A., and wife, President 
Peoples State Bank, Wells 
VOLLRATH, E. F., and wife, President 
State Bank of Ceylon, Ceylon 
WILLIAMS, FLOYD M., and wife, 
President 
State Bank of Byron, Byron 
WISE, E. W., Vice President 
Citizen State Bank of Brainerd, Brainerd 


MISSISSIPPI 
JOHNSON, RUSS M., and wife, 


Executive Vice President 
Deposit Guaranty Bank and Trust 
Company, Jackson 

MURRAY, J. C., and wife, President 
Rankin County Bank, Brandon 

RAY, RALPH L., Executive Vice President 
Merchants & Planters Bank, Tchula 

SEAL, LEO W., and wife, President 
Hancock Bank, Bay St. Louis 


MISSOURI 


BLASCO, SAMUEL A., Ass’t Vice 
President 
City National Bank & Trust Co., 
Kansas City 

CURTIS, THOMAS B., Representative 
Missouri, 2nd District, Webster Groves 

DODDS, DOUGLAS W., and wife, 
President 
Pine Lawn Bank and Trust Company, 
Pine Lawn 

EVANS, LESLIE E., and wife, President 
Maplewood Bank and Trust Company, 
Maplewood 

FLOTTE, JOHN C., and wife, Vice 
President 
Bremen Bank and Trust Co., St. Louis 

GOPPERT, C. H., and wife, President 
Suburban Bank of Kansas City, 
Kansas City 

GREGORY, WILLIAM L., President 
Easton-Taylor Trust Company, St. Louis 

HOLTON, J. O., and wife, President 
Citizens National Bank, Maplewood 

KLEIN, EARL T., Vice President 
Bank Building and Equipment 
Corporation, St. Louis 

LEVIN, ZALIE, and wife, President 
Normandy State Bank, Normandy 

NAGEL, WARREN M., Analyst 
Bank Building and Equipment 
Corporation, St. Louis 

ROMINES, E. E., and wife, Cashier 
Bank of Houston, Houston 











JobitHoP 


“Oh, I’m not worried about paying it 
back—I never do.” 





WEYERMAN, BILL, Analyst 
Bank Building and Equipment 
Corporation, St. Louis 

WOOLLEY, D. W., Vice President 
Federal Reserve Bank of Kansas City, 
Kansas City 


MONTANA 
BROCKSMITH, C. H., and wife, Executive 
Vice President 
First Security Bank, Glasgow 
ERICKSON, CLAUDE R., and wife, 
President 
Livingston State Bank, Livingston 
FLINT, REX, and wife, President 
The Bank of Baker, Baker 
HARRIS, B. MEYER, and wife, President 
The Yellowstone Banks, Laurel 
HARRIS, KENT 
Laurel 
HEIDEL, A. W., and wife, President | 
Powder River County Bank, Broadus 
JOHNSON, GEORGE C., and wife, 
President 
Exchange State Bank of Glendive, 
Glendive 
JORGENSON, OLIVER M., and wife, 
Chairman of the Board 
Security Trust & Savings Bank, Billings 
KOLSTER, M. R., and wife, President 
Citizen State Bank of Scobey, Scobey 
LARSON, GLENN H., and wife, President 
First State Bank, Thompson Falls 
MARKLE, T. H., and wife, President 
First Security Bank, Glasgow 
MATTHEWS, N. B., President 
Basin State Bank, Stanford 
MOORE, C. S., and wife, Executive Vice 
President 
Stockmens Bank, Cascade 
ROECHER, C. S., and wife, Director 
Security Bank & Trust Company, 
Bozeman 
STREET, JOSEPH D., and wife, President 
Security Bank & Trust Company, 
Bozeman 


NEBRASKA 
BAILEY, DON F., and wife, Executive 

Vice President 

Campbell State Bank, Campbell 
BREWSTER, JOE G., and wife, President 

The Tri-County Bank, Stuart 
EBERLY, G. D., and wife, President 

The Stanton National Bank, Stanton 
ECHTERMEYER, H. H., and wife, Vice 

President 

The Omaha National Bank, Omaha 
GERHART, H. L., and wife, President 

First National Bank, Newman Grove 
JOHNSON, J. V., and wife, President 

Johnson County Bank, Tecumseh 
KILLINGER, HAROLD R., and wife, 

Executive Vice President 

Thayer County Bank, Hebron 
MARSHALL, W. W. JR., and wife, 

President 

Bank of Niobrara, Niobrara 
MCLAIN, J. F., and wife, Director of 

Banking 

State of Nebraska, Lincoln 
PLACEK, EMIL E., and wife, Chairman 

of the Board 

First National Bank, Wahoo 
SCHNEIDER, C. J., and wife, President 

Plattsmouth State Bank, Plattsmouth 
STONEMAN, LYLE F., and wife, Vice 

President 

First National Bank, Lincoln 
SUTHERLAND, E. H., and wife, President 

First National Bank, Beemer 
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WENKE, W. F., and wife, President FREEMAN, E. V., and wife, President SETTE, THEO. W., and wife, Manager 


Pender State Bank, Pender State Bank of Souris, Souris The Bank of North Dakota, Bismarck 
WINTERS, ELLA (MRS.) GEORGE, HARRY W., and wife, SHAW, EARL L., and wife, President 
Wahoo President The Fargo National Bank, Fargo 
Bank of Steele, Steele : 
NEW HAMPSHIRE HELBERG, V. A., and wife, President Sn a 
WADSWORTH, EARL P., and wife, Farmers State Bank, Minnewaukan ; : 
Executive Vice President HOGHAUG, FRED, and wife, President STENEHJEM, LEE M., and wife, Vice 
Colebrook National Bank, Colebrook The Ramsey National Bank, Devils President : 5: 
Lake First International Bank, Watford City 
NEW JERSEY sa W. AN ge oe ; THOMPSON, GEORGE M., and wife, 
S. ife, alsh County State Bank, Grafton Manager, Credits Dept. ; 
est Pee ae ie KLEFSTAD, GILMAN A., President Bank of North Dakota, Bismarck 
First National Bank and Trust Sargent County Bank, Forman TOMLINSON. JOHN. and wif 
Company, Paulsboro KUMM, A. R., and wife, Vice President Genii i Bp aig ta 
VEGHTE, CHARLES B., and wife, Peoples State Bank, Velva W C se Conk 
President LYSNE, EDWIN, and wife, Vice President ang tml Bagg Bera 
Riverside Trust Company, Riverside First State Bank of Harvey, Harvey irst National Bank, McClusky 
PAGE, FRANKLIN, and wife, Cashier WILDFANG, H. E., and wife, President 
NEW MEXICO Bank of Hamilton, Hamilton State Bank of Burleigh County, Sterling 





CHILCOTE, F. H., and wife, President eg 


Farmers & Stockmens Bank, Clayton 

GAFFNEY, F. BLAIR, and wife, Cashier / 
The Carlsbad National Bank, Carlsbad 

TUSHA, E. E., and wife, President You NEED 
Carlsbad National Bank, Carlsbad 





NEW YORK 


AXFORD, C. B., and wife, Editor THE NADA USED CAR GUIDE 


American Banker, New York 


COE, RANDALL S., Vice President 
Armored Carrier Corporation, Bayside 


GIRARD, ERSKINE, Assistant Vice 
President 


American Express Company, New York 


HUGHES, CHARLES L., and wife, —published in 8 regional editions so 
President z you have complete information 
ee Creek National Bank, Silver about conditions in your own 

MARCOMBE, HARLAND J., Vice trading area 
President 
Armored Carrier Corporation, Bayside IT’S CURRENT 

MURRHY, KEVIN, Vice President : 
Armored Carrier Corporation, sesame —published every 30 days, to 

gl cn enen C., and wife, give you the up-to-the-minute facts 
The Industrial Bank of Binghamton, and figures you need in your 
Binghamton business every day 


SENN, GEORGE M., and wife, President 


The Evans National Bank, Angola 


President 


Massena Bank & Trust Company, —gives you the average wholesale 

Massena : value, average retail value and 
WATTS, LLOYD H., and wife, Vice (in most areas) the average loan, 

President 3 : } 

Christmas Club A Corporation, PLUS detailed line drawings of 

Ticonderoga most models, for quick visual 
WHALEN, J. W. identification of features 

Massena 


NORTH CAROLINA 
CARLTON, EUGENE W., and wife, 


Executive Vice President 
Durham Industrial Bank, Durham 


HODGKINS, NORRIS L., and wife, 





President : Ps 
The Citizens Bank and Trust Co., and it’s still Only® 8 per year 
Southern Pines 
SUMMERS, FRANK R., and wife, Re 
President Quantity prices 
The First National Bank, Kings on request 
Mountain 
SUMMERS, FRANCES M. 
re nee NATIONAL AUTOMOBILE DEALERS 
NORTH DAKOTA Useo CAR Guipe Co. 


BOWERS, Harold C., and wife, Vice 
President 
First State Bank, Regent 
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I] move we concede him the argument, in view of the fact he owns 80 per cent of 
the company’s stock.” 


OHIO 

BAKER, WILLIAM PRESCOTT, and wife, 
President 
The Market Exchange Bank C., 
Columbus 

BRISLEY, E. C., Bank Representative 
The National Cash Register Company, 
Dayton 

DOYLE, W. R., Bank Representative 
The National Cash Register Company, 
Dayton 

HILL, ALVA, and wife, Vice President 
The Sterling State Bank, Mt. Sterling 

GARDNER, O. B., Assistant Vice 
President, Accounting Machine Sales 
The National Cash Register Company, 
Dayton 

GUMP, RICHARD E., and wife, 
President 
The Farmers & Citizens Bank, 
Trotwood 

KRAFT, CLAUDE D., Cashier 
The Ashville Banking Company, 
Ashville 

KING, ARMETTA (Miss), Bank 
Representative 
The National Cash Register Company, 
Dayton 

LARKIN, R. G., Bank Representative 
The National Cash Register Company, 
Dayton 


LEWIS, BRUCE D., President 
Central National Bank, London 


LYONS, T. G., and wife, President 
The First National Bank, Miamisburg 
MCNUTT, SCOTT O., Chashier 
The Farmers & Merchants Bank, 
Miamisburg 
ROSSELOTT, H. J., and wife, President 
The Farmers Exchange Bank, Lynchburg 
SPONSLER, ORVILLE E., and wife, 
President 
The First National Bank, 
North Baltimore 
WEBBER, R. G., and wife, President 
The Sterling State Bank, Mt. Sterling 
WITZERMAN, FOREST E., and wife, 
Vice President & Cashier 
The Citizens National Bank, Bryan 
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OKLAHOMA 
CARLILE, H. E., and wife, President 
First National Bank of Stigler, Stigler 
CROAK, HENRY, and wife, President 
American State Bank, Midwest City 
VAN NOY, W. W., and wife, President 
First National Bank, Wagoner 
CROAK, ROBERT H. 
Midwest City 


PENNSYLVANIA 
ADAMS, JOHN BENSON, and wife, 


Treasurer 
Summit Hill Trust Company, Summit 
Hill 
ALBIG, REED H., and wife, President 
National Bank of McKeesport, 
McKeesport 
BAKER, MORRIS, H., President 
The County National Bank, Montrose 
BEACH, RONALD O., Vice President 
Schulmerich Carillons, Inc., Sellersville 
BRANCH, W. L., Executive Vice President 
Producers Bank & Trust Company, 
Bradford 
BRUMBAUGH, D. EMMERT, and wife, 
President 
First National Bank, Claysburg 
HELFFERICH, DONALD L., and wife, 
Executive Vice President 
Upper Darby National Bank, Upper 
Darby 
KNOST, EARL L., and wife, Cashier 
Merchants & Manufacturers National 
Bank, Sharon 
NEILSON, O. H., and wife, President 
The First National Bank of Clairton, 
Clairton 
NOBLE, LEE B., Vice President and 
Cashier 
The County National Bank, Montrose 
PARKE, MAX H., Director, 
The County National Bank, Montrose 
PEARSON, A. M., District Manager 
Schulmerich Carillons, Inc., Sellersville 
REETZ, ANTON F., and wife, President 
Bank of Millvale, Millvale 
SMOCK, W. HARVEY, and wife, Vice 
President 
Upper Darby National Bank, Upper 
Darby 


SOUTH CAROLINA 
BROOKS, H. PHELPS JR., Vice President 
The Peoples National Bank, Chester 
GAMBRELL, JAMES B., President 
Bank of Great Falls, Great Falls 
HARTER, JOHN E., President 
Fairfax Bank & Trust Company, Fairfax 
HOPKINS, J. C., President 
Peoples National Bank, Greenville 
KNIGHT, C. A., and wife, President 
Peoples Bank & Trust Company, 
Pageland 
LAFFITTE, CHARLES A., President 
Carolina Commerical Bank, Allendale 
PATTERSON, DWIGHT F., and wife, 
President 
Palmetto Bank, Laurens 
SMITH, L. W., Chairman of the Board 
Fairfax Bank and Trust Company, 
Fairfax 


SOUTH DAKOTA 


AMSBERRY, Don P., and wife, Vice 
President 
Farmers State Bank, Carthage 


BARKL, CHARLES E., and wife, 
Chairman of the Board 
Farmers & Merchants Bank, Huron 
CLARKSON, H. M. and wife, Ass’t Vice 


President 
Bank of Belle Fourche, Belle Fourche 


DONDELINGER, A. J., and wife, Vice 
President 
Farmers & Merchants Bank, Watertown 


DUFFY, WM. C., and wife, President 
Union Savings Bank, Sioux Falls 


HANSEN, O. D., and wife, President 
The Bank of Union County, Elk Point 


HART, CLETE E., and wife, President 
Hand County State Bank, Miller 

HAUGO, ERLING, and wife, President 
Sioux Valley Bank, Sioux Falls 


IVERSON, HOGAN E., and wife, 
President 
Farmers State Bank, Canton 

KOUBA, FRANK H., and wife, Cashier 
Roberts County National Bank, Sisseton 

PETSCHOW, R. F., and wife, President 
Corn Exchange Bank, Elkton 

SLAATHAUG, M. G., and wife, President 
Peoples State Bank, Summit 

ULMER, J. W. JR., and wife, President 
Menno State Bank, Menno 


VAN CAMP, ROYAL E., and wife, Cashier 
The Pierre National Bank, Pierre 


TENNESSEE 


BRYAN, WILLIAM J., and wife, Vice 
President 
Third National Bank, Nashville 
DUNCAN, HARRY H., and wife, Cashier 
Bank of Knoxville, Knoxiville 


FARRIS, CLARENCE E., President 
First National Bank, LaFollette 


HOLLINGSWORTH, H. W., Director 
First National Bank, LaFollette 


PARKER, J. C., Cashier 
Kingston Bank & Trust Company, 
Kingston 

TROUTMAN, CON E., Director 
First National Bank, LaFollette 


TEXAS 


ANDREWS, LEONARD E. B., Public 
Relations Director 
Texas Bank & Trust Co., Dallas 


ANTHONY, BOYD H., President 
State National Bank, Comanche 
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“I wish you could have designed our new 
quarters,” a banker recently told us, “Our 
designer made some costly mistakes.” 

“Why didn’t you call us in?” we asked, 
more than somewhat curious. 

“Well,” he said, “I’ve heard you only 
take jobs where you get the whole con- 
tract, start to finish. And I had to give 
the building contract to a board member, 
so I knew you wouldn’t be interested.” 

“We could have planned and designed 


ank Budding 





your bank, working right with your own 
contractor,” we told him. “We do it all 
the time. You’re free to choose all or 
part of our services—table d’hote or 
ala carte. Sure, we’d rather you take 
full advantage of our specialized exper- 
ience and team of top talent, and use all 
of our planning, designing, building, and 
equipment services. But it’s your choice.” 

“Next time,” said the banker, “I'll 
investigate before I invest.” 


eevle 


‘ “Oy , $ 


AMERICA 
ST. LOUIS, 1130 Hampton Avenue 


NEW YORK « CHICAGO «+ 


SAN FRANCISCO «+ 


ATLANTA «+ AUSTIN 


Operating Outside the Continental U.S. as: Bank Building Corporation, International + Subsidiary: Design, Inc, 


See for yourself the results of 
Bank Building's specialized 
planning; there’s a Bank Build- 
ing project near you. Send 
today for this directory of 
recently - completed projects. 
There's no obligation, 



































“You have been selected impartially for our executive training program.” 
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BARRON, R. D., District Sales Manager 
American Sign & Indicator Corporation, 
Dallas 

BERRY, SPEEGLE, and wife, Vice 
President 
Royall National Bank, Palestine 

BOSWELL, MILTON, Manager 
Texas Bankers Association, Dallas 

DEES, W. WAYNE, President 
Citizens National Bank, Brownwood 

DIRLING, EDWARD, District Service 
Engineer 
American Sign & Indicator Company, 
Dallas 

DORBANDT, SETH W., President 
First National Bank, Conroe 

FALKNER, J. M. 

Banking Commissioner of Texas, Austin 

FULLEN, OTIS E., and wife, President 
Security State Bank & Trust Co., 
Beaumont 

GARRETT, P. B. (JACK), Vice Chairman 
Texas Bank and Trust Company of 
Dallas, Dallas 

GENTRY, W. D., First Vice President 
Federal Reserve Bank of Dallas, Dallas 

GEORGE, W. 0., Territory Manager 
The National Cash Register Company, 
Dallas 

GIBNER, C. A., and wife, President 
First State Bank, Spearman 

GILLHAM J. O., and wife, President 
Brownfield State Bank & Trust 
Company, Brownfield 

GLENN, M. R., Special Agent— 
Southwestern Department 
American Credit Indemnity Company 
of New York, Dallas 

GRANBERY, D. M., President 
Olton State Bank, Olton 
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HARTMAN, H. F., Bank Representative 
The National Cash Register Company, 
allas 
HOWELL, WELDON U., and wife, 
President 
Preston State Bank, Dallas 
IRONS, WATROUS H., and wife, 
President 
Federal Reserve Bank of Dallas, Dallas 
JAMES, CECIL B., and wife, President 
The Hamilton National Bank, Hamilton 
KEEFER, A. H., President 
Guaranty Bond State Bank, Tomball 
LACY, LAWRENCE C., and wife, 
Vice President 
The Citizens National Bank, Waco 
LACY, WALTER G. JR., and wife, 
President 
The Citizens National Bank, Waco 
MOSELEY, LAURIE, and wife, Staff 
Representative 
Christmas Club A Corporation, Dallas 
MULLINS, H. NEILL, and wife, 
Vice President 
The Wolfe City National Bank, 
Wolfe City 
MULLINS, R. L., and wife, President 
The Wolfe City National Bank, 
Wolfe City 
NASH, MICHAUX, President 
Empire State Bank of Dallas, Dallas 
NISBETT, GLADYS R. (Mrs.), President 
First State Bank, Dumas 
PINSON, BOB, and wife, Publisher 
Bankers Digest, Dallas 


RONDEAU, C. F., Bank Representative 
Hse National Cash Register Company, 
as 


RUTLEDGE, T. W., First Vice President 
Empire State Bank of Dallas, Dallas 





SMITH, BYRON, R. JR., President 
The First State Bank, Celina 
SMITH, C. TRUETT, and wife, President 
First State Bank, Wylie 
SMITH, M. L., Regional Sales 
Representative 
Banthrico International, Inc., Dallas 
STEWART, J. C., President 
Central National Bank, McKinney 
VERNER, A. C., and wife, Executive Vice 
President 
First National Bank, Tahoka 
VINT, EDWARD L., and wife, President 
Casa Linda State Bank, Dallas 
WALDEN, ROLAND W., Executive 
Vice President 
The Security National Bank of Quanah, 
Quanah 
WEINZAPFEL, Joseph M., and wife, 
President 
Muenster State Bank, Muenster 
WILDER, ROBERT A., Manager- 
Southwestern Department 
American Credit Indemnity Company 
of New York, Houston 
YOUNG, WILLIAM C., Executive Vice 
President 
Commercial State Bank, Andrews 


VERMONT 


DIMICK, SHELDON M., Vice President 
Randolph National Bank, Randolph 


VIRGINIA 


ENGLAND, LYN E., and wife, President 
First National Bank, Ashland 


WASHINGTON 


WILLIAMS, CHARLES M., President 
American Sign & Indicator Corporation, 
Spokane 

WILLIAMS, LUKE, Vice President 
American Sign & Indicator Corporation, 
Spokane 


WISCONSIN 


DE BRUIN, GEORGE, and wife, 
Vice President 
Rock County Savings & Trust Company, 
Janesville 

DREW, FRANK, and wife, President 
Bank of Tomah, Tomah 

HART, EDMUND E., and wife, President 
Farmers & Merchants State. Bank, 
Wisconsin Dells 

HIRSCH, VINCENT A., and wife, Cashier 
State Bank of Medford, Medford 

JOHNSON, O. K., and wife, President 
Whitefish Bay State Bank, 
Whitefish Bay 

KAISER, ERWIN W., and wife, President 
First National Bank in Wauwatosa, 
Wauwatosa 

KOENECKE, H. D., and wife, President 
The First State Bank in Fennimore, 
Fennimore 

SHULTZ, WILLIAM H., Vice President 
Dairyman’s State Bank, Clintonville 

TALEN, CLARE, and wife, President 
First National Bank, Menomonie 

VASEY, PAUL L., and wife, 
Chairman of the Board 
First National Bank, Menomonie 


WYOMING 

CROUSE, D. M., and wife, Executive 
Vice President 
Stock Growers State Bank, Worland 

FERRIL, ROBERT L., and wife, Cashier 
Wyoming Loan & Trust Company, 
Buffalo 

PEARSON, WALLACE E., President 
First National Bank, Lovell 
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AT HOUSE HEARING 








IBA President Urges Changes 
In Financial Institutions Act 


Major changes in the Financial In- 
stitutions Act to curb future growth 
of “system banking” were asked by 
R. L. Mullins, president of the Inde- 
pendent Bankers Association, in re- 
cent testimony before the House 
Banking and Currency Committee. 

Among changes urged by Mr. Mul- 
lins, who is president of the Wolfe 
City (Texas) National Bank, were 
these: 

@ Restoration to the Bank Hold- 
ing Company Act of a provision in 
the original Spence Bill to force hold- 
ing companies, in their home state, 
to observe branching regulations ap- 
plied to banks by state laws. 

@ Deletion of a provision permit- 
ting a bank to buy stock in another 
and hold it for not more than 90 
days in contemplation of a merger. 

Here is Mr. Mullins’ complete testi- 
mony: 


‘Generally Favorable’ 


The Independent Bankers Associa- 
tion is generally favorable to the ob- 
jectives of this proposed legislation. 
There should, of course, be a recodi- 
fication of the banking laws. We want 
such legislation passed, but we feel 
that there are important changes that 
should be made in this bill that would 
carry out its objectives in a way that 
would be more advantageous to the 
public interest. 

The Independent Bankers Associa- 
tion is the voice of the grass root 
bankers. We represent the community 
banks, the banks that are close to the 
people and, therefore, responsive to 
community needs. 

It has been our observation that in 
some instances the supervisory agen- 
cies have leaned toward what we 
independents call “System Banking.” 
Perhaps this is a natural thing to do 
because individual methods of opera- 


March 1958 





(Editor's Note: The Financial In- 
stitutions Act, on which the House 
Banking and Currency Committee has 
held hearings, is a major piece of 
banking legislation. The bill would 
make hundreds of changes in various 
laws governing banks, the Federal 
Reserve, Federal Deposit Insurance 
Corporation, federal savings and loan 
associations, etc. 

The Independent Bankers Associa- 
tion favors the Financial Institutions 
Act but believes it should be amended 
to remove provisions that would be 
harmful to independents and to add 
sections that would help to insure per- 
petuation of our system of independ- 
ent banking. 

Because the proposed act is of 
such vital importance, we are print- 
ing verbatim statements made before 
the House Banking and Currency 
Committee by Roy Mullins, president 
of the Independent Bankers Associa- 
tion; Harry J. Harding, honorary 
president of the Independent Bankers 
Association of the 12th Federal Re- 
serve District, and Representative 
Emanuel Celler of New York, chair- 
man of the House Judiciary Commit- 
tee.) 





tion are numerous in the smaller 
banks and these occasionally lead to 
supervisory problems. 

However, the Banking Act as orig- 
inally set up by the Congress was 
not set up for the convenience of the 
supervisory agencies. It was set up 
for the greatest service for the most 
people, safety for the depositors 
being of first importance. Reasonable 
extensions of credit to the small busi- 
nessman, small farmer and individual 
were envisioned, although not speci- 
fically spelled out in the law. The 
small banks attempting to do this 
sometimes run into problems which 


in turn create problems for the super- 
visory agencies. 


Independents’ Record Good 


We maintain, however, that the 
overall record has been good and the 
mere fact that supervisors are super- 
visors should not insulate them from 
duties that are sometimes bothersome. 

We feel that in at least two of the 
agencies there could be a stronger 
defense of our unique system of inde- 
pendent banking. 


Good legislation is made better if a 

bill carries a declaration of policy; 
a statement of the intent of the Con- 
gress and the objectives in the public 
interest to be secured through the 
proposed legislation. We cannot re- 
commend better language than that 
contained in the Spence Bill, HR 
6227, recommended for passage by 
this committee and passed in the 
House during the 84th Congress by a 
vote of 371 to 24, That declaration of 
policy reads as follows: 
It is hereby declared to be the policy 
of Congress, in accordance with 
which policy all of the provisions of 
this act shall be interpreted, to con- 
trol the creation and expansion of 
bank holding companies; to separate 
their business of managing and con- 
trolling banks from unrelated busi- 
nesses; and generally to maintain 
competition among banks and to elim- 
inate the danger inherent in the un- 
due concentration of economic power 
through centralized control of banks; 
and to subject the business and affairs 
of bank holding companies to exam- 
ination and regulation. 

On page 20 of the proposed bill, 
HR 7026, Section 28, OATH OF DI- 
RECTORS, we quote: 

“, .. and that he is the owner in 
good faith, and in his own right, of 
the number of shares of stock requir- 
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IN ROLLING PRAIRIE, Indiana, the Citizens Bank of Michigan City has opened 
this functional building as its newest branch. Below, a view showing the attractive 
interior of the new building. An old home was razed to provide a site for the new 
bank structure. Robert L. Jones, assistant cashier of the Citizens Bank, has been 


named manager of the branch. 





ed by this act, subscribed by him, or 
standing in his name on the books of 
the association, and that the same is 
not hypothecated, or in any way 
pledged, as security for any loan or 
debt.” 


Stronger Language Urged 


We believe this statement is intend- 
ed to convey the idea that the quali- 
fying shares must be ABSOLUTELY 
owned by the director, but in some 
cases such free ownership does not 
exist. The comptroller of the currency 
should see to it that these qualifying 
shares are not covered by any option 
repurchase agreement or any other 
arrangement limiting or restricting 
ownership of such shares and that 
there is no evasion of the law in letter 
or in spirit. 

We would like to see this language 
changed to read, as follows: after the 
word, “hypothecated” there should be 
added: 

In any manner whatsoever, and that 
no agreement exists between the direc- 
tor and any person, trustee or cor- 
poration limiting his right to sell or 
dispose of such stock and said qual- 
ifying shares of stock shall be in his 
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possession at all times. 

We believe that the last phrase of 
our proposed change, that the stock 
must be owned in fee simple and be 
in the possession of the director, is 
pertinent. An option agreement might 
be discontinued and in lieu thereof, 
the holding company could require 
the director to hand over and assign 
to the corporation his stock in the 
bank of which he is a director. The 
holding company might hold this 
stock until the director ceases to be a 
director and then have the transfer 
made in the stock register of the 
bank to a new director. 

The qualifying shares of a director 
should be in his possession, a strong 
indication of true ownership. We are 
sure there is no question in the minds 
of any of the committee but that a 
director should own his qualifying 
shares absolutely and without equivo- 
cation. 


On “Branch Offices” 


Page 38, Section 39. BRANCH 
OFFICES, Paragraph (c) line 10, we 
quote: 

“ .. . and subject to the restrictions 





as to location imposed by the law of 
the state on state banks.” 

We urge a change in this language 
to read as follows: 

“|. . and subject to the restrictions 
imposed by the law of the state on 
state banks.” 

In other words, we would like to 
see deleted, “as to location”. This 
language was contained in the old 
statutes, but we believe the deletion 
“as to location” advisable. Location 
alone shouldn’t be the yardstick. 
There are a number of factors to be 
taken into consideration when apply- 
ing for a charter of a bank or a 
branch application; such as the pub- 
lic need; the type of management; 
the financial standing and whether or 
not a new bank or branch would en- 
danger the soundness of an existing 
institution. 

Page 39 of the same section, para- 
graph (f), we suggest this addition to 
the language of the paragraph, fol- 
lowing the word “branch” on line 9: 
“,.. if not contrary to the laws of the 
State concerned.” 

We recognize that it is not popular 
to speak against thrift in the schools 
and it isn’t our intention, but the 
language of this paragraph could 
bring about a system of branch bank- 
ing contrary to the laws of certain 
states. 


‘Back Door’ Branching 


In some states that forbid branch 
banking, a great metropolitan bank 
could establish a system of school 
savings throughout the state and 
might find it advisable to service 
the schools through the use of vehi- 
cles and perhaps before we would 
realize it, we would have mobile 
banking. There are deeper implicat- 
ions in this section than appear on 
the surface. 

Page 59, Chapter 9 — VOLUN- 
TARY DISSOLUTION, RECEIV- 
ERS, AND CONSERVATORS. Sec- 
tion 58. VOLUNTARY DISSOLU- 
TION, Paragraph (a), we quote: 
“Any national banking association 
may go into liquidation and be closed 
by the vote of its shareholders own- 
ing two-thirds of its stock. If the 
liquidation is to be effected in whole 
or in part through the sale of its as- 
sets to and the assumption of its de- 
posit liabilities by another bank, the 
purchase and sale agreement must 
also be approved by its shareholders 
owning two-thirds of its stock unless 
an emergency exists and the comp- 
troller specifically waives such re- 
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quirements for shareholder ap- 
proval,” 

We urge that in the sixth line of 
the paragraph as printed in the bill, a 
period be inserted after the word 
“stock” and delete “unless an emer- 
gency exists and the comptroller spe- 
cifically waives such requirement for 
shareholder approval.” 


Loose Language 


We believe the language in the 
part that we are asking to be deleted 
to be loose and grants too much dis- 
cretionary power in the comptroller 
as to what constitutes an emergency. 

Two provisions in HR 7026 ap- 
pearing in different sections of the 
act, we would like to discuss together, 
because they are similar in purpose 
—one relating to national banks and 
the other to state member banks. 
There is no provision of like nature 
that applies to insured nonmember 
banks in the proposed act. 


Stock Purchase Provisions 


From page 25, Section 32. DEAL- 

ING IN SECURITIES, Paragraph 
(b) we quote: 
“A national bank may, with the prior 
approval of the comptroller, directly 
or INDIRECTLY purchase and hold, 
for not to exceed 90 days, stocks of 
another bank as steps in a proposed 
absorption of such other bank through 
merger, consolidation, acquisition of 
assets and assumption of liabilities, 
or otherwise.” 

We also quote from page 96, Sec- 

tion 23. POWERS AND DUTIES OF 
STATE MEMBER BANKS, Para- 
graph (d), as follows: 
“State member banks shall be subject 
to the same limitations and condi- 
tions with respect to the purchasing, 
selling, underwriting, and holding of 
investment securities and stock as are 
applicable in the case of national 
banks under section 32 of the Nation- 
al Bank Act: PROVIDED, HOW. 
EVER, That with the prior approval 
of the board, a state member bank 
may directly or indirectly purchase 
and hold for not to exceed ninety 
days stock of another bank as steps in 
a proposed absorption of such other 
bank through merger, consolidation, 
acquisition of assets and assumption 
of liabilities or otherwise.” 

We believe paragraph (b) of Sec- 
tion 32, on page 25 should be deleted 
and that portion of Section 23, Para- 
graph (d) on page 96, beginning 
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IT'S EXACTLY THE SAME 
WHETHER IT'S 
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what you get, that is. 

Whether your portfolio contains one mobilehome contract . . . one hundred 
contracts ... more... or less, our service is designed to give you and 
your clients maximum protection while costing you an absolute minimum 
of your time and effort. Regardless of the size of your portfolio, we give 
you the service, the attention, and the protection you could demand of an 
insurance carrier if you were in fact carrying one of the very largest 
portfolios. 

All you need do is write us, we'll send you our condensed prospectus 
that requires no intensive study or special knowledge on your part. This 
includes a simplified application form that takes only one minute to fill out 
whenever you purchase a mobilehome installment sales contract. 


THESE ADVANTAGES CAN BE YOURS 


AUTOMATIC COVERAGE .. . the very minute the sales contract is executed, our Insurance 
goes into effect. 

FAST POLICY SERVICE... 
the application. 

FAST SATISFACTORY CLAIM SERVICE .. . in case of any claim, the dealer selling the 
mobilehome in many instances is authorized to start making repairs by long distance 
telephone within an hour after the claim is reported to us. In the cases where an 
adjuster is necessary we assign the claim to the nearest adjuster by long distance 
telephone within an hour after it is reported. We have over 1,000 claim agents so 
we usually have one very close to the problem no matter where it is! Fast satis- 
factory payment of claims is one of our outstanding features. 

SPECIALIZED MOBILEHOME POLICY . . . you do not have to compromise for a converted 
auto, or real estate policy. Mobile-Home Agency, Inc., have been among the leaders 
in developing and perfecting this “one package” complete insurance protection 
designed specifically for mobilehomes. 

NATION-WIDE PROTECTION .. . with us you are protected regardiess of the mobile- 
home's location. It can be moved from one location to another . . . from one City 
to another . . . from one State to another and you are protected because our policy 
covers you in every State in the United States, its territories or possessions, Canada 
and Newfoundland, 

YOU ARE CLOSE TO YOUR CLAIM MEN .. 
ized to pay all claims right out of our own office. 
direct with the claim authority at all times. 

MARKET SECURITY . . . because we are a National Specialized Agency and do our own 
underwriting we have complete control over all policies which precludes the possi- 
bility of them being cancelled out by the carrier for any special reasons before 
the expiration of the contract. 


THESE ARE THE COVERAGES AVAILABLE 


1. Comprehensive. 

2. Fire and Lightning, Theft (Broad Form), Combined Additional Coverage (Wind- 
storm, Cyclone, Tornado, Hurricane, Hail, Earthquake, Explosion, Riot or Civil Commo- 
tion, Flood, Falling Aircraft, Etc.) 

3. Collision or Upset (Either on annual basis or 30 days trip. $50 or $100 deductible 
available). 

4. Personal Effects Fire on contents. 

5. Vendor’s Single Interest (V.S.!.) 

a. Skip coverage which includes Conversion. 
b. Single Interest Collision or Upset — no deductible. 
These coverages are available at a perferred rate by qualified banks. 

6. Group Credit Life, Accident & 9. Dealer’s Open Lot Coverage. 
Health 10. Wholesale Floor Plan Coverage. 

7. Individual Credit life, Accident & oz 


Non-Recorded Lien Policy. 
Health. Master Bank Policy po errors 
8. Individual or Group Credit Life 
only. 13. 


and omissions. 

Commission Plan where qualified. 
Yes sir, Mr. Banker, here is the most positive . . . complete .. . 100% coverage 
for Mobilehomes available. And, it's the very easiest for you to handle. We feel 
it will pay you to look into this at once. Just write, wire or phone us collect and 
we'll be glad to give you complete details with absolutely no obligation on your part. 


every policy written is air mailed the same day we receive 


. we do our own underwriting and are author- 
It's to your advantage to deal 
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UNDERWRITERS Hale French, Vice President 
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1S OUR ONLY BUSINESS 
Page 23 


INSURING MOBILEHOMES FROM COAST TO COAST 





EVER” and carrying through to the 
end of the paragraph, also should be 
deleted. 


More Concentration Seen 


If it was the intention of Congress 
to bring about the elimination of the 
independent banks of the country and 
to speed up the concentration of bank- 
ing control in the hands of fewer and 
fewer large banking institutions, then 
we can see why these provisions 
would warrant support. 

But we are confident that Congress 
today as in the past is determined to 
preserve the system of independent 
community banks, unique to this 
country, a system that has contribut- 
ed so much to the welfare of our 
people, and helped make this country 
great. 

As similar privileges are not ac- 
corded nonmember insured banks, 
would the proposed provision as to 
state banks take precedence over 
state laws where banks are prohibited 
from owning stock in another bank 
and open up an avenue to mergers 
heretofore closed to them? 

When the House committee held its 
hearings last summer, Chairman Brent 
Spence asked Chairman Martin of the 
Federal Reserve Board, “What is the 
purpose of the provision that a state 
member bank may purchase stock in 
other banks in contemplation of 
merger or absorption? Wouldn’t that 
make mergers a little easier?” 

Governor Robertson replied for the 
chairman, “This is a very insigni- 
ficant portion of the bill, and we real- 
ly don’t urge it one way or the other. 
It comes up because of a situation in 
California, for example, where this 
procedure has been used in the past.” 


‘Why Recommend It?’ 


Does this mean that California, 
which is rapidly becoming an ex- 
ample of the Canadian system of 
branch banking, squeezing out the in- 
dependents, is to be our criterion and 
ideal? If it was not important, why 
recommend it in the first place? 

Ray M. Gidney is not known as op- 
posed to bank mergers, branching, or 
bigger and bigger banks. But the 
comptroller in his prepared statement 
had to take exception to the recom- 
mendation of the Federal Reserve 
Board. He said: 

“We are opposed to enactment of 
this proposal. Two or more national 
banks may merge or consolidate only 
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“Remember you fired me because I 

couldn’t find those Harris papers back 

in 1912? I just happened to remember 
where I put them.” 





upon the approval of the holders of 
two-thirds of the stock of each bank. 
Once a bank owned control of an- 
other bank, the shareholders of the 
acquiring bank would, as a practical 
matter, have very little choice but 
to vote for the proposed merger or 
Consolidation. 

“We do not believe that it is prop- 
er for the officers or directors of a 
national bank, even with the prior 
approval of the comptroller, to use 
the bank’s money to acquire stock in 
another bank as a first step to merg- 
ing or consolidating with that bank. 
We have a like belief with respect to 
similar federal legislation affecting 
state banks that are members of the 
Federal Reserve System.” 


Time Limit Cited 


The only definite limitation in the 
act is that such stock should be held 
not to exceed 90 days. But suppose 
because of a sudden economic change, 
or for any other reason, the purchas- 
ing bank cannot dispose of such 
stocks, what then? 

The assumption would be that the 
two banks would consolidate through 
purchase of the assets and the as- 
sumption of the liabilities of one 
bank by the other—in effect liquidat- 
ing the purchased bank. The result 
would be that the purchasing bank 
would bave bought bank number two, 
liquidated it, and would have reduced 
its own capital assets by the amount 
it paid over and above the liquidating 
value of the acquired stock, and at 
the same time would have greatly in- 
creased its deposit liabilities. We look 
on these proposals as most dangerous 
to the American banking system and 
strongly urge their deletion. 

Page 99, Section 24. EXAMINA- 
TION OF MEMBER BANKS, Para- 





graph (c). This paragraph places a 
great deal of discretionary authority 
in the board without any guiding 
yardstick, we quote: 

“In any case in which the board 
deems it necessary, either because of 
inadequacy of examination or for any 
other reason arising in the course of 
supervision of any State-chartered 
member bank, the board may require 
at such times as it deems necessary 
that such member bank have an audit 
by an independent individual or firm 
approved by the board. The expense 
of any such audit shall be borne by 
the bank so audited.” 

There never need be an inadequacy 
of examination because member 
banks are examined by Federal Re- 
serve Banks; nonmember insured 
banks by the Federal Deposit In- 
surance Corporation; very few banks 
are not insured. 


Asks Reasons 
We believe the board should give 


more reasons why it may require an 
audit in addition to its own examin- 
ation. This section could easily be 
directed toward the smaller banks. 
It is easy for an agency to rule in an 
arbitrary and dictatorial fashion 
against the little bank. We urge de- 
letion of this paragraph. 

Page 109, Section 33. VOTING 

PERMITS OF HOLDING COM- 
PANY AFFILIATES. Line 13, on 
page 109. This is new language and 
we would like to quote: 
“ |. .In any case in which there is 
more than one holding company af- 
filiate with respect to the same bank 
or group of banks, the establishment 
and maintenance of the reserve of 
readily marketable assets required by 
this paragraph by only one of such 
holding company affiliates, designat- 
ed by the board under such condi- 
tions as the board may prescribe, 
shall constitute compliance with such 
reserve requirement, provided that 
all of the stock of the banks affiliated 
with such holding company affiliates 
which is directly or indirectly owned 
or controlled by them shall be owned 
or controlled, directly or indirectly, 
by the one so designated by the 
board; . .” 

We request that this portion of the 
paragraph be deleted. It represents 
legislation that is advantageous to 
bank holding companies and _ there- 
fore, of course, detrimental to inde- 
pendent banking. 

Page 140, Chapter 9—REGULA- 
TION OF BANK HOLDING COM. 
PANIES, Section 54. ACQUISITION 
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OF BANK SHARES OR ASSETS, 
we quote, Paragraph (a) through 
subsection (3): 
“It shall be unlawful except with the 
prior approval of the board (1) for 
any action to be taken which results 
in a company becoming a bank hold- 
ing company under section 53 (a) 
of this chapter; (2) for any bank 
holding company to acquire direct 
or indirect ownership or control of 
any voting shares of any bank if, 
after such acquisition, such com- 
pany will directly or indirectly own 
or control more than 5 per centum of 
the voting shares of such bank; (3) 
for any bank holding company or 
subsidiary thereof, other than a bank, 
to acquire all or substantially all of 
the assets of a bank:” 

We request that in line 8 of the 
Bill that the words “other than a 
bank” be stricken. 


Loophole Seen 


We understand that a bank holding 
company is of the opinion that in a 
certain state they have found a loop- 
hole in the law. That holding com- 
pany is of the opinion that the state 
law of that state permits the consoli- 
dation between two banks and that 
the office of the consolidated bank 
can be used as a branch. It would 
seem that the above referred to sub- 
section is contradicted by the lan- 
guage of subsection (d) on page 141 
of the bill under discussion. The 
elimination of the four words, “other 
than a bank” would clarify the in- 
tent of the law. 


It was assumed that the Douglas 
Amendment that was carried into the 
Bank Holding Company Act of 1956 
would stop the acquisition of more 
subsidiaries by a holding company 
domiciled outside of that state. It was 
the intent of the Congress to stop 
foreign holding companies from 
dominating the banking business of 
other states. 

On page 141, Section 54, Para- 
graph (d), we quote: 
“Notwithstanding any other provi- 
sion of this section, no application 
shall be approved under this section 
which will permit any bank holding 
company or any subsidiary thereof 
to acquire, directly or indirectly, any 
voting shares of, interest in, or all or 
substantially all of the assets of any 
additional bank located outside of the 
state in which such bank holding 
company maintains its principal office 
and place of business or in which it 
conducts its principal operations un- 
less the acquisition of such shares or 
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assets of a state bank by an out-of- 
state bank holding company is speci- 
fically authorized by the statute laws 
of the state in which such bank is 
located, by language to that effect and 
not merely by implication.” 

The Senate eliminated the intra- 
state section that was in HR 6227 
recommended for passage by this 
committee and passed by the House 
in 1955. We strongly urge that sub- 
section (c) of Section 5 of HR 6227 
be substituted for subsection (d) of 
this bill. You will recall that HR 
6227 was passed by the House by a 
vote of 371 to 24. 

The absence of this clause in the 
Bank Holding Company Act of 1956 


suggested to the First National City 
Bank of New York that it might form 
a bank holding company so it could 
override district lines in New York 
State and to do by the holding com- 
pany device that which could not be 
done through branch banking. 


Holding Company Growth 


In some other states that forbid 
branch banking, the holding com- 
panies are acquiring more subsidi- 
aries through purchases and through 
chartering new banks. This power to 
circumvent state law should be ended. 

We want to support our argument 
for this insertion by quoting from 








...our bank's operations 


were all snarled up... 
A 





...until Harry Mertz showed us the many 
modern systems La Salle National offers! 


Now, with the modern methods and equipment suggested by 
La Salle National, we not only do a better job, but a smaller 
office force gets more work done in less time. 


This is another typical comment from a banker who 
stopped stumbling through the maze of bank methods and let 
La Salle National experience and skill go to work for him to 
set up the one system best for his individual needs. 


Call HARRY MERTZ at STate 2-5200. Let 
him give you a complete and detailed picture 
of how LaSalle National can save you time 
and money with better systems and methods! 


And while you’re at it, ask how complete La Salle National 
service can benefit every facet of your operations. 


Advertising and Promotion - New Business Development - Credit Service 
Employee Training Programs - Incentive Programs 


La 1 FIELD BUILDING 
1 135S.La Salle Street, Chicago 90 
; STate 2-5200 
1 
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NATIONAL BANK 


MEMBER FEDERAL 


DEPOSIT 


Complete Trust Service 
INSURANCE CORPORATION 
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the report made for the committee by 
your chairman on May 20, 1955. 
Quoting from page 15: 

“Section 5 further provides that in 
no case could further expansion out- 
side of the home state of a bank hold- 
ing company or a subsidiary thereof 
be approved and applications within 
the home state could be approved 
only within the area within which 
branches of banks are permitted or 
where by state statute such expansion 
is specifically exempted from branch 
banking restrictions. 


‘Establishes Equity’ 


“The essence of Section 5, your 
committee believes, is the placing of 
bank holding company expansion on 
the same basis as expansion in offices 
of banks. It establishes equity between 
holding companies and banks as to 
the area in which they can expand. 
The statutes of the states contain pro- 
visions clearly calculated to control 
the extent of banking operations by 
geographic limitations. 

“It has been a generally recognized 
principle that such control could best 
be exercised by the individual state, 
depending on the banking needs of 
such state. This principle was given 
recognition by the Congress in the 
Banking Acts of 1927 and 1933, 
which authorized the Comptroller of 
the Currency to approve branches for 
a National bank only within state 
boundaries, and subject to the restric- 
tions as to location imposed by the 
laws of the state on state banks. 

“Nearly all of the states already 
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have legislated on the subject of 
branch banking. There is no reason 
to force a state again to legislate on 
branch banking. Your committee 
concurs with R. M. Evans, a former 
member of the Board of Governors of 
the Federal Reserve System, who 
said: 

*** Once we acknowledge what 
has been officially ruled in at least 
two states — that is, that holding 
company banking is a type of branch 
banking — then holding company 
legislation should do what our pre- 
sent national banking legislation 
does; namely, permit branches when 
state law permits them and deny 
branchs when state law does not per- 
mit them. 

“Finally, section 5 enumerates the 
standards which would guide the 
Federal Reserve Board in deciding 
whether to approve any such expans- 
ion. First, it would have to consider 
the financial history and conditions 
of the applicant and the banks con- 
cerned; their prospects; character of 
their management; and the needs of 
the communities involved. 

“These are in general the consid- 
erations now specified in the law as 
the basis for administrative action in 
connection with the admission of 
state banks to membership in the 
Federal Reserve System and the 
granting of deposit-insurance cov- 
erage. 

“However, under HR 6227, the Fed- 
eral Reserve Board would also have 
to consider whether the proposed ex- 
pans‘on of a bank holding company 





or of any banking subsidiary in a 
bank holding company group would 
extend the operation of the holding 
company group beyond limits con- 
sistent with adequate and sound 
banking and the public interest.” 


‘Would Ease Board Problem’ 


It would surely be a relief to the 
board of governors of the Federal 
Reserve System if it was relieved of 
the discretionary authority now vest- 
ed in the board by the Bank Holding 
Company Act of 1956 as to intrastate 
bank holding company expansion. 
The board should welcome this pro- 
posed change. 

The board has found it necessary 
to put in a great deal of time; has 
held through its hearing officers a 
number of hearings, all of which, 
could be eliminated by the substitu- 
tion of paragraph (c) in the Spence 
Bill for paragraph (d) in HR 7026. 
The change in the language of the 
substituted section would relieve the 
board from passing on the applica- 
tion of the First National City Bank 
to form a bank holding company for 
the purpose of overriding district 
lines in New York state. 

Independent banking in many states 
would be greatly protected by the 
change of language as proposed for 
Section D. Eleven states prohibit 
branch banking; that would stop a 
bank holding company domiciled in 
any of these states from securing 
more subsidiaries. Eighteen states 
permit limited branch banking and a 
holding company domiciled in those 
states would have to conform to the 
limitations authorized by statute. 
Three states have no legislation re- 
garding branch banking, but they 
would be protected from local bank 
holding company expansion. 


Of ‘Utmost Importance’ 


To our organization, this proposal 
that we have just made is of utmost 
importance and it conforms to the 
principles laid down by your chair- 
man when he made a report for your 
committee on May 20, 1955. The 
number of banks is growing less. 
Branches are increasing. Holding 
Companies are acquiring more sub- 
sidiaries. In some states, and there 
are quite a number of them, the bank 
holding company is in a dominant 
position. It would be unwise to fur- 
ther add to their power. 

If we believe in a democratic econ- 
omy; if we feel that there shouldn’t 
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be any approaching monopoly in 
banking; if we feel that communi- 
ties are served best by their local 
financial institutions; if we disbelieve 
in distant landlordism, then we should 
check a dangerous trend before it gets 
out of hand. 

From the views that we have al- 
ready expressed, it would appear ob- 
vious that we would deem Section 23, 
MERGERS AND CONSOLIDA- 
TIONS on page 163, inadequate. We 
will not discuss this Section as Mr. 
Harding of the Independent Bankers 
Association of the Twelfth Federal 
Reserve District will cover this im- 
portant matter in his testimony. We 
know what he is going to say and we 
are in full agreement. 


‘FDIC Board Makeup’ 


We would like to call the commit- 
tee’s attention to the fact that our 
association is in sympathy with the 
September 1957 resolution of the 
National Association of Supervisors 
of State Banks which would eliminate 
the comptroller of the currency from 
membership on the board of directors 
of the Federal Deposit Insurance Cor- 
poration. 

We believe such membership tends 
to work for the advantage of national 
banks and to the disadvantage of 
state-chartered banks and heartily 


support the National Association of 
Supervisors of State Banks in its po- 
sition. 

Page 211, Section 6, paragraph C, 
line 8 makes reference to “the prac- 
tice within a state” referring to the 
establishment of branches for savings 
and loan associations. Our associa- 
tion has had a long experience with 
branching in direct form and by eva- 
sion. We suggest that the language 
used in this passage is too loose and 
would lend itself to interpretations 
that could be harmful. We suggest 
that this section be changed to elimi- 
nate any reference to “practices” and 
that the matter of establishing 
branches be spelled out affirmatively. 

The sinning of branch and holding 
company bankers is coming home to 
roost. The Home Loan Bank Board 
is of the opinion that holding com- 
pany banking in substance is the 
same as branch banking. If commer- 
cial banks can branch in one way or 
another, why shouldn’t federal sav- 
ings and loan associations have the 
same privileges? Because one group 
has sinned we can see no reason to 
legislate sinning for another group. 


‘Why Encourage Branching?’ 


The Independent Bankers Associa- 
tion throughout the years has defend- 
ed the unit bank, realizing however, 


that if state law permitted branch 
banking, the force of competition 
would often make branch bankers out 
of bankers that believed in our old 
system of banking. Why encourage 
more branching? 

As civilization has progressed and 
economic problems become more com- 
plex, it has been necessary to pass 
laws to protect the weak from the 
strong. Without such protecting laws 
there would be much cannibalism as 
the large devoured the small. It is 
the interest of the smaller banks 
which we seek to protect. 


Our association supports the 
broad general objectives of HR 7026 
and would like to see the bulk of the 
proposed legislation made into law. 
We do feel, however, that the changes 
we have suggested and recommended 
are to the public interest and to im- 
prove this legislation. We would ask 
for your careful consideration of our 
listed objections. 


The system of independent bank- 
ing. with local ownership and local 
management, has served the public 
well. If there is some better system 
it should be adopted. We know of no 
better system but if one were found 
we would urge its adoption directly 
and by the affirmative action of the 
Congress. 











TAX-EXEMPT BONDS 
A broad selection for bank investing 


During the past ten years alone, as sole underwriter or as manager or co- 
manager of underwriting accounts, we have purchased more than 1,700 
tax-exempt issues totaling over $9 billions. That amounts to two issues 
every three working days and an average volume of $3.5 millions a day. 

Through our extensive marketing activity, we make available to banks 
an exceptional diversity of tax-exempt obligations. Send without obligation 
for our latest offering list. 
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Tighter Restrictions on Bank 


Mergers Urged by Harding 


The need for stronger laws to deal 
with the bank merger problem was 
emphasized by 
Harry J. Hard- 
ing, honorary 
president of the 
Independent 
Bankers Associa- 
tion of the 12th 
Federal Reserve 
District, in re- 
cent testimony 
before the House 
Banking and Currency Committee. 
Mr. Harding, who also is president 
of the First National Bank of Pleasan- 
ton, California, told the committee 
that the accelerating pace of “death 
by merger” must be checked. Other- 
wise, he declared, the trend could 
“foretell the doom of our present 
American system of locally owned 
and competitive banks.” 


MR. HARDING 


Supports Mullins’ Points 


Mr. Harding urged the committee 
to approve suggested changes in the 
Financial Institutions Act that would 
tighten control over mergers. His com- 
plete statement follows: 


We wholeheartedly support the 
various points covered by Mr. R. L. 
Mullins in his statement relative to 
the deletions and amendments to pro- 
visions in the Financial Institutions 
Act. Our position is that this piece of 
legislation, ostensibly seeking to elim- 
inate deadwood and to codify exist- 
ing law, is replete with new provi- 
sions, many of which evidently have 
not received full study, not even by 
the original proponents. 


This would particularly apply to 
the provisions mentioned by Mr. Mul- 
lins that would permit a bank, with 
the approval of the comptroller of 
the currency in the case of a national 
bank, or the approval of the Federal 
Reserve Board in the case of a mem- 
ber state bank, to purchase stock in 
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another bank in contemplation of a 
merger. 


‘No Sound Reason’ 


Although the Senate approved this, 
the original sponsor, the Federal Re- 
serve Board could advance no sound 
reason other than the fact that this 
had been a method used by California 
banks to facilitate mergers—as if 
California was a model to be copied 
by other states! 

Our organization since its incep- 
tion has urged enactment of proper 
legislation to prevent banks through 
the holding company device from cir- 
cumventing the will of Congress rela- 
tive to branches of banks. We par- 
ticularly urge the enactment of the 
amendment proposed by Mr. Mullins 
that would restrict expansion of a 
bank holding company within its 
home state to the same geographic 
area in which a bank can legally have 
branches. 

Congress in enacting the laws re- 
stricting branches of national banks 
to the same area in which a state 
bank can have branches certainly did 
not expect or desire to have its re- 
strictions evaded, and yet, as the 
board of governors of the Federal 
Reserve System repeatedly testified, 
this law can be evaded through the 
mechanism of the holding company, 
the acquired banks being operated in 
effect as branches. It is this loophole 
we are most anxious to close, just as 
this body proposed to do in the bill it 
approved in 1955. 


‘Combined Views’ 


To avoid repetition as much as pos- 
sible Mr. Mullins has left to me to 
present our combined views on the 
provision in the proposed Financial 
Institutions Act dealing with bank 
mergers that may lessen competition 
or tend to create a monopoly—Sec- 
tion 23, Chapter 6, Title III, on page 
164 of both S 1451 and HR 7206. 


The concentration of banking con- 


trol can take place (1) Through 
normal growth; (2) By branching; 
(3) By merging, and (4) Through 
expansion of bank holding companies. 

As to normal growth, that presents 
no great problem. Branching of banks 
has been left by Congress to the sepa- 
rate states to determine. However, in 
delegating this responsibility to the 
states, never was it in the mind of 
Congress that the branching privilege 
would be used to gobble up existing 
banks in terrific numbers, as has oc- 
curred. The enactment of the Bank 
Holding Company Act of 1956, as 
well as the enactment by some of the 
states of their own laws curbing 
holding companies, is a tremendous 
step forward in preventing further 
concentration of control over banks 
through the holding company device. 
The problem today, primarily, is the 
loophole in the law, whereby the ac- 
quisition of stock in a bank is cov- 
ered by the Clayton Act, but acquisi- 
tion of assets is not, and it is by the 
acquisition of assets that practically 
all bank mergers today are consum- 
mated. 

The need for legislation to deal 
with the bank merger problem is well 
recognized. In testimony before the 
committee, representatives of the fed- 
eral bank supervisory agencies have 
with one accord attested to the need. 


Death By Merger 


Statistics showing the death by 
merger of many banks each year at 
an accelerating pace, unless checked 
foretell the doom of our present 
American system of locally owned 
and competitive banks, with an ever 
growing concentration of banking 
control into fewer and fewer hands. 

But these figures the country over, 
alarming as they are, do not clearly 
picture how concentration of control 
over banking has occurred to a much 
greater degree in some areas than in 
others. A comparison of the decline 
in the number of banks the country 
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over can be misleading—practically 
all of the new banks being small in- 
stitutions and holding only a very 
small part of the banking assets of 
the country. 

In the states included in the 12th 
Federal Reserve District we have had 
a startling development of banking 
concentration, a trend that unless 
checked by proper legislation will en- 
gulf the rest of the country. 

In California, where our own bank 
is situated, during the years from 
1935 to December 31, 1957, 12 years, 
the number of banks declined from 
273 to 130. 

Twelve years ago 235 banks were 
unit banks, and 38 were branch sys- 
tems. Today, of 130 banks in the 
State, only 77 are unit banks and 53 
are branch systems operating 1,398 
offices. 

The percentage of assets held by the 
branch banking systems increased 
from 83.6 as of December 31, 1935, 
to 97.8 per cent at the end of 1956. 
About 45 per cent of the total bank 
assets are held by one branch banking 
system. 


Branch Systems Merge, Too 


Now that unit banks in California 
are practically wiped out, the merger 
trend among the branch banking sys- 
tems has begun—and three fairly 
large branch bank systems recently 
have been merged with larger chains. 
The end of concentration of banking 
control in the State of California is 
not yet in sight. 

To the north of us, in Oregon, con- 
centration of banking is even greater. 
At the end of 1935 there were 97 
banks in Oregon—all but three being 
unit banks. At the end of 1957, 
in spite of the organization of many 
new banks, there were only 56 banks, 
of which 42 were unit banks and 14 
branch systems—most of these being 
small systems, with branches limited 
to a city. 

In this period branches increased 
from 42 to 157. In these years the 
percentage of bank assets held by the 
branch banking systems increased 
from 69.1 per cent to about 92 per- 
cent—and practically all of these as- 
sets were held by two branch systems. 

The concentration of banking con- 
trol in the State of Washington is not 
greatly different. In that state, at the 
end of 1935, there were 188 banks, of 
which 180 were unit banks. By the 
end of 1957 the banks had decreased 
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to 92—of which there were 22 branch 
bank systems and only 70 unit banks. 
Branch offices grew from 44 to 245. 
Assets held by the branch banks at 
the end of 1935 were 52.9 per cent, 
but by the end of 1956 were over 89 
per cent, largely concentrated in five 
branch banking systems. 

Arizona, at the end of 1935 had 
nine banks, of which 6 were unit 
banks. By the end of 1957 the num- 
ber of banks was seven, but the unit 
banks had decreased to two. Now, 
only one small national and one small 
savings bank remain outside the orbit 
of the two holding companies, which 
together operate 134 banking offices. 

There is no need to discuss whether 
we want or do not want the Canadian 
system of branch banking—in some 
states we already have it! 


More Centralized Control 


Nevada, Idaho and Utah to a lesser 
degree have experienced the same 
movement toward centralized control 
of banking. In the seven states com- 
prising the 12th Federal Reserve Dis- 
trict, there were 702 banks in exist- 


ence at the end of 1935, of which 637 





were unit banks and 65 branch sys- 
tems with 944 offices. 

At the end of 1957 there were only 
367 banks—247 unit banks and 120 
branch systems operating 2,106 of- 
fices. The figures would be much 
worse if it were not for the number 
of new banks that had been chartered 
in the interval. But of course growth 
of new banks is slow, and these rep- 
resent very little in comparison with 
the total of banking assets. 

In some other states somewhat the 
same story is beginning to take place. 
In figures already a part of the testi- 
mony before this committee it has 
been established that in many of the 
important commercial centers of this 
country one or two banks in a city 
hold a tremendously large percentage 
of the banking deposits of that com- 
munity. But to go into detail on these 
figures would be repetitious. 

Coming events cast their shadows 
before, we say. If Congress will but 
study the developments in the states 
I have mentioned, there is only one 
conclusion—and that is concentration 
of banking control has gone too far 


and must be checked before the entire 





Fé SO WHAT ABOUT PRICE? 


We have been examining our price 
schedules recently because from time 
to time we like to remind ourselves 
that check printing is a competitive 
business. We found that on some of 
the items we were low, by compari- 
son with others, and on some we 
were high. In the aggregate, we ap- 
peared to be in good shape. 


This price question, however, is a 
fooler because it cannot always be 
weighed accurately by looking at a 
quotation sheet. Our prices, for ex- 
ample, include remaking all incor- 
rect orders at our expense regardless 
of who makes the mistake. They in- 
clude a comprehensive list of extras, 
not the least of which is our mer- 
chandising program designed to 
help banks recover their check cost. 
They presuppose top-notch quality 
and fast service. 

We are concerned primarily with the 
bank’s net check expense and not so 
much with the cost on any particular 




























item, and since our checks are readily 
salable, we have reason to believe 
that banks recover more —and there- 
fore spend less — when they buy from 
us. If this is true, we are indeed in a 
good competitive position, although 
at times our figures don’t look so 
good when we “‘bid’’ on a job. 
Strangely enough, we are seldom 
invited to bid, which might mean 
that we have little appeal to those 
who buy strictly on price or it 
might mean that checks are no 
longer in the category of items 
which can safely be bought on 
price alone. 


We will continue to be very con- 
scious of price, but for the most part 
we think we must be pretty close 
because during the past ten years 
our business has increased 326% and 
our plant space has expanded 163%. 
This growth must be a reflection of 
widespread confidence in us by banks 
who recognize values. 











E LUXE 


CHECK PRINTERS 


Manufacturing Plants at: 
CLIFTON, PAOLI, CLEVELAND, INDIANAPOLIS, CHICAGO, 
KANSAS CITY, ST, PAUL, DALLAS, CHATSWORTH 
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THIS EYE-PLEASING VIEW greets customers entering the main lobby of the 
First National Bank in Hartford, Wisconsin. Maximum open space is provided by 
the curved arrangement of marble teller stations. The bank interior was complete- 
ly remodeled by Bank Building and Equipment Corporation of America. 


country is in the shadow of monop- 
olistic control of banking. Banks are 
engaged in interstate commerce and 
Congress can take the steps to do this. 


Need Stronger Act 


With the need for legislation so 
evident, then the question is, does the 
Financial Institutions Act as it ap- 
pears before us solve the problem? 
We strongly contend that it does not; 
that the act in many ways seeks to 
make concentration of control of 
banking easier; that the merger pro- 
visions of Section 3, Chapter 6, Title 
III, are vague, ambiguous, weak, al- 
low too much discretion to the agen- 
cies, and will aggravate the problem 
rather than solve it. 

The sole means of curbing the 
trend toward concentration of bank- 
ing by mergers in the bills before us 
is in a single sentence—embedded in 
Section 23 mentioned :— 

“In the case of a merger, consoli- 
dation, acquisition of assets, or as- 
sumption of liabilities, the appropri- 
ate agency shall also take into consid- 
eration whether the effect thereof 
may be to lessen competition unduly 
or to tend unduly to create a monop- 
oly, and, in the interests of uniform 
standards, it shall not take action as 
to any such transaction without first 
seeking the views of each of the other 
two banking agencies referred to 
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herein with respect to such question; 
and in such a case the appropriate 
agency may also request the opinion 
of the attorney general with respect 
to such question.” 

First of all we note there is no out- 
right prohibition of a merger regard- 
less of the extent it “lessens com- 
petition or tends to create a monop- 
oly” such as appears in the language 
of Section 7 of the Clayton Act, 
which also deals with concentration 
of banking control—by the acquisi- 
tion of stock. 


What Does ‘Unduly’ Mean? 


The bills also provide that the ap- 
propriate agency shall take into con- 
sideration whether the effect of a 


merger may be to lessen competition 


unduly or tend unduly to create a 
monopoly. Of course the use of the 
word “unduly” is to modify or qualify 
—but to what extent? What is meant 
by “unduly?” No one, as far as I can 
learn, has been able to give this com- 
mittee a definite answer—and even 
if they did, would any two people 
agree on it? 

The Clayton Act, now a matter of 
history of over 40 years—relating to 
concentration of control over bank- 
ing brought about through the acqui- 
sition of stock (and I ask what dif- 
ference does it make how control 
is acquired—isn’t it the end result 





that counts? )—that act says that no 
acquisition of stock can be made 
where “the result thereof is substan- 
tially to lessen competition or tend to 
create a monopoly.” 

That language has stood the test of 
time and through court decisions the 
meaning of the word “substantially” 
has been determined. The use of the 
word “unduly” in the proposed act 
would create confusion and give too 
much discretion to the supervisory 
agencies. It would be years before the 
meaning of “unduly” could be deter- 
mined. 

The section in question gives to 
each of the three federal agencies the 
responsibility of approving mergers 
in their respective fields—the comp- 
troller as to national banks, the Fed- 
eral Reserve Board as to member state 
banks, and the Federal Deposit Insur- 
ance Corporation as to nonmember 
insured banks—the comptroller also 
being one of the three directors of the 
FDIC to pass upon such matters. 

It provides that “in the interests of 
uniform standards, it shall not take 
action as to any such transaction 
without first seeking the views of 
each of the other two banking agen- 
cies.” This puts the head of our 
national banking system in a very 
strong position—to influence deci- 
sions not only relating to national 
banks but also competing state banks. 


Sees Conflict of Interests 


Our association feels that, without 
regard to who now is comptroller of 
the currency, or may have been or 
will in the future be comptroller— 
looking solely at the office—we are 
strongly opposed to having the comp- 
troller of the currency, or any other 
individual directly concerned with 
the supervision of banks, as a mem- 
ber of the Federal Deposit Insurance 
Corporation Board of Directors. 

It is our belief that there may be a 
conflict of interests between the comp- 
troller as representing the national 
banks and his responsibility as a di- 
rector of the corporation of the state 
insured banks. The comptroller him- 
self has testified that in his opinion 
the Federal Reserve Board and the 
state bank supervisors should be rep- 
resented on the board of directors of 
the FDIC, but we are of the opinion 
individuals with no dual responsibil- 
ity could best serve in this capacity. 

The section also declares that the 
appropriate agency “may also request 
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the opinion of the attorney general.” 
The federal banking agencies have 
stated they have had little concern 
over the years with anti-trust and 
monopoly laws, and certainly the con- 
centration of banking control that has 
been mentioned in testimony before 
your committee bears this out. 


Yet they express fear that the De- 
partment of the United States Govern- 
ment that is charged with the enforce- 
ment of the anti-trust laws should 
have any say over mergers—regard- 
less of how monopolistic they may 
be. We have no fear in this regard, 
and believe that if a provision re- 
lating to mergers is to be made a part 
of the Financial Institutions Act rath- 
er than through amendment to the 
Clayton Act, then that provision 
should require that the banking agen- 
cies shall obtain the opinion of the 
Attorney General of the United States. 


In the case when the continuing 
bank is to be a state bank, then it 
would seem logical to obtain the views 
as to the monopolistic effect of such a 
merger from the respective state su- 
pervisor. We propose that this shall 
be done. 


We, therefore, urge that the sen- 


tence in Section 23 to which we have 
referred, be changed to read as fol- 
lows: 

No merger, consolidation, acquisi- 
tion of assets or assumption of liabili- 
ties shall be approved when the effect 
thereof may be substantially to lessen 
competition or tend to create a mo- 
nopoly, and, in the interests of uni- 
form standards the appropriate su- 
pervisory agency shall not take action 
as to any such transaction without 
first seeking the views of each of the 
other two banking agencies referred 
to herein as well as the views of the 
respective state supervisory agency 
whenever the continuing bank is to be 
a state bank, with respect to such 
question; and the appropriate super- 
visory agency shall also request the 
opinion of the attorney general with 
respect to such question. 

Should an “escape clause” in spe- 
cific language be deemed necessary, as 
some testimony seemed to indicate, 
to meet a situation where a bank may 
be in a failing condition, the sentence 
above could be preceded by a clause 
saying :— 

“Except in the case of a bank that 
is found by the appropriate super- 
visory agency to be in a precarious 
financial condition, no merger, con- 
solidation,” etc. 


The merger provision found in Sec- 
tion 23 that I have been discussing, 
as well as two of the proposals by Mr. 
Mullins: (1) To delete the provisions 
permitting banks to purchase stock in 
another bank as a step toward merg- 
ing, and (2) The proposed restora- 
tion by amendment of the provision 
relating to expansion of bank holding 
companies within their home state— 
are not merely three details in a 251 
page bill. 

They are three interrelated provi- 
sions of the utmost importance to the 
preservation of our American system 
of diffused control over banking—a 
system that has served our country 
so well. 


Congress in the past has resisted 
efforts to break down this system of 
locally owned banks and has closed 
loopholes by which ambitious men 
sought to thwart the will of Congress 
and to bring about concentrated con- 
trol over a large and ever-expanding 
segment of banking. 


We urge that these three proposals 
particularly receive your approval to 
the end that Congress once again will 
seek to prevent the further undermin- 
ing and ultimate destruction of inde- 
pendent, competitive banking in this 
country. 








South Dakotans 
Attend Credit 
Conference 


Seventy-four bankers from 39 banks 
in eastern South Dakota attended an 
Instalment Credit Conference in Wa- 
tertown sponsored by the Farmers 
and Merchants Bank of Watertown. 

The bankers participated in three 
discussion groups. Group leaders were 
from various size banks—one from a 
bank with a separate Instalment Loan 
Department, another from an inter- 
mediate bank, the third from a small. 

Panel members included N. L. Ja- 
cobson, Bryant State Bank; H. L. 
Birath, Northwest Security National 
Bank, Brookings; Al Heggelund, Com- 
munity State Bank, Hayti; James Kop- 
perud, Community State Bank, Lake 
Preston; M. W. Wise, Dakota State 
Bank, Milbank; E. G. Miller, National 
Bank of South Dakota, Sioux Falls; 
M. G. Slaathaug, Peoples State Bank, 
Summit; R. F. Nugent, 1st Citizens 
National Bank, Watertown, and L. 
J. Dybvik, Farmers and Merchants 
Bank, Watertown. 
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Curb Banking Concentration, 
Rep. Celler Tells Committee 


Representative Emanuel Celler of 
New York, chairman of the House 
Judiciary Committee, presented a 
complete and well documented ac- 
count of banking concentration in his 
testimony on the Financial Institu- 
tions Act to the House Banking and 
Currency Committee. He recommend- 
ed amending the 
act to tighten con- 
trol of federal 
agencies over 
mergers and 
urged that con- 
sultation with the 
Justice Depart- 
ment be manda- 
tory in every case. 
Under his recom- 
mendations, no 
bank merger that would substantial- 
ly lessen competition could be ap- 
proved; no bank could purchase 
stock in another and hold it for 90 
days in contemplation of a merger, 
and intrastate expansion of bank hold- 
ing companies would be limited by 
the branch banking laws of the state. 

Here is Representative Celler’s 
statement: 





REP. CELLER 


At the outset I would emphasize 
that enactment of these recommended 
amendments is the minimum neces- 
sary not only to maintain a sound, 
vigorously competitive unit banking 
system in this country, but also to 
arrest a trend which is concentrating 
control of the nation’s banking busi- 
ness into the hands of fewer and 
larger financial institutions. 


Picture of Control 


Thus, at the present time, while 
there are approximately 13,680 com- 
mercial banks in this country, the 100 
largest control approximately 46 per 
cent of the nation’s total bank as- 
sets, and more than 48 per cent of the 
bank deposits. In 10 of the nation’s 
16 leading financial centers, four 
banks own more than 80 per cent of 
all commercial assets. 

Furthermore, in nine of these fi- 
nancial centers, two banks own more 
than 60 per cent of all commercial 
bank assets. Again in each of these 
16 financial centers, as indicated by 
an accompanying table, first two 
banks own more than 40 per cent of 
all the commercial assets, the first 





Percentage of Total Assets Owned by Largest Banks 
in Principal Financial Centers 








FS ISSR IRIE a a ea el a 
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Re ea ota Tt esa 12e oeeay ree Ue 
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4.Largest 2 Largest Largest 
pies 60 41.6 22.0 
eae 98 93.3 57.7 
87 79.2 61.0 
87 76.0 39.7 
97 72.3 74.7 
83 71.6 52.2 
84 66.9 34.1 
90 65.9 46.5 
84 64.9 32.8 
92 63.9 33.2 
84 55.9 33.2 
75 53.7 34.3 
68 53.5 28.0 
77 44.9 24.0 
69 44.6 24.7 
60 43.0 26.3 


Source: Superintendent of Banks, New York State 
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four banks 60 per cent. 

This degree of concentration is con- 
trary, I think, to the fundamental 
premise that the banking system of 
the United States should rely for its 
vitality on vigorous competition by 
a multitude of independent banks, lo- 
cally organized, locally financed and 
locally managed. 

Unlike other countries, such as 
Great Britian and France, where a 
few mammoth institutions control 
nearly all the banking facilities, the 
American system is based on unit 
banking—that is, strong, growing 
community banks which provide a 
wide range of financial services to the 
people in the area. It is the unit bank- 
ing system which has played a key 
role in the economic development of 
this country. And it is this kind of 
system, premised on independent 
banks effectively competing with each 
other that must be perpetuated and 
preserved. 

However, I am constrained to con- 
clude that unless additional legisla- 
tive precautions are taken such as 
those here recommended to preserve 
the competition that still exists, there 
is the very real possibility that bank- 
ing credit will be dominated to an 
ever increasing extent by a small, 
tightly knit group. 


Bank Merger Activity 


Largely responsible, in my judg- 
ment, for this degree of concentration 
has been a rapidly accelerating trend 
toward bank mergers which has been 
a major development in banking 
over the past eight years. In the peri- 
od 1950 through 1957, some 1,179 of 
the nation’s commercial banks have 
disappeared by way of mergers and 
consolidations. 


Of these 1,179 mergers and consol- 
idations, 647 or over one-half in- 
volved national bank transactions ap- 
proved by the comptroller of the cur- 
rency. Total resources of the banks 
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absorbed in these national bank mer- 
gers amounted to $9,598,501,474. 

Another matter that I know is of 
great interest to this committee is the 
gradual decline in the total number 
of banks in the nation. During the 
last 35 years the banking population 
of the nation has been reduced by 
more than half; in 1921 there were 
more than 30,000 banks serving the 
nation’s creditors and depositors as 
compared to approximately 13,680 
at the present time. 

True, a large share of the nation’s 
losses occurred prior to 1933 because 
of the depression when approximately 
9,000 banks were forced to suspend 
operations during the four-year peri- 
od between 1930 and the end of 1933. 
However, as Chairman Martin of the 
Federal Reserve Board says, “Since 
1933 the merger movement has been 
the major factor in the gradual de- 
cline in the total number of banks.” 


Bank Population Low 


The fact is that the banking popu- 
lation of our country is at a 35-year 
low despite the postwar boom, despite 
the 286 per cent growth in bank as- 
sets, despite the new high level of 
loans and deposits, despite the great- 
ly increased use made of banking 
services, and despite the enormous 
growth in the number of depositors. 

The continued downtrend in the 
number of the nation’s banks is even 
more striking when examined on a 
regional basis. In New York State, 
for example, where New York City 
is widely recognized as the financial 
capital of the world, there were 611 
state-chartered banks in 1926. 

The state’s banking structure 
weathered the depression with the 
loss of less than 100 banks between 
1929 and 1933, and by 1935 New 
York State had 471 chartered banks 
in operation. Yet the number of banks 
kept decreasing until there are now 
less than 380, a loss almost as severe 
as that suffered in the depression 
years. 

Let me make it clear that I would 
not quarrel with the reduction in the 
number of independent banks, if 
thereby only weak banks were elimi- 
nated. The fact is, however, the banks 
that have been absorbed in merger 
activity during the past number of 
years have not been for the most part 
the financially weak. Nor have they 
been, in the main, the specialized, the 
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Assets of the Largest Commercial Bank, and the 5 Largest 
Commercial Banks as Percentages of Total Assets of All Commercial 
Banks in Central Reserve and Reserve Cities—1956 


Percentages as of June 30, 1956 
Largest 5 on. og 
Banks 


Percentages as of June'30, 1956 
Largest 5 Largest 
Bank Pee 





City Bank City 
Birmingham, Ala. ..... 63.35 99.33 Helena, Mont. ........ 55.85 100.00 
Little Rock, : “Eee 33.92 99.38 Omaha, Nebr. ......... 47.93 93.92 
San Francisco, Calif. .. 58.71 92.95 New York, N.Y. ...... 20.99 65.84 
Los Angeles, Calif. .... 39.19 93.44 MURAI, Beds. vc cicec: 52.72 100.00 
Denver, Colo. ........ 22.48 75.80 Charlotte, N.C. ........ 56.21 97.30 
Pasa: Colao c:5.. 50.42 100.00 Cincinnati, Ohio ...... 33.77 97.50 
Washington, D.C. ..... 30.51 74.41 Cleveland, Ohio ....... 46.91 97.74 
Jacksonville, Fla. ..... 34.76 94,90 Columbus, Ohio ....... 53.46 97.26 
Atlante, Ges ik: 35.19 93.71 Toledo, Ohio ......... 59.12 97.61 
Savannah, Ga. ........ 69.15 97.33 Oklahoma City, Okla. .. 48.31 88.19 
Cuore: Tes 3s. ic es 25.78 66.61 Tele, OO. 5 ee 42.27 92.20 
Indianapolis, Ind. ..... 41.09 96.54 Portland, Ore. ........ 47.83 99.78 
Des Moines, Iowa ..... 31.17 91.09 Philadelphia, Pa. ..... 25.23 79.66 
Cedar Rapids, Iowa ... 66.04 100.00 Pittsburgh, Pa. ....... 60.04 93.19 
Sioux City, Iowa ..... 25.63 94.05 Memphis, Tenn. ...... 45.73 98.97 
Kansas City, Kans. .... 24.15 69.37 Nashville, Tenn. ...... 38.58 99.62 
Topeka, Kans. ........ 28.73 92.37 Det PO os ck cake 35.84 90.75 
Wichita, Kans. ....... 47.60 94.37 i gs! eee 47.10 100.00 
gw aad vi teeees oe iain Fort Worth, Tex. ...... 37.39 88.33 

ew Urieans, La. ...... . : Houston, Tex. ........ 32.90 83.07 
Baltimore, Md. ....... 23.14 = 86.58 San Antonio, Tex. ..... 27.72 81.91 
Boston, Mass. ........ 54.03 90.20 

. : Ogden, Utah .......... 67.54 100.00 

Detroit, Mich. ........ 46.23 96.68 ; 

: : : Salt Lake City, Utah .. 24.47 92.64 
Minneapolis, Minn. .... 38.31 87.95 ‘ 
St. Paul, Minn. ....... 55.65 83.95 Richmond, Va. ........ 29.60 92.64 
Kansas City, Mo. ...... 34.79 78.80 Seattle, Wash. ........ 49.14 99.67 
St: Lonts,: Mos. fea. 27.79 73.21 Milwaukee, Wis. ...... 48.19 83.10 

Source: Office of the Comptroller of the C y 








poorly organized, or the inefficiently 
managed. 


Efficient Banks Absorbed 


On the contrary, most of the banks 
that have been absorbed have been 
growing, efficient, profitable, vigor- 
ously competitive banks taken over 
at peak earning capacity. 

In short, the merger pattern is not 
predominantly a situation where two 
or more small, inadequately financed 
or managed banks, falling behind in 
the competitive race, seek by merging 
to form a big integrated institution, 
able to compete on equal terms. 

On the contrary, a large percentage 
of mergers involved one or more 
giant banks having assets of $100 
million or more. And a large percent- 
age of the absorbed banks had assets 
in excess of over $50 million. 

Take New York City, for instance, 
where there occurred in 1955 the 
three largest mergers in the history 
of the country in terms of total de- 
posits. In March of that year the 
Chase National Bank with total as- 
sets of $5,669 million merged with 
the Bank of Manhattan Company with 
assets of $1,629 million and the Bronx 
County Trust Company with assets 


of $76 million. 

This merger provided the new en- 
tity, the Chase Manhattan Bank, with 
total assets of $7,374 million or 21.7 
per cent of the total assets of all 
banks in New York City and jumped 
it to first place in New York City 
and second place in the nation. 

Also in March, 1955, the National 
City Bank of New York, previously 
the second largest bank in the United 
States with assets of $5,767 million, 
took over the First National Bank of 
New York which had total assets of 
$713 million. The new combination, 
the First National City Bank, then 
ranked second in the area with assets 
of $6,480 million or 19.1 per cent of 
the total. 


Absorption Pattern 


Less than a month later the Bank- 
ers Trust Company with assets of 
$2,207 million acquired the Public 
National Bank & Trust Company of 
New York which controlled assets 
comprising some $562 million. This 
was only the last of a series of acqui- 
sitions by Bankers Trust Company, 
which has been taking over other 
banks at a rapid rate for the last sev- 
eral years. Indeed, since 1950 Bank- 
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“No, the bank would not lend me the money—they could not see I had an honest 





ers Trust has absorbed such substan- 
tial banking institutions as the Title 
Guarantee & Trust Company, Lawyers 
Trust Company, Flushing National 
Bank, the Commercial National Bank 
& Trust Company, and the Bayside 
National Bank. 

In December 1954 the Chemical 
Bank & Trust Company, with assets 
of $2,081 million, combined with the 
Corn Exchange Bank & Trust Com- 
pany, which had assets of $821 mil- 
lion, to form the Chemical Corn Ex- 
change Bank which now has total as- 
sets of $2,902 million. 

In part because of this merger ac- 
tivity, New York City now has only 
56 commercial banks, whereas at the 
opening of the century it had 127. 
Further, the city’s four largest banks 
control 61 per cent of all deposits, 
whereas in 1900 the four largest had 
only 21 per cent of the total deposits. 

But this situation is by no means a 
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local phenomenon. Other leading fi- 
nancial centers have likewise experi- 
enced a similar rash of bank-merger 
activity. In Philadelphia, Pa., for ex- 
ample, the Pennsylvania Company 
for Trusts & Banking, the second 
largest bank in the area with total 
assets of $805 million, merged with 
the First National Bank which was 
fifth in size with total assets of $218 
million. The consolidated bank had 
total assets of about $1,023 million, 
making it the largest banking insti- 
tution in the area with control of 25.3 
per cent of total banking assets. 
Prior to that, in 1953, the Trades- 
man’s National Bank & Trust Com- 
pany, with total assets of $139 mil- 
lion, merged with the Land’ Title 
Bank & Trust Company, which had 
assets of $96 million. Also in 1953 
the Girard Trust Corn Exchange 
Bank, with assets of $579 million, ac- 
quired the National Bank of German- 


town, with assets of $39 million. 
The Girard Trust Corn Exchange 
Bank itself resulted from a merger 
in 1951 between the Girard Trust 
Company, one of the 100 largest 
banks in the United States, and the 
Corn Exchange National Bank & 
Trust Company, another leading 


bank. 


Pittsburgh Picture 


In Pittsburgh the Mellon National 
Bank & Trust Company has risen 
after a long series of mergers to a 
point where it has assets of $1,861 
million representing 61 per cent 
of the total assets in that area. Be- 
tween January, 1950, and the end of 
1954, Mellon National had absorbed 
at least 13 other banks, many of them 
small, independent banks which had 
previously served depositors and bor- 
rowers in the suburban communities 
in the Pittsburgh area. In 1948, eight 
banks had been merged or consoli- 
dated by Mellon National and in 
1947 it had absorbed two large banks 
in Pittsburgh and seven banks in the 
adjacent suburbs. 

In Providence, Rhode Island, the 
Industrial Trust Company, with as- 
sets of $312 million, merged in 1954 
with the Providence Union National 
Bank, with assets of $168 million, 
which gave the resultant Providence 
Industrial National Bank control of 
some 57.7 per cent of all banking 
assets in that city. 

In California, the First Western 
Bank & Trust Company of San Fran- 
cisco, a subsidiary of Transamerica 
Corporation, absorbed 14 other Cal- 
ifornia banks in 1954 and increased 
its assets in the process from $333 
million to $798 million. 

Many other cities have also experi- 
enced analogous bank-merger activity 
in the last several years, for example, 
Boston, Cleveland, Dallas, Kansas 
City, Missouri; Cincinnati, Balti- 
more, Washington, D.C.; Houston, 
Indianapolis, Hartford, Portland, 
Oregon, and Wilmington, Delaware. 


Concern Over Mergers 


The conclusion is inescapable, as 
the Federal Reserve Board testified 
before our Antitrust Subcommittee, 
that recent merger activity is a matter 
of deep concern. This is particularly 
true since competition is one of the 
strongest factors safeguarding a sound 
banking system. To quote from the 
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testimony of the chairman of the re- 
serve board in June 1955: 


“The Chairman. And would you say, as a 
very distinguished and very efficient head 
of the Federal Reserve Board, that this 
merger movement is a matter of deep con- 
cern to you and your colleagues on the 
board? 


“Mr. Martin. It is, indeed, Mr. Chair- 
man. As we note in a later paragraph, it 
is a matter that we have given a great deal 
of thought to.” 


Mr. Martin added: 


“I would like to reiterate, Mr. Chairman, 
that this is a trend which has given us 
very serious concern .. .” 


In March 1957, Mr. Martin of the 
Reserve Board again emphasized that 
the bank merger trend was a matter 
that gave the board very serious con- 
cern. 

Under the National Banking Act, 
approval of the comptroller of the 
currency is required for any merger 
between national banks, or between a 
national bank and a state bank, where 
the resultant institution is a national 
bank. In addition, the Federal De- 
posit Insurance Act requires that ap- 
proval of certain mergers must be 
obtained from the Federal Deposit 
Insurance Corporation, the comptrol- 
ler of the currency or the Federal Re- 
serve Board, as the case may be, but 
only where the capital stock or sur- 
plus of the resulting bank will be less 
than the aggregate stock of the two 
institutions combined. Also, approval 
of the Federal Deposit Insurance Cor- 
poration is required for mergers be- 
tween insured and noninsured banks. 

None of these federal banking stat- 
utes applicable to mergers, deals sub- 
stantatively with competition in the 
field of banking, and in no case is 
the competitive impact of the merger 
a necessary element to be considered 
by federal banking officials in decid- 
ing whether or not to grant approval. 


Sherman Act 


Bank mergers are also circumscribed 
by the provisions of the Sherman Act 
of 1890 which prohibits combina- 
tions in restraint of trade, attempts 
to monopolize, or monopolization of 
trade or commerce. Illegality is estab- 
lished by proof that the merger has 
actually resulted in an unreasonable 
lessening of competition; it is imma- 
terial whether the merger was accom- 
plished by stock or asset acquisitions. 

Section 7 of the Clayton Act of 
1914 on the other hand, deals spe- 
cifically with corporate and bank 
mergers and bans those achieved by 
stock purchases where there is a 
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“Wake up, Ed! You just arrived at the breakfast table, not the office.” 


reasonable probability of a substan- 
tial lessening of competition or a 
tendency to monopoly. Responsibility 
for enforcing the section insofar as 
banks are concerned is vested con- 
currently in the attorney general and 
the Federal Reserve Board. 

Section 7 was designed to stop 
mergers beyond the reach of the 
Sherman Act but its failure to include 
mergers accomplished by asset ac- 
quisitions resulted in a loophole which 
so far as nonbanking corporations 
are concerned was closed by passage 
of the Celler-Kefauver Act of 1950. 

However, because of revisions made 
in subsequent versions of various an- 
timerger bills, it became impractic- 
able to include within the scope of the 
Celler-Kefauver Act corporations oth- 
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“My guess is it’s in reference to a 
suggestion he made.” 





er than those subject to the jurisdic- 
tion of the Federal Trade Commis- 
sion. This left asset acquisitions by 
banks unaffected by the new law since 
authority to enforce the provisions of 
section 7 dealing with banks is vested 
in the Federal Reserve Board and not 
in the Federal Trade Commission. 


Clayton Act Helps Little 


Beyond this, virtually all bank 
mergers are accomplished by asset 
acquisitions by virtue not only of pro- 
visions of federal law prohibiting 
member banks of the Federal Reserve 
System, with a few exceptions, from 
purchasing corporate stocks, but also 
of various state statutes prescribing 
similar limitations. For these reasons, 
Section 7 of the Clayton Act has little 
value in coping with the mounting 
trend of bank merger activity. 


Only One Case 


In fact since section 7 was adopted 
in 1914, only one proceeding has 
been instituted—that a case brought 
by the Federal Reserve Board against 
the so-called Giannini group control- 
ling Transamerica. 

To close this loophole in section 7 
and provide Federal enforcement 
agencies with the same authority to 
move against bank mergers accom- 
plished by asset acquisitions, I intro- 
duced HR 5948 in the last Congress. 
This bill was adopted by the House 
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“To show you how anxious I am to economize, I found this old checkbook and 
I’ve decided to make it do!” 





without dissent on February 6, 1956, 
but was not brought up on the Senate 
floor for vote. 

I might add, that the measure was 
in accordance with the president’s 
recommendations submitted to the 
Congress in 1956 and repeated in 
1957 and 1958 calling for revision of 
antitrust legislation to cover bank 
mergers by asset acquisitions. 

One month after House passage of 
HR 5948, the acting secretary of the 
treasury transmitted to the Senate and 
House proposed legislation to amend 
the banking statutes (specifically sec- 
tion 18(c) of the Federal Deposit In- 
surance Corporation Act) so as to 
give federal banking agencies sole 
jurisdiction to approve or disapprove 
bank mergers. 


Roadblock Goes Up 


It is clear, I believe, that this rec- 
ommendation was a stratagem to 
head off Senate passage of HR 5948. 
Certainly it was contrary to the presi- 
dent’s recommendation seeking revi- 
sion via antitrust legislation to cover 
bank mergers accomplished by asset 
acquisitions as envisaged by HR 
5948. In any event, a Senate bill em- 
bodying the Treasury proposal was 
adopted by the Senate during the last 
Congress and is now incorporated in 
the proposed Financial Institutions 
Act of 1957 as Section 23, Chapter 
5, Title IIT. 

These considerations apart, amend- 
ment of the banking laws in this area 
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would not be inconsistent with the 
amendment of the antitrust laws to 
cover bank mergers accomplished by 
asset acquisitions, provided that cer- 
tain changes are made in Section 23 
of the proposed Financial Institutions 
Act, including insertion of an anti- 
trust savings clause similar to that 
contained in the Bank Holding Com- 
pany Act. 


Defer Merger Action 


Indeed, to assure against the Ju- 
diciary and the Banking Committees 
of the House working at cross pur- 
poses with each other in respect to 
this problem, the Antitrust Subcom- 
mittee of the Judiciary Committee has 
decided to defer considerations of 
amendment of the antitrust laws until 
the House Banking Committee has 
taken final action on the Financial 
Institutions Act. For that reason, the 
Antitrust Subcommittee deleted from 
HR 7698 (a premerger notification 
bill I introduced during the present 
Congress) a provision plugging the 
banking loophole in Section 7 of the 
Clayton Act. 

In this context, it is particularly 
important that the House Banking 
Committee not recommend any action 
on the Financial Institutions Act 
which would render nugatory future 
legislative recommendations by the 
House Judiciary Committee relating 
to the antitrust aspects of this prob- 
lem. 

It is against this background that 


I turn to Section 23, Chapter 5, Title 
III of the proposed Financial Institu- 
tions Act of 1957. That section would 
first expand provisions of existing 
law so as to require prior approval 
by the appropriate Federal bank su- 
pervisory agency for every merger or 
consolidation involving insured banks. 
Second, in granting or withholding 
consent, the comptroller of the curren- 
cy, the Federal Reserve Board, or the 
Federal Deposit Insurance Corpora- 
tion, as the case may be, would be re- 
quired to consider not only the usual 
banking factors, but also to “take 
into consideration whether the effect 
(of the proposed transaction) may be 
to lessen competition unduly or to 
tend unduly to create a monopoly.” 


Consultation Provision 


Finally, the appropriate supervis- 
ory agency would be required to con- 
sult the other two federal banking 
agencies on the question of competi- 
tion and “may also request the opin- 
ion of the attorney general with re- 
spect to such question,” although 
there would be no requirement to do 
so. 

Under this provision, competitive 
considerations would be only one of 
the various factors that would have 
to be taken into account by the ap- 
propriate federal banking agency in 
scrutinizing a proposed bank merg- 
er. Beyond this, an entirely novel test 
is proposed, namely, whether the ac- 
quisition “may lessen competition 
unduly or tend unduly to create a 
monopoly.” 


Weaker Standard 


Indisputably, this proposed stand- 
ard is far weaker than that of Section 
7 of the Clayton Act which applies to 
other businesses and prohibits any 
merger where the effect of the acqui- 
sition “may be substantially to lessen 
competition, or to tend to create a 
monopoly.” 

Moreover, in the 67 years since 
passage of the Sherman Antitrust 
Act, no suggestion has been made 
that its provisions designed to pre- 
vent clogs on competition did not ap- 
ply equally to banking and nonbank- 
ing corporations. Nor are the char- 
acteristics of the banking industry so 
unique as to justify such departure. 

As the comptroller of the currency 
has testified “It is no less important 
to have competition in banking, when 
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this can be done soundly, as it is in 
other fields of commerce and indus- 
try.” 

In these circumstances, I must view 
with the utmost gravity a proposed 
standard that would provide for the 
banking industry a preferred and 
favored position. 

It will be recalled that the term 
“substantially lessen competition” has 
been imbedded in federal jurispru- 
dence for some 34 years in the course 
of which it has received judicial con- 
tent via numerous court interpreta- 
tions. If we discard this standard for 
the vague and novel standard of “un- 
duly,” we would find ourselves in a 
sea of trouble. 

It took years and years to deter- 
mine through court interpretation 
what the term “substantially to lessen 
competition” means. Should present 
Section 23 be adopted, not only would 
the courts have to start all over again 
in interpreting a vague and untested 
term, there would be created—and 
without justification—a dual stand- 
ard, one for banks—another for non- 
banking corporations. The force of 
these considerations was noted by the 
chairman of the Federal Reserve 


Board. He testified: 


“We recognize * * * that you have a le- 
gal groundwork for substantial lessening 
competition already in the framework of 
the law and that it may not be possible 
to use ‘unduly lessening competition.’ ” 

Indeed the present comptroller of 
the currency testified before our Anti- 
trust Subcommittee as follows: 


“We have no objection to the principle 
that the acquisition of one bank by another 
through purchase, merger, or consolidation 
should not be permitted if the effect of 
the acquisition may be substantially to les- 
sen competition. It is no less important to 
have competition in banking, when this can 
be done soundly, as it is in other fields of 
commerce and industry.” 


Doubletalk Revealed 


Moreover, it must be recognized 
that if the Congress should adopt the 
standard here proposed and proscribe 
only bank mergers which tend unduly 
to monopoly, then the Congress in 
effect, would, be placing its imprima- 
tur of approval on mergers which 
tend to monopoly. 

Stated otherwise, adoption of the 
“unduly” standard would mean that 
it is the policy of Congress that a 
bank merger which tends to monopo- 
ly is in the public interest; that only 
if it tends unduly to monopoly should 
it be banned. Apt in this connection 
is the comment of Judge Barnes, for- 
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AT FIRST GLANCE this looks like a futuristic version of an infantryman’s helmet, 
World War I vintage, but the parked cars provide the clue—this Is a scale model 
of a building. The gold-colored structure, with a stressed-skin dome, will be the 
new home of the Citizens State Bank in Oklahoma City, Oklahoma. 





mer head of the Antitrust Division: 
“I think that when we talk about 
‘tendency unduly to create a monop- 
oly’ it seems akin to speaking of a 
man that is not ‘unduly dishonest.’ | 
think that we have to pause a little 
bit to consider if that is exactly what 
we mean.” 

Pertinent in this regard also is tes- 
timony by the comptroller of the cur- 
rency before our subcommittee: 

“The Chairman. Mr. Comptroller, as I 
get it, you would proscribe a merger which 
tends unduly to monopoly. 

“Mr. Gidney. Yes. 

“The Chairman. Is that right? 

“Mr. Gidney. Yes. 

“The Chairman. Then, the converse, it 
strikes me, would be true: that in your 
judgment, then, a bank merger that tends 
to monopoly only, is in the public interest. 

“Mr. Gidney. I don’t— 

“Mr. Keating. Watch out. 

“Mr. Gidney. I hear something I don’t 
understand too well. 

“The Chairman. I want you to watch out 
and listen very carefully. You would pro- 
scribe or prevent a merger that tends un- 
duly to monopoly— 

“Mr. Gidney. Yes. 

“The Chairman. Then it strikes me if 
that is sound, then the converse must be 
true: that in your judgment a bank merger 
that only tends to a monopoly is in the 
public interest? 

“Mr. Gidney. Well, we merely have to 
find it is not contrary to the public interest, 
don’t we? 

“The Chairman. Yes, you have got to 
find it; but when you say it is ‘unduly,’ 
then it is against the public interest— 

“Mr. Gidney. Yes, that is right. 

“The Chairman. If it is not ‘unduly,’ then 
it is in the public interest and you let it go 
on. 


‘Neutral Position?’ 


“Mr. Gidney. Well, do we have a neutral 
position somewhere there? Are we— 

“The Chairman. At least you do not take 
any action then. 

“Mr. Gidney. That is right. We have a 
certain amount of free enterprise, even in 
the banking system, and if it is not against 
the public interest, why should we— 

“The Chairman. In other words, you fig- 
ure that in the interests of free enterprise, 
you would allow the thing to go along, 


even if it tends to monopoly so long as it 
does not ‘unduly’— 

“Mr. Gidney. I won’t accept that, be- 
cause my difficulty is this ‘tends’ business. 

“Mr. Chairman. Is that not what you real- 
ly say? You say you only prevent it when 
it ‘unduly’ tends to monopoly. 

“Mr. Gidney. That is to give us— 

“The Chairman. Therefore, if it does not 
‘unduly’ tend to a monopoly, then in the 
interests of free enterprise you let it go on 
without taking any action, even if it only 
tends to a monopoly and does not tend un- 
duly to a monopoly. 

“Mr. Gidney. Well, things are a matter 
of degree. I think we want the word ‘un- 
duly” in there so that this ‘tends’ word is 
something that we can live with and under- 
stand. In other words, we can have— 

“The Chairman. Then your answer is 
‘Yes,’ is that it? 

“Mr. Gidney. I don’t think I want to say 
‘Yes’ on that, sir. | don’t understand it well 
enough.” 

In these circumstances, | am con- 
strained to agree with the attorney 
general who testified last year: 

“First, the proposed banking legislation 
prescribed for bank mergers would weaken 
section 7 standards. The factor of competi- 
tion would be only one of numerous con- 
siderations to be taken into account by a 
banking agency in scanning a merger. Be- 
yond that, the competitive considerations 
of Section 23 specified, whether the acqui- 
sition may ‘lessen competition unduly or 
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THE EDITOR 


WHAT A BUSY PLACE our office has been during the past 
month. The reason, of course, was that all of us were 
handling preliminaries for the 24th annual convention of 
the Independent Bankers Association in addition to our 
regular routine. Preparations have been going on for sev- 
eral months, but the pace has been building up to a cli- 
mactic level in the past 30 days. Certainly, the test of any 
office force is how well it functions when the work level 
increases sharply and remains high. Our office force took 
this in stride; everyone just pitched in and worked a bit 
harder. We are sure that one of the beneficial results of 
the advance work will be a smooth running convention at 
the Statler Hilton Hotel in Dallas on March 6-7-8. We 
spent a few days in Dallas to conclude some preparations 
on the scene and found that the Statler Hilton is one of 
the most beautiful hotels we’ve ever been in. 

The dynamic spirit of Dallas is, we believe, re- 
flected in the heads up efficiency displayed by the 
banks there. We, personally, and the association 
were both extremely fortunate in getting a helping 
hand with convention preparations from the vig- 
orous and personable public relations man of 
Texas Bank and Trust Company. Leonard E. B. 
Andrews, who though young in years is an old pro 
in the public relations business. 


* Kk * 


THE NEW ‘GO GETTERS’ 


IN CHECKING OUR NOTES after completing the above, 
we see a reference to the “Go Get ’Em” spirit of Dallas. 
This reminds us of a story told to us by a small town 
banker who said the situation in his community had made 
the term “Go Getter” somewhat unpopular. Seems that 
the small town in which this banker is located has an in- 
dustrial plant in which many married women are em- 
ployed. The local meaning of the term “Go Getter” is that 
the working wife’s husband has a new duty: to “Go Get 
’Er” every noon and take her to lunch in the town 
restaurant, with the little woman picking up the check. 


* k * 


THIS IS THE TIME of year when a veritable flood of 
annual reports just about buries our desk. We particular- 
ly enjoy the reports from the small banks, possibly be- 
cause we have seen so few of these compared to the pro- 
fessionally-done, cleverly produced reports of the large 
banks and other big firms. 

We want to share with you some of the highlights of 
the reports from banks. Take the Security State Bank 
(total resources $1,272,438) of Robinson, North Dakota 
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for example. The theme of this report was “The Corner 
Stones of Our American Way of Life.” The corner stones 
are pictured on the corners of the cover and linked by 
double rules. 

Pictured are the home, the church, the school and the 
community bank. This year the bank dedicated its an- 
nual report to the homemaker clubs which are active in 
the northern half of Kidder County. The clubs have as 
their objectives “The study and practice of the best in- 
formation on the various phases of homemaking and the 
promotion of desirable community life.” 

Included in the report were 10 group pictures of home- 
maker clubs in various communities and also a photo 
of the county agent. Further, the report carried a photo 
showing from the air the farm home that was the 1957 
winner of the North Dakota soil conservation achieve- 
ment program award. 

Congratulations to Verne Wells, Security State’s 
president, and his associates for this exceptional 
report. 

ee 4 

FROM THE POWDER RIVER COUNTY BANK in Broadus, 

Montana (population 517), comes an annual report sent 


us by A. W. Heidel, president. Powder River is a $3.5 


_ million bank. This report was the essence of simplicity, 


a single sheet of paper folded once with a picture of an 
American flag, in color, on the front cover. Above the 
statement of condition in the report, Mr. Heidel had 
written this note, “We are still 80 miles from the rail- 
road and only one town in the county.” 


* Kk * 


THEN THERE'S THE REPORT furnished by The First Na- 
tional Bank of Willows, California, headed “A Bank State- 
ment Any Person Can Understand.” Underneath this 
heading was the statement of condition with these sub- 
heads—“‘We Own;” “We Owe;” and “This Leaves.” 

The First National of Willows has been doing business 
in the community for 47 years. To show how far chain 
banking has progressed in California, the statement notes 
that this is the only remaining single unit bank located 
within an I] county area. 


* x 


FARMERS STATE BANK of Mellette, South Dakota, with 
total resources of $921,973, includes a month by month 
precipitation record in its report covering the period from 
1931 through 1957. George P. Cady, president, noted that 
the 1957 rainfall of 24.38 inches was “rather satisfactory” 
and the fall of 13.35 inches in the critical months of April, 
May and June was reflected in 1957 crop returns. 
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THEME OF THE REPORT of the McDonald State Bank 
in North Platte, Nebraska, a $6.7 million bank, was the 
fact that this year the bank marks completion of “80 
Years of Progress.” The report is dedicated to the board’s 
chairman, H. W. McDonald, who has been with the bank 
since 1878. The report had this to say of its board 
chairman: 

“Confidante and friend of Colonel W. F. Cody 
and all the other pioneers of the old west, he has 
served his bank in all departments. In celebrating 
our 80th year, we acknowledge the wisdom and 
judgment of a true pioneer in his 97th year. W. H. 
McDonald is truly the dean of midwestern bank- 


ing.” 


* kK x 


INEXHAUSTIBLE SUPPLY 

The daily press carried a story within the past few 
weeks about the large number of military “brass” in the 
Pentagon. This brings to mind the story about two lions 
who escaped from the zoo in Washington and didn’t meet 
again for months. When they finally did, one was fat 
and sassy, the other skin and bones. 

Said the skinny one, “I’ve never seen you looking bet- 
ter. How did you manage it?” Replied the fat one, “It’s 
easy. I’ve been hiding in the Pentagon and eating a 
general every day and, so far, no one has noticed.” 


ee 


FRIEND OF OURS on the West Coast writes that 
one of the weaknesses of chain banking has been 
highlighted by the experience of law enforcement 
officers after a branch bank office holdup. It seems 
that the branch manager would give no particulars 
to the police until he cleared with the head office. 
There even was some press comment about this in 
a San Francisco Bay Area newspaper. Said my 
friend when he sent along the clipping and his 
letter, “Thought this might come in handy some- 
time when someone talks to you about the ‘efficien- 
cy of the big chains.’ ” 


es 


IT’S PRETTY GENERALLY ACCEPTED that the last frontier 
of individualism in America can be found among the 
nation’s family size farms. But even this frontier soon will 
be wiped out, according to Dr. G. B. Wood, head of the 
department of Agricultural Economics at Oregon State 
College, Corvallis, Oregon. Dr. Wood says that “The day 
is near when few farmers will be able to produce what 
they want, when they want to produce it, without regard 
to what the market will take.” Concentration in food re- 
tailing is the chief reason why the farmer in the near 
future will have to produce “on specification.” Said Dr. 
Wood: 

“Food retailing is being concentrated in fewer and 
fewer hands. In many large cities, a half dozen firms do 
as much as two-thirds of the food business. The ‘new’ 
food store stocks as many as 6,000 items, with competition 
for shelf space keen. Private brands controlled by the 
food store are fighting a winning battle with national 
labels on food shelves and in the food cabinets. 

“Such mass distribution is leading to buying on spe- 
cifications. The supply end of the food firm is exerting 
more and more control over farm output. Farmers are 
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dealing with a new type of ‘animal’ now—a consumer-re- 
tailer team that is writing the ticket.” 


* ok # 


MONEY ISN’T EVERYTHING 
Wealthy people miss one of life’s greatest thrills—pay- 
ing the last instalment. 


* Kk * 


CORPORATE MERGERS, which have been on the increase 
for the past several years, have created a new group of 
job seekers, according to Sylvia Porter, syndicated finan- 
cial columnist. She quotes the manager of an executive 
placement firm in Chicago as saying that about 25 per 
cent of the executives interviewed for jobs in the past 12 
months are victims of some type of merger or sale or are 
men who have seen the handwriting on the wall and are 
anticipating such developments. 

The single word “merger,” says Miss Porter, “explains 
the development of a new and ballooning group of job 
seekers in the executive salary range. It explains why 
countless thousands of topgrade men who have spent 
their entire careers with one company suddenly are find- 
ing themselves on the job market. It explains their bit- 
terness, befuddlement, often panic.” Miss Porter notes 
that the economic stories of corporate mergers often 
has been told. But, she points out, “Behind it lies this 
story of what it means to the human beings involved.” 


* ke * 


ARE YOU QUIZ MINDED? Then test yourself on the fol- 
lowing statements. Are they true or false? 

@ Alaska is twice as big as Texas. 

@ Limburger cheese is declining in popularity while 
Swiss cheese is becoming more popular. 

@ Female lawyers in New York outnumber all the 
lawyers in Montana. 

@ The Gulf Coast of the United States is longer than 
the Pacific Coast. 

@ The total number of prisoners in state and federal 
institutions exceeds the population of such individual 
cities as Des Moines, Iowa; Flint, Michigan; Hartford, 
Connecticut; Albany, New York; Baton Rouge, Louisiana, 
or Salt Lake City, Utah. 

@ More married women hold down jobs than single 
women, 

@ The Great Salt Lake of Utah is larger than Rhode 
Island. 

@ The death rate and the marriage rate are identical. 

@ Beer brewed has increased by more than half since 
1940, while the number of breweries has decreased by 
more than half in that period. 

@ There are more female than male stockholders. 

Score yourself 100 per cent if you answered “true” to 
all questions. The answers to these and thousands of 
other questions can be found in the 1957 edition of the 
STATISTICAL ABSTRACT OF THE UNITED STATES, published 
by the Bureau of the Census. If you want a copy, you 
can secure one by sending $3.50 to Superintendent of 
Documents, U.S. Government Printing Office, Washing- 
ton, D.C. The book, one of the most popular put out 
by the government, also is available at Department of 
Commerce Field Offices in the larger cities. 
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Royal Oak, Michigan—Promo- 
tion of seven officers of The Wayne 
Oakland Bank has been announced 
by the directors, as follows: 

F. Earl Wall, cashier, to vice pres- 
ident and cashier; Robert G. Leggett 
and William Jaenichen, from assist- 
ant vice president to vice president; 
Leonard Galbraith, Charles H. Goeb- 
el, Mrs. Margaret Loftus and Rey- 
nolds L. Smith, from assistant cashier 
to assistant vice president. 

Named assistant cashiers were Rob- 
ert R. Marshall, Clarence T. Sellers 
and John A. Burr. 


Alexandria, Louisiana—Tyler 
H. Bland, vice president of the Rap- 
ides Bank and Trust Company, and 
in charge of the 
bank’s Mortgage 
Origination Sec- 
tion of the Mort- 
gage Loan De- 
partment, has 
been elected pres- 
ident of the Lou- 
isiana Mortgage 
Bankers Associa- 
tion. Mr. Bland, 
a veteran of World War II, has been 
with the Rapides Bank and Trust 
Company since 1946. He was elected 
assistant cashier in 1948, assistant 
vice president in 1949, and vice pres- 
ident in 1951. 





MR. BLAND 


Columbus, Nebraska—Elmer L. 
Bradley, president of the Columbus 
Bank, has announced the election of 
Lester E. Souba as executive vice 
president and a director and Paul F. 
Bradley as cashier and director. 

Mr. Souba came to Columbus from 
Omaha, where he was assistant vice 
president of the Packers National 
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Bank for two years. Before that he 
was cashier of the First National 





MR. SOUBA 


PAUL BRADLEY 


Bank of Wisner, Nebraska, for four 
years. He has been in banking for 
more than 20 years. 

Paul F. Bradley, son of the bank’s 
president, is a former examiner for 
the Nebraska State Department of 
Banking. In addition to his three 
years as an examiner, he had a year’s 
experience in the installment loan de- 
partment of the First National Bank 
in Omaha. 


Hamilton, Ohio—Appointment of 
Paul F. Fuersich as comptroller of 
the Mosler Safe Company’s plant here 
was announced by John E. Hampel, 
company comptroller. Mr. Fuersich 
joined the firm in 1952 as adminis- 
trative assistant to Mr. Hampel. He 
is a graduate of Salmon P. Chase 
College, Cincinnati. 


St. Louis, Missouri—James P. 
Hickok, president of First National 
Bank, has been elected president of 
the St. Louis Clearing House Asso- 
ciation to succeed Arthur L. Locatell, 
chairman of the board of the Tower 
Grove Bank and Trust Company. 

Harry F. Harrington, president of 
the Boatmen’s National Bank of St. 
Louis, was elected vice president of 


the association, and Miss Rosina M. 
Huck was re-elected manager. 


Baudette, Minnesota—H. C. 
Hanson has been advanced from pres- 
ident to chairman of the board of 
The First National Bank. Harold L. 
Hanson, formerly executive vice pres- 
ident of The First National Bank of 
International Falls, has been elected 
president. 

At the same time, the resignation 
of W. J. Orr, vice president and di- 
rector, was accepted. Mrs. Margaret 
E. Orr also resigned as a director. 

H. C. Hanson, the new chairman, 
has been associated with First Na- 
tional since 1926 and had been presi- 
dent since 1935. He will continue to 
serve on a full-time basis. Harold L. 
Hanson, who started his banking ca- 
reer with First National here, pur- 
chased Mr. Orr’s stock. 

Elected directors were H. C. Han- 
son, Harold L. Hanson, C. O. Stone, 
Ida M. Hanson, B. S. Miller and Ruth 
H. Hanson. 

@ 


Ketchum, Oklahoma---The First 
State Bank has appointed two assist- 
ant cashiers, it was announced by 
Melvin L. Morgan, president. Named 
to the posts were Mrs. Faye Matthews 
and Mrs. Edna Morgan. Both also 
were added to the board of directors. 
Another new director is Oscar T. 
Moline of Neosho, Missouri. 
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Houston, Texas—Promotion of 
three officers and election of three 
new directors has been announced by 
Houston Bank & 
Trust Company. 
Charles L. Bybee, 
for 11 years ex- 
ecutive vice pres- 
ident of the bank, 
was elected presi- 
dent. O. R. Wey- 
rich, who had 
served as presi- 

MR. BYBEE dent since 1944, 
was elected chairman of the board, 
while Ross P. Bennett, vice president 








MR. BENNETT 


MR, WEYRICH 


and trust officer since 1946, was elec- 
ted executive vice president. 

The new directors are Richard E. 
White, president of Mission Manu- 
facturing Company; Marion L. Mar- 
tin, owner of Marion L. Martin & 
Company, and Stewart Morris, an 
attorney and president of Stewart 
Title Company. 


Minneapolis, Minnesota—Elec- 
tion of Don R. Rigsby and Kenneth 
H. Dally as vice presidents of the 
Marquette National Bank has been 
reported by Carl R. Pohlad, presi- 
dent. Mr. Rigsby was promoted to 
vice president in Marquette’s instal- 
ment loan department and Mr. Dally 
to vice president in the trust depart- 
ment. 

Mr. Rigsby, a native of Dow City, 
Iowa, has been associated with the 
Marquette Bank for eight years. Prior 
to joining Marquette, he attended 
Iowa State Teachers College, worked 
for a year with the Federal Discount 
Corporation in Dubuque, Iowa, and 
was associated for four years with 
Household Finance Company. 


Mr. Dally, also an Iowa native, was 
graduated from the University of 
Minnesota in 1927 with a law degree. 
Following his graduation, he prac- 
ticed law for one year in Owatonna, 
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THIS ATTRACTIVE STRUCTURE is the new home of the Iberville Trust & Sav- 
ings Bank in Plaquemine, Louisiana. The new building, with 2,989 square feet of 
banking area and 960 square feet of open porch, was attached to the old building, 
which was constructed in 1926. The bank’s investment in the structure, including 
land for a drive-in and parking, tops $200,000. Some 3,000 persons attended the 


— opening of the building. 


one year in Oklahoma, and for 23 
years in Borger, Texas, before return- 
ing to Minnesota in 1952. He then 
practiced law in Minneapolis for two 
years, joining Marquette in March, 
1954. 

e 


Boynton Beach, Florida—Har- 
old E. Shaw has been named presi- 
dent of — Beach State Bank, it 

— was announced 
by James Sottile 
Sr., former chair- 
man of the board, 
and Paul Mercer, 
newly elected 
board chairman. 
Mr. Shaw came 
to the bank in 
1953 as cashier 
and served in that 
capacity until June of 1955, when he 
became vice president and cashier. 
He had been executive vice president 
since January, 1956. A former resi- 
dent of Dayton, Ohio, Mr. Shaw came 
to Florida seven years ago. He was 
cashier of the First National Bank in 
Lake Worth before going to Boynton 
Beach. 

Mr. Sottile said he had stepped 
down as chairman of the board to 
permit Mr. Mercer to take a more 
active part in affairs of the bank as 
board chairman. Mr. Sottile remains 
as a director. 


MR. SHAW 


St. Louis, Missouri—sS. L. Fish- 
er has been named Chicago Regional 
Manager for Bank Building and 
Equipment Cor- 
poration of Amer- 
ica, it was an- 
nounced by Earl 
T. Klein, vice 
president-sales di- 
rector. Working 
in and around 
the Chicago ter- 
ritory, Mr. Fish- 
er has been one 
of Bank Building’s top analysts since 
joining their sales staff in May, 1950. 
Wide experience in construction and 
engineering have equipped him with 
the background necessary for an ana- 
lyst’s technical work. Prior to World 
War II, he served as vice president 
of the West Side Construction Com- 
pany of North Kansas City. He en- 
tered the Armed Forces in 1942 and 
until 1943 attended the army school 
of engineering and served for the dur- 
ation in this capacity. 
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MORE THAN 30,000 PEOPLE attended a two-day open house which climaxed a 
week-long celebration marking completion of an enlargement and modernization 
program by The Merchants National Bank of Mobile, Alabama. The lobby view 
above shows some of the hundreds of floral arrangements sent to the bank by 
well-wishers. Below, the lobby crowd rivals that in a busy railroad station. 


Mobile, Alabama—A construc- 
tion and remodeling program that 
cost nearly $3 million has been com- 
pleted by The Merchants National 
Bank. Door prizes in savings accounts 
amounting to $2,500 were given 
during the open house at which more 
than 30,000 people inspected the 
bank’s enlarged and modernized 
quarters. 

The bank’s expansion began in 
1955. It included construction of a 
motor branch and parking building 
across the street from the main bank- 
ing quarters, construction of a five- 
story building adjacent to the main 
bank; modernization of previously 
existing quarters and merging them 
with the new five-story building. 
While this work was underway down- 
town, two-window drive-up banking 
facilities were constructed at the 
bank’s two outlying branches. 

Merchants National began business 
56 years ago as the Merchants Bank 
with $150,000 in capital. At the end 
of the first year of operation it had 
$76,934 in deposits. Today capital 
funds exceed $8 million and deposits 
are over $113 million. It is Mobile’s 
largest bank and the third largest in 
Alabama. 
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CAKE REPLICA of the 18-story Mer- 
chants National Bank Building, Mo- 
bile, Alabama, attracted considerable 
attention during bank’s open house. 
The cake, over four feet high, weighed 
295 pounds. It was presented to the 
bank by a Mobile bakery. 
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Minneapolis, Minnesota—Ap- 
pointment of Wilfred Leitschuh as a 
director of the 13th Avenue State 
Bank and promotion of Frank Pecchia 
to cashier has been announced by 
Ray Mikolajczyk, executive vice pres- 
ident. Mr. Leitschuh operates an in- 





MR. PECCHIA 


MR. LEITSCHUH 


surance and real estate firm, the A. 
M. Leitschuh Agency. Mr. Pecchia 
began his banking career 12 years 
ago as a bookkeeper in a bank at 
Nashwauk, Minnesota. 


Pittsburgh, Pennsylvania— 
Promotion of two officers by directors 
of the Potter Bank and Trust Com- 
pany has been announced by H. R. 
Hosick, president. George W. Bart- 
rem, formerly assistant secretary and 
assistant treasurer, was named vice 
president. He has been with the bank 
since 1930. Richard A. Brown Jr., 
formerly assistant treasurer, was 
named assistant secretary and assist- 
ant treasurer. He will continue as a 
lending officer in commercial loans. 


Lafayette, Louisiana—Arthur J. 
Broussard has been promoted to trust 
officer at the Guaranty Bank & Trust 
Company. He had been serving as 
assistant vice president and also will 
continue in that capacity. 

In another action, directors have 
named J. Hubert Deumesuil an as- 
sistant cashier. He joined the bank in 
March of 1957. 


Colorado Springs, Colorado— 
Stockholders of the Exchange Nation- 
al Bank have approved a 100 per cent 
stock dividend, increasing the capital 
stock from $300,000 to $600,000. 

Two new directors were elected 
and two men were named to officer 
positions. The new directors are Eu- 
gene McCleary, owner of an automo- 
tive parts supply company, and Frank 
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J. Lynch, an owner of a potato chip 
firm. 

James L. Sutherland, who joined 
the bank in 1952, was elected an as- 
sistant cashier. K. G. Freyschlag, a 
member of the public relations staff 
since 1956, was named assistant di- 
rector of public relations. 


Richmond, Indiana—Promotion 
of four officers and election of three 
new directors by The Second Nation- 
al Bank has been announced by E. Z. 
Elleman, president. 

F. Wayne Stidham and Thurman 
W. Stoner were advanced from assist- 
ant vice president to vice president. 
Paul J. Austerman and William Q. 
Hale were promoted from assistant 
cashiers to assistant vice presidents. 

Mr. Stidham and Mr. Stoner each 
has been with the bank for the past 


MR. STIDHAM 








MR. HALE 


MR. AUSTERMAN 


10 years. Both have served as branch 
managers and assistant cashiers. 

Both Mr. Austerman and Mr. Hale 
have been with the bank for several 
years and both served as branch man- 
agers before becoming officers at the 
main office. 

The newly elected directors are J. 
Ross Harrington, senior member of 
a widely known law firm here; Her- 
man C. Teetor, vice president in 
charge of public relations and adver- 
tising for the Perfect Circle Corpora- 
tion, and Arthur M. Vivian, an auto 
dealer. Mr. Harrington succeeds his 
father, T. C. Harrington, as a direc- 
tor. The senior Harrington died last 
December. 









Mapleton, Iowa—E. J. Gresko- 
wak has been elected a director of 
the Mapleton Trust and Savings Bank. 
A resident of this community since 
1926, when he began work here as 
a telegraph operator, for the past 20 
years he has operated a hardware 
store. 
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Omaha, Nebraska—Congdon E. 
Paulson has been named an assistant 
cashier of the First National Bank. 
Mr. Paulson, who started with the 
bank in November, 1953, has been 
director of advertising and customer 
relations, a post in which he will con- 
tinue. 

o 


Clinton, Oklahoma—tThe Okla- 
homa National Bank will celebrate its 
50th anniversary on March 2. G. C. 
Wheeler, president, marked his 50th 
year in banking on February 18, hav- 
ing started his career at Fay, Okla- 
homa. 

Mr. Wheeler and his associates pur- 
chased the Oklahoma National Bank 
May 1, 1919, and he has been presi- 
dent since that date. At the time of 
the purchase, the bank’s capital struc- 
ture was $32,000. The capital total 
now is about $400,000. 

There have been five bank failures 
in Clinton since May 1, 1919, but 
Oklahoma National has gone through 
the years without any reorganization, 
consolidation or sale of preferred 
stock. 
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Minneapolis, Minnesota—Rus- 
sell L. Stotesbery was elected execu- 
tive vice president of the University 
National Bank of 
Minneapolis, at a 
recent meeting of 
the bank’s board 
of directors. Mr. 
Stotesbery has 
been associated 
with University 
National Bank 
since 1946 and 
MR. STOTESBERY was appointed 
vice president in 1957, the position 
he held until his most recent promo- 
tion. Born at Watertown, South Dako- 
ta, he attended grade and high schools 
in Dubuque, Iowa, and attended the 
University of Minnesota. He was an 
interpreter for the Third Army in 
Europe during World War II for four 
years. 
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St. Paul, Minnesota—Two new 
officers were elected to the official 
staff of the American National Bank 
and one officer 
has been promot- 
ed, it was an- 
nounced by Rol- 
lin O. Bishop, 
president. Robert 
Nichols of the 
comptroller’s de- 
partment was 
elected assistant 

MR. AHLBERG comptroller and 
Gerald Priebe of the trust department 
was elected assistant trust officer. 
Merlin A. Ahlberg, cashier, was ad- 
vanced to vice president and cashier. 

Mr. Nichols started his banking 
career at American National in 1951. 
He is a graduate of St. Thomas Col- 
lege, St. Paul. Mr. Priebe, a gradu- 








MR. PRIEBE 
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ate of the University of Minnesota, 
will receive a law degree from St. 
Paul College of Law in June. Mr. 
Ahlberg, who started his career as a 
messenger for the bank, was elected 
comptroller in 1941 and cashier in 
1949, 
e 


Michigan City, Indiana—Pro- 
motion of six officers by The Citizens 
Bank has been announced by E. W. 
Heitman, president and board chair- 
man, 

Richard Ream was named execu- 
tive vice president, while Thomas M. 
Baker and Lewis A. Ziemer both were 
promoted to senior vice president. 

Advanced from assistant cashier to 
assistant vice president were Matthew 
A. Radtke, Arthur J. Wartha and 
Harold W. H. Wellman. 

Evelyn Breining was named an as- 
sistant cashier. 


Clinton, Oklahoma—tThree off- 
cers of the First National Bank have 
received promotions. They are Leroy 
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Pearson, advanced from cashier to 
vice president and cashier; Rex E. 
Gates, from assistant cashier to vice 
president, and Rose Hohenshelt, from 
assistant cashier to assistant vice 
president. 

Mr. Pearson has been with the 
bank since 1952; Miss Hohenshelt 
has been at First National since 1936 
and Mr. Gates joined the bank in 
1953. 

eS 


Dallas, Texas—Promotion of 17 
staff members of the Republic Na- 
tional Bank has been announced by 
Fred F. Florence, chairman, Execu- 
tive Committee, and James W. Aston, 
president. 

David C. Grimes was promoted 
from assistant vice president to vice 
president; J. Frank Fields, James R. 
Mason, Vincent E. Thompson, and 
James C. Wilson Jr., were promoted 
from assistant cashiers to assistant 
vice presidents. 

L. E. Elder was promoted from as- 
sistant auditor to assistant cashier, 


and George E. Wilkin Jr., was pro- 


-moted to trust officer. 


Ten other staff members were elec- 
ted assistant cashiers. They are: Billy 
J. Clift, John Davis, Alfred F. Ed- 
wards, Lynn Helm, James H. Jones, 
G. V. McGee, James Montgomery, 
Jack Nowlin, Lee Drain and John C. 
Johnson. 

& 


Richfield, Minnesota—Promo- 
tion of a veteran official and election 
of an assistant cashier have been an- 
nounced by the Richfield State Bank. 

William G. Kirchner, one of the 
bank’s founders and former assistant 
secretary of The Independent Bank- 
ers Association, was promoted from 
vice president to executive vice presi- 
dent. 

Charles B. Wood, head of the bank’s 
Mortgage Loan Department, was 
named assistant vice president. 
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Louisville, Kentucky—P. Book- 
er Robinson, who has been a vice 
president of the Citizens Fidelity 
Bank and Trust Company, was ad- 
vanced to executive vice president, a 
newly created position, at a recent 
meeting of the board of directors. 
Lee P. Miller was re-elected presi- 
dent. Mr. Miller is vice president of 
the American Bankers Association. 
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Other promotions announced by 
the board are: Bart A. Brown, Mat- 
thew W. King and William F. Mil- 
ler from vice president to senior vice 
president; Harold Huddleston, Am- 
brose N. Sutherland and Edwin L. 
Tomppert from assistant vice presi- 
dent to vice president, and John W. 
Tyler from assistant vice president to 
cashier. 


C. Webster Abbott, Donald Riley 
and John A. Thomas were named as- 
sistant vice presidents. Garland Cox, 
Eugene Fontaine, James Metcalfe, 
John Nichols and Marns Pope were 
named assistant cashiers. Garnett 
Furnish was made manager of the 
credit department. 


Jackson, Tennessee—Simpson 
Russell, president of the National 
Bank of Commerce, has been selected 
“Man of the Year 
for 1957,” an 
honor conferred 
by all civic clubs 
in Jackson. Mr. 
Russell is a na- 
tive Mississippian 
who began his 
banking career in 
Jackson at age 

MR. RUSSELL 16. With a long 
record of contributions to the com- 
munity, Mr. Russell most recently 
distinguished himself as chairman of 
the United Givers’ Fund. Under his 
leadership, the fund drive was brought 
to a successful conclusion. 
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IBA Spokesman Urges S&Ls, 
Mutuals Pay Fair Tax Share 


R. E. Gormley of Atlanta, vice pres- 
ident of the Georgia Savings Bank & 
Trust Company and first vice presi- 
dent of the Independent Bankers As- 
sociation, was among banker witnes- 
ses who testified before the House 
Ways and Means Committee recently 
in support of the Curtis Bill. 

Mr. Gormley is a member of the 
IBA Committee on Savings and Loan 
which is directing the organization’s 
support of the Curtis Bill. The bill 
would lessen the tax advantage mutu- 
al savings banks and savings and loan 
associations have over commercial 
banks. 

Representative Thomas B. Curtis, 
Republican of Missouri, is the bill’s 
sponsor. The measure, HR 8737, 
would reduce from 12 per cent to 5 
per cent of withdrawable accounts 
the amount of tax free reserves for 
losses that savings and loans and mu- 
tual savings banks could accumulate. 
Further, the bill would limit the de- 
duction for dividends paid on share 
accounts to 3 per cent. 


See $165 Million Gain 


It has been estimated that passage 
of the bill would increase federal rev- 
enue by $165 million a year. 

Mr. Gormley, who also represented 
the Georgia Bankers Association, read 
this statement to the committee: 

For a number of years, I have been 
concerned over the increase in volume 
of resources of savings and loans and 
mutual savings, and particularly the 
wide differential in Federal income 
tax paid by these groups, as com- 
pared with that paid by commercial 
banks and stock savings banks and 
trust companies. 

In earlier days, building and loan 
associations and mutual banks op- 
erated largely as local thrift organiza- 
tions, affording their members a place 
to invest or deposit their savings, us- 
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ually for the purpose of accumulating 
a sufficient amount for a down pay- 
ment on a home. The volume of re- 
sources of these earlier operations 
reached no considerable proportions. 

Prior to 1913, the Federal Govern- 
ment did not collect an income tax, 
and for a number of years after 1913, 
it derived only a very small percent- 
age of its revenue from income tax. 
The purpose of these associations was 
commendable, and little thought was 
given to their tax position. 


‘An Infant No Longer’ 


But, gentlemen, these operations 
can no longer be regarded as infant 
industries. They measure their re- 
sources now by the hundreds of mil- 
lions. The total resources of these 
two groups are now well in excess of 
seventy billion dollars. They are a far 
cry from the old mutual operations. 
By no stretch of the imagination can 
they be classified as eleemosynary. 


They are in business for, and do 
make, a profit. 

They have now accumulated (and 
largely out of untaxed earnings) a 
capital structure, (reserves and un- 
divided profits) which compares fa- 
vorably, percentage wise, with that 
of the invested capital and retained 
earnings of stock banks. This accumu- 
lation of capital apparently belongs 
to no one, since the mutual share 
owner or depositor receives no part 
of it when he redeems or withdraws 
his funds. 

Besides the above, the Federal 
Treasury is now bending every effort 
to make tongue and buckle meet, and 
it would appear pertinent that a re- 
view of their tax status be made. 

I would like to submit to the com- 
mittee some comparative figures. 
First, an operating statement for 
1956, of 306 state banks operating in 
Georgia and 80 insured savings and 
loan associations. I have used only 





INDEPENDENTS IN SOUTHERN CAL 
VOTE SUPPORT OF CURTIS BILL 


Support of the Curtis Bill which would lessen the tax inequality now existing 
between banks and savings and loan associations, has been voiced by the Board 
of Directors of the Independent Bankers Association of Southern California. 
The resolution, unanimously approved by the board, said in part: 

“RESOLVED, that this board feels that the general interest of the economy 
will be better served by the elimination of the tax inequality now existing be- 
tween stockholder-owned banks on one hand, and mutual savings banks and 
savings and loan associations on the other; and it, therefore, urges the adoption 
by the Congress of the ‘Savings and Loan Association and Mutual Savings Bank 
Tax Act of 1957’, commonly known as the Curtis Bill, (HR 8737).” 

The board also went on record against the Multer Bill (HR 4296), which 
will provide Federal charters for mutual savings banks and mutual savings and 
loan associations. 

The association’s board also gave recognition to the contribution toward 
sound banking made by Arthur T. Roth, president of the Franklin National 
Bank, New York, who has spearheaded the drive for HR 8737 and against 
HR 4296. 





Page 45 





state banks, since the total resources 
of these banks are less than twice the 
total of savings and loan associations, 
and afford a better comparison. 


Sharp Tax Disparity 


You will note that with gross in- 
come only one-third greater, and a 
net before taxes and dividends 10 
million dollars smaller, the 300 state 
banks paid Federal income tax of 
$4,766,000., against only $27,000 by 
savings and loan associations. Even 
conceding, for the sake of a further 
comparison, the right of these asso- 
ciations to deduct dividends before 
taxes, (which right the banks do not 
have) it will be seen the net transfer 
of earnings to reserves by the savings 
and loans is still greater than that of 
the banks. 

I would like also to present some 
comparisons on a nation-wide basis. 
As of 12/31/56, there were over 13,- 
000 insured banks operating in Con- 
tinental U.S.A., with 241 billion dol- 
lars resources. Their net earnings be- 
fore taxes, $2,031,000,000., Federal 
income taxes paid, $769,843,000., or 
over 35 per cent of their net. 

On 12/31/56, mutual savings banks 
had resources of 33 billion dollars 
and deposits of $30,031,000,000. Of 





this latter amount 22 billions were in 
mutuals insured by the FDIC. The 
net earnings of these latter, $740,000,- 
000 before dividend of $609 million, 
or a net after dividend, $131 million. 
Federal income tax paid, $634,000, 
or 7/10 of one percent. 

On 12/31/56, there were 3,666 in- 
sured savings and loan associations, 
with aggregate resources of $39,243,- 
000,000. Total savings shares, $34,- 
076,000,000. Net earnings before div- 
idends, $1,335,000,000. Net earnings 
after dividends, $379,000,000. Fed- 
eral income tax paid, $4,276,000., or 
less than 11% per cent of their net 
after dividends. 

With no original paid in capital, 
these tax favored groups have, in ap- 
proximately thirty years, been able to 
build a capital position, the ratio of 
which, to their mutual funds, is less 
than one per cent smaller than the 
capital of banks (paid in and earned) 
to their resources. 

I respectfully submit to you, gentle- 
men of the committee, the savings 
and loan associations and mutuals 
are now full grown and able to stand 
on their own bottoms. They are no 
longer infant industries needing gov- 
ernment subsidies. Now, when it 
seems the Federal Government is in 


LEAMA IRS 


THIS PHOTO SHOWS how an expanded, contemporary building may result from 
a less adequate, older structure. This home of the Planters Bank and Trust Com- 
any, Hopkinsville, Kentucky, was designed and rebuilt by Bank Building and 
ipment Corporation of America from the old three-story bank and a two-story 
drugstore. The new structure has enabled the bank to remain at the same location 


yet increase its business potential. 
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dire need of revenue, it occurs to me 
these operations should wake up to 
their responsibility, and share with 
other industries their fair share of the 
cost of government. 





INDORSED BY 
INDIANA GROUP 


The Indiana Bankers Association 
is the latest state banking group to 
indorse the Curtis Bill. A memoran- 
dum sent to Indiana bankers recently 
by Don E. Warrick, executive man- 
ager, said the bill had been indorsed 
by the group’s Legislative Study Com- 
mittee and Council of Administra- 
tion. Members were urged to show 
their interest in the bill by writing 
to their representatives and senators. 

In addition to Indiana, these state 
associations are among those which 
have indorsed the bill: Colorado, 
Florida, Georgia, Illinois, Louisiana, 
New York, North Carolina, Ohio, 
South Dakota, Tennessee, Utah, Vir- 
ginia and Wisconsin. 

The Independent Bankers Associa- 
tion has taken an active role in back- 
ing the bill. 





Farm Production 
Matches Records 


The nation’s 1957 crop production 
matched previous record high levels 
despite the smallest total acreage 
planted or grown since 1919, the 
United States Department of Agri- 
culture has reported. 

Over-all yield levels reached an all- 
time peak despite many local and sec- 
tional setbacks which delayed plant- 
ing and slowed harvest of some crops 
to latest stage in several years. 

Total production of 59 crops har- 
vested was 106 per cent of the 1947- 
1949 base, equalling marks set in 
1948 and 1956. 

& 


Escape Technique 
“The first problem of newlyweds is 
to find a home; the second is a car 


so that they can get away from it.” 
—Good Impressions 
a 


The best place to spend your vaca- 
tion is just inside your income! 
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Independents Show Solidarity at 
WBA Midwinter Conference 


Wisconsin independents demonstrated 
their solidarity during the midwinter 
conference of the Wisconsin Bankers 
Association by turning out in force 
for the second annual luncheon of the 
Wisconsin Division of the Independ- 
ent Bankers Association. More than 
250 were at the luncheon in Milwau- 
kee’s Schroeder Hotel. 

William L. Gregory, president of 
the Easton-Taylor Trust Company in 
St. Louis, Missouri, and a past presi- 
dent of the IBA, was principal speak- 
er at the event. R. L. Mullins, presi- 
dent of the Wolfe City (Texas) Na- 
tional Bank and IBA president, in- 
ducted officers and directors of the 
Wisconsin Division. 


O. K. Johnson, president of the 
Whitefish Bay (Wisconsin) State 
Bank and second vice president of the 
IBA, presided at the session. 


Sees ‘Constant Fight’ 
Mr. Mullins told the group that the 


preservation of independent banking 
is a “continuing and continuous 
battle.” He asserted, “It seems to me 
there’s going to be a constant fight 
for the preservation of independent 
banking.” 

He warned against lethargy by the 
independents, asserting, “If you think 
someone else is going to do the job 
for you, you’re badly mistaken.” 

Carl Taylor, president of the Wau- 
kesha State Bank and president of the 
IBA Wisconsin Division, said Wis- 
consin must stay in the ranks of those 
“who believe in freedom of living and 
banking.” To accomplish this, he said, 
the state’s prohibition against branch 
banking must be preserved. 

Mr. Taylor, who was chairman of 
the Wisconsin Bankers Association 
Legislative Committee during the 
1957 legislative session, predicted 
that it will be easier to defeat at- 
tempts to change the anti-branch law 
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during the 1959 legislative session 
than in past sessions. 


Branching vs. Freedom 


During the 1957 session, he said, 
no one who appeared at hearings on 
various bills to open the way for 
branching said that branch banking 
was good. “There was none who 
believed branch banking fails to in- 
fringe on our freedom,” he asserted. 

Mr. Taylor warned against the 
propaganda by branching advocates 
who claim that “branch banking is 
inevitable and you may as well give 
in to it.” 

In his address, Mr. Gregory said 
of independent banking, “It’s a relig- 
ion we have to keep on preaching 
forever.” Rather than give up on the 
fight on independent banking, the 
time has come, he said, “to try and 





CHATTING at the luncheon table at the Wisconsin Division meeting in Milwaukee 


win back some of the ground we have 
lost.” 

Mr. Gregory’s talk was titled, 
“Bankers Sputnik.” He said, “I chose 
this Sputnik thing because it particu- 
larly illustrates our weaknesses. When 
the Russians put up their first Sput- 
nik and then the second immediately 
thereafter, we Americans suddenly 
awoke to the fact that we weren't the 
greatest things that ever happened, 
that somebody else could do smart 
things, too, and that somebody was 
our most deadly enemy. 

“I think we independent bankers 
have a Sputnik over us today that is 
equally as dangerous to our economic 
life as the Russian Sputnik is to our 
individual physical lives. 

“We have a bunch of people in this 
country who are extremely ambitious 
to be the biggest in the world in 





are (left) R. L. Mullins, president of the Wolfe City (Texas) National Bank and 
president of the Independent Bankers Association, and Walter Jensen, president 
of the First Bank of Grantsburg, Wisconsin, and president of the Wisconsin Bank- 


ers Association. 
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OFFICERS AND DIRECTORS of the Independent Bankers 
Association’s Wisconsin Division pause for a picture follow- 
ing the luncheon held at the midwinter conference of the 
Wisconsin Bankers Association in Milwaukee’s Schroeder 
Hotel. Front row, from left: Director William B. Frank, 

resident of City Bank and Trust Company, Milwaukee; O. 
k. Johnson, IBA second vice president, president of the 
Whitefish Bay State Bank and ex officio member of the 
Wisconsin IBA division; First Vice President William S. 
Hobbins, president, The American Exchange Bank, Madi- 
son; President Carl Taylor, president of the Waukesha 
State Bank; Secretary-Treasurer Tom Hill, vice president 
of the Farmers and Merchants Bank, Sauk City, and Second 


State Bank, Milwaukee. Second row, from left: Director R. 
O. Klenert, president, First National Bank, Portage; Di- 
rector G. C. Schiefelbein, cashier, The Security National 
Bank, Durand; Director Lowell McNeill, vice president, 
West Racine Bank, Racine; Director Walter Irgens, execu- 
tive vice president, Lancaster State Bank; Director Ray 
Tiegs, tage Wisconsin State Bank, Milwaukee; Di- 
rector Fred Patchin, executive vice president, Bank of 
Spooner, and Director Herbert Rose, vice president, Shaw- 
ano National Bank. Two directors were absent when the 
picture was taken: Boyd F. Jordan, president, New Ameri- 
can Bank, Oshkosh, and T. A. Nickodem, vice president, 
Seymour State Bank. The group will be a leader in efforts 


Vice President Eugene Drzycimski, president of the Lincoln 


everything they do—bankers who 
want holding company banks, bank- 
ers who want branch banking.” 


‘Give In’ Propaganda 


Though Missouri has a law pro- 
hibiting branch banking, holding 
companies are “gradually infiltrating 
throughout the banks of our state,” 
Mr. Gregory said. He declared that 
both holding company and branch 
banking “are very evil things and 
they constitute the Sputnik that hangs 
over our heads.” 

Mr. Gregory warned the Wisconsin 
independents against a “gradual 
breakdown in their resistance.” He 
said of those who argue for branches: 

“We have been told that someday 
this thing is going to happen regard- 
less of what we do, and they point 
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to insure that Wisconsin continues “independent.” 





with pride to statistics to prove that. 
With only nine states left that direct- 
ly forbid branch banking and holding 
companies, they tell us we are fight- 
ing a losing engagement; that just a 
few years ago there were 29 states 
that banned branch banking, but to- 
day only nine, so what’s the use of 
fighting? 

“Probably one of the worst evils 
is to accept that sort of argument 
from the boys who are monopolists at 
heart and want everything they can 
get, no matter how. They want to 
grasp bigness and they have little in 
their heads besides their own selfish 
interests.” 

The speaker lauded the Independ- 
ent Bankers Association as the “only 
outfit in this country that is whole- 
heartedly interested in the business of 


saving unit banks.” He added: 

“We in the association have long 
maintained the position that we do 
not ask the American Bankers Asso- 
ciation or the Missouri Bankers As- 
sociation or the Wisconsin Bankers 
Association or any other group to 


fight our fight. 
Asks ‘Fair Shake’ 


“All we ask of the others is to give 
us a fair shake and not fight us on 
those issues, and I think that if that 
situation can prevail in your state 
and mine, then we will get along very 
well, because our interests are the 
same as the interests of all the other 
banks in the country. 

“We have to organize through this 
one association which is in your 
hands and for which you have done 
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a good organizing job here. You must 
have this organization to fight branch 
banking and believe me, it must be 
a devoted group, because the interests 
of this group are comparable to those 
of all the American people. 

“Big business is not an American 
ideal. It happens to be an American 
habit, but it is not an American ideal 
by any stretch of the imagination. We 
have never grown with the idea that 
a thing is good because it’s big. That 
is not our basic philosophy, but it has 
become a convenient thing for people 
to believe. 


Independents Developed U.S. 


“Branch banks have not developed 
other nations where they were domi- 
nant as independent banking has de- 
veloped our country. I am frank to 
admit that we have lived in a sort of 
a boom-and-bust economy all our 
lives. 

“We have had a lot of independent 
banks over the country and some- 
times they fail, but in every case the 
independent bank does the best possi- 
ble job for the community in which 
it operates. 

“] think we have something to sell. 
I think we have got to begin by tell- 
ing everyone the reasons unit banks 
are better. They serve the community 
better. There is no answer other than 
that. They do serve their individual 
communities. They can build the na- 
tion better, as they have in the past.” 

Organization of large branch bank- 
ing systems makes it easy for govern- 
ment to socialize banking, Mr. Greg- 
ory said, asserting, ““That’s what hap- 
pened in England.” He added, “We 
are usually about 30 years behind 
England in Socialistic development, 
and that’s what is happening in this 
country. You can get one statewide 
system and it will grow into a na- 
tional system sooner or later.” 

He urged Wisconsin bankers to 
work for a law banning holding com- 
panies. “We have to get laws in our 
states against holding companies,” he 
asserted. 

The role of the independents, he 
said, is, “We have to defend every 
unit bank and every unit banking 
principle, and we have to fight every- 
one to the finish. If we don’t, we will 


be engulfed and completely de- 
stroyed.” 
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SHOWN AT THE SPEAKERS’ TABLE during the IBA Wisconsin Division lunch- 
eon are, from left: R. W. Blaha, executive vice president of the Commercial and 
Savings Bank, Monroe, Wisconsin, and vice president of the Wisconsin Bankers 
Association; Ben DuBois, Sauk Centre, Minnesota, IBA secretary; Carl Taylor, 
Wisconsin Division president and -president of the Waukesha State Bank; Wil- 
liam L. Gregory, St. Louis, Missouri, president of the Easton-Taylor Trust Com- 
pany there and principal speaker at the luncheon, and O. K. Johnson, president 
of the Whitefish Bay State Bank and IBA second vice president. 


Seminar Selection Completed 


Dr. Charles M. Williams, director 
of the Institute for Financial Man- 
agement and Professor of Business 
Administration at Harvard Universi- 
ty, has announced that selection of 
participants in the Independent Bank- 
ers Association Senior Bank Officers 
Seminar has been completed. 

The seminar, conducted by the 
Institute for Financial Management 
under IBA sponsorship, will be held 
August 17-29 on the campus of the 
Graduate School of Business Admini- 
stration at Harvard University. 

As announced previously, the semi- 
nar has been designed for and is re- 
stricted to policy-making officers of 
commercial banks. Bankers across the 
nation enthusiastically responded to 
the announcement of the seminar and 
the positions available in the inaugu- 
ral program were quickly filled. 

The roster of seminar participants 
includes representatives from 30 states 
of the nation. Of the 83 bankers plan- 
ning attendance, 17. come from the 
Northeast, 32 from the Middle West, 
six from the West, and 28 from the 
South. 

Forty-three are presidents and the 
balance are vice presidents or senior 


officers at their respective institutions. 
Almost all participants are directors 
of their organizations. 

Extensive banking experience is be- 
ing brought to this unique advanced 
management type program, the par- 
ticipants averaging a little over 25 
years in the commercial banking pro- 
fession. 

The two-week program will be con- 
ducted by the case method of instruc- 
tion under the leadership of a faculty 
especially selected for this seminar by 
the Institute for Financial Manage- 
ment. 





IBA CONVENTIONS 


1930 Organization meeting in Glenwood, 
Minnesota 

1931 through 1946 Saint Paul, Minnesota 

1947 Meeting of executive council in 
Washington, D. C. 

1948 Saint Louis, Missouri 

1949 Biloxi, Mississippi 

1950 Des Moines, lowa 

1951 Mobile, Alabama 

1952 Minneapolis, Minnesota 

1953 Atlanta, Georgia 

1954 Detroit, Michigan 

1955 Washington, D. C. 

1956 New Orleans, Louisiana 

1957 Miami Beach, Florida 
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Rep. Celler’s 
Testimony 


(Continued from Page 37) 


tend unduly to create a monopoly’ are com- 
pletely novel and are intended simply to be 
less stringent than those specified by the 
Clayton Act, Section 7, for other American 
business. 

“As the result, not only does that pro- 
posal prescribe pale antitrust standards, 
but even that lesser standard is only one 
of many factors banking agencies must con- 
sider. All told, then, that proposal does 
little more than give ‘lip service’ to insure 
competitive enterprise in banking. Banking 
agencies themselves recognize inherent diffi- 
culties in construing this jerry-built stand- 
ard. While relevant language of the Clay- 
ton Act, Section 7, has been on the books 
for almost a half century, proposed Section 
23’s ‘unduly’ phrasing is completely novel.” 


‘Sham’ of Competition 


The short of the matter is that as 
former Assistant Attorney General 
Barnes testified the “proposal does 
little, if anything, to insure competi- 
tive enterprise in banking. Any pre- 
tense that it does seems to me hardly 
more than sham.” 

The contention has been made that 
a test of “undue lessening of com- 
petition” would provide greater flex- 
ibility by permitting the approval of 
mergers and consolidations which for 
particular reasons would not be con- 
trary to the public interest. It must 
be recognized, however, that in some 
circumstances a transaction may not 
be contrary to the policy of the anti- 
trust laws even though it may lessen 
competition. Thus, in the /nternation- 
al Shoe Company case (280 USS. 
291), the Supreme Court held that 
where the concern acquired is: 

“A corporation with resources so de- 
pleted and the prospect of rehabilitation so 
remote that it faced the grave probability 
of business failure .. . the purchase of its 
capital stock by a competitor (there being 
no other prospective purchaser), not with 
a purpose to lessen competition, but to fa- 
cilitate the accumulated business of the 
purchaser and with the effect of mitigating 
seriously injurious consequences otherwise 
probable . . . does not substantially lessen 


competition or restrain commerce within 
the intent of the Clayton Act.” 


On the same principle, the ac- 
quisition by a bank of the assets of 
another bank would not be precluded 
under the “substantially” test where 
otherwise there would be a reasonable 
probability of the ultimate failure of 
the acquired bank or where, because 
of inadequate management, the ac- 
quired bank’s prospects for survival 
seem dim. 

In addition to the acquisition of a 
bank which otherwise would be faced 


with a possibility of failure, there are 
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other circumstances in which, from 
a banking standpoint, the acquisition 
of a bank by another bank may be in 
the public interest. For example, 
where the acquisition is the most 
practicable means of dealing with a 
problem bank having inadequate cap- 
ital or unsound assets or where the 
acquired bank has not adequate pro- 
vision for management succession. 


Climate for Merger 


Also, where several banks in a 
small town are compelled by an over- 
banked situation to resort to unsound 
competitive practices which may 
eventually have an adverse effect up- 
on the condition of the banks, the 
merger of two or more of the banks 
may well be in the public interest. 
The same principle applies where 
there are not adequate banking fa- 
cilities. 

These various situations are illus- 
trative of the circumstances where the 
consummation of the transaction 
would not be contrary to the public 
interest and not be banned under the 
“substantially” test. However, should 
there be any doubt in this respect, I 
would recommend that the report of 
this Committee on the proposed legis- 
lation make this crystal clear. 

Manifestly, therefore, these “bank- 
ing” factors do not make necessary 
abandonment of the “substantially” 
test. In addition to that, adoption of 
“unduly” would mean that there 
would be one standard for bank ac- 
quisitions by other banks, another for 
bank acquisitions by holding com- 
panies even though there is no real 
distinction between the two kinds of 
transactions. 

Recall that under the Bank Holding 
Company Act, Section 3, the appli- 
cable standard for bank acquisitions 
is whether in any line of commerce 
in any section of the country the ef- 
fect of such acquisition may be sub- 
stantially to lessen competition or to 
tend to create a monopoly. This is in- 
dicated by the following extract from 
a letter which the vice chairman of 
the Federal Reserve Board sent to me 
on January 18, 1957: 

“Section 11 of the Bank Holding Com- 
pany Act of 1956 provides that nothing 
therein shall be interpreted as approving 
any action which mgy be in violation of ex- 
isting law, nor is anything herein to con- 
stitute a defense to any action or proceed- 
ing on account of any prohibited antitrust 
action or conduct. 

“Also, as you indicate, under the Celler- 


Kefauver amendment to Section 7 of the 
Clayton Act the test is whether the effect 


of the acquisition may be substantially to 
lessen competition or to tend to create a 
monopoly in any section of the country. 

“Section 3(c) of the Bank Holding Com- 
pany Act requires the board, in passing 
upon each application by a bank holding 
company for approval of its acquisition of 
bank stock, to consider certain specific fac- 
tors, including whether or not the effect of 
the proposed acquisition would be to ex- 
pand the size or extent of the holding com- 
pany system beyond limits consistent with 
the public interest and the preservation of 
competition in the field of banking. 

“The concept involved in this factor is a 
broad one, and in the board’s opinion ade- 
quate consideration of the facts in this re- 
gard necessarily involves consideration of 
the standards mentioned in Section 7 of the 
Clayton Act—that is, whether in any line 
of commerce in any section of the country 
the effect of such acquisition might be sub- 
stantially to lessen competition or to tend 
to create a monopoly.” 


Test for Acquisition 


On the other hand, the test for an 
acquisition of one bank by another 
would be whether the effect of the 
transaction “may be to lessen com- 
petition unduly or to tend unduly to 
create a monopoly.” Beyond the fact 
that there is no basis for such distinc- 
tion, the Federal Reserve Board 
would be faced with the grotesque 
task of having to administer dual 
standards involving similar types of 
transactions. 

Thus in the case of a merger where 
the resulting institution is a state 
member bank, the board, as the ap- 
propriate federal supervisory agency, 
would be obliged to follow the “un- 
duly” test. But in the case of a merg- 
er involving a bank holding com- 
pany, the board would be obliged to 
follow the “substantially” test. The 
short of the matter is that confusion 
would be compounded on confusion. 

There is yet another consideration, 
namely, that the proposal would weak- 
en the competitive standards which 
the comptroller of the currency now 
professes to follow with respect to 
bank mergers. It will be recalled that 
approval of the comptroller of the 
currency is required in all cases of 
mergers between national banks, or 
between a national bank and a state 
bank where the resultant institution 
is to be operated under a national 
charter. 

I point out that the comptroller of 
the currency has stated on numerous 
occasions that before granting merger 
approval, he will determine whether 
its effect in any section of the country 
may be substantially to lessen compe- 
tition or tend to create a monopoly; 
that he will determine, in short, 
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whether the transaction is violative of 
the policy of the Celler-Kefauver Act. 

Moreover, the comptroller has 
stressed that he would not approve 
any bank merger or consolidation 
which he thinks would be a violation 
of the principles of this act. Thus, in 
a letter to me dated March 14, 1955, 
the comptroller of the currency stated 
in part: 

“In determining whether the approval 
of this office will be given to any merger 
or consolidation, the comptroller considers, 
among other things, how the proposed 
merger will affect the particular banks in- 
volved, the soundness of the national bank- 
ing system, and the convenience and needs 
of the community concerned. 

“There may be a technical question as to 
the specific application of Section 7 of the 
Clayton Act to these mergers. However, it 
has been the practice of the comptroller be- 
fore giving his approval to determine 
whether the effect of the merger, ‘in any 
section of the country * * * may be sub- 
stantially to lessen competition, or to tend 
to create a monopoly.’ ” 


376 Mergers Approved 


Again in March 1957, the Comp- 
troller testified as follows: 

“Mr. Maletz. Is it your practice . . . not 
to approve any bank merger where the ef- 
fect may be substantially to lessen com- 
petition or tend to create a monopoly? 

“Mr. Gidney. I say, that has been our 
practice. We have not approved any where 
it could be. 

“Mr. Maletz. That is your practice? 

“Mr. Gidney. We have not approved 
where it could be shown. 

The fact is, however, that from 


1950 to May 1, 1955, the office of the 
comptroller approved 376 bank merg- 
ers and consolidations involving in 
respect to banks absorbed total re- 
sources of $7,464,000,000. During 
the same period that office did not 
disapprove a single merger applica- 
tion on the basis of competitive con- 
siderations. The report of our Sub- 
committee on Corporate and Bank 
Mergers issued in December 1955, 
made the following comment in this 
connection: 


“Comptroller of the Currency Ray M. 
Gidney has indicated that before giving 
his approval to any bank merger or con- 
solidation coming within his jurisdiction, he 
will determine whether its effect in any sec- 
tion of the country may be substantially to 
lessen competition or tend to create a 
monopoly; in short, he will determine 
whether the merger is violative of the pol- 
icy of the Celler-Kefauver Antimerger Act. 

“Mr. Gidney has stressed that he would 
not approve any bank merger or consolida- 
tion which he considers to be in violation 
of the principles of this act. 

“But what does the record show? It 
shows that from 1950 to May 1, 1955, the 
comptroller and his predecessors have ap- 
proved 376 bank mergers and consolida- 
tions involving total resources of $7,464 
million. It also shows that since 1950 the 
comptroller’s office has not disapproved a 
single merger application on the basis of 
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“Thank goodness! The bank notified 
me that our account is overdrawn 
again.” 


a possible substantial lessening of com- 
petition. 

“This is not surprising since the Comp- 
troller’s office has ‘not issued anything spe- 
cific to the examiners’ in regard to con- 
sidering anticompetitive factors; it has 
never notified national bank examiners or 
‘given then any specific admonition’ that it 
is the Comptroller’s policy to disapprove 
any bank merger violative of the Celler-Ke- 
fauver Act. Nor has it required examiners 
to make findings of fact with regard to 
competitive considerations in recommend- 
ing approval or disapproval of proposed 
bank mergers.” 


Standards Finally Issued 
It should be added that within a 


few weeks after issuance of this re- 
port in December 1955, the comptrol- 
ler’s office promulgated standards for 
considering the competitive conse- 
quences of bank mergers. Further- 
more, after the subcommittee hear- 
ings, the comptroller’s office in June 
1955, for the first time, informally 
disapproved a merger application be- 
cause of competitive considerations 
and followed that up in November, 
1955, by refusing for similar reason 
to approve certain proposed mergers 
in cases involving eight banks. 

However, in 1955 the office ap- 
proved 126 bank mergers involving, 
in respect of banks absorbed, re- 
sources of $2,015,225,452. In 1956 
it approved 105 bank mergers involv- 
ing banks absorbed having total re- 
sources of $2,380,816,965 and in- 
formally disapproved 10 applica- 
tions for competitive reasons. In 1957 
it approved 82 mergers involving 
banks absorbed having resources of 
$1,142,000,000, without disapproving 
any application for competitive rea- 
sons. 

Without in any way singling out 


the present incumbent—my remarks 
are applicable to his predecessors as 
well—the conclusion is inescapable as 
the attorney general has testified, that 
the office of the comptroller general 
has tended to give little or no consid- 
eration to the question as to whether 
or not competition would be substan- 
tially lessened. 


Consult Attorney General 


The obvious reason for failure to 
take competitive considerations ade- 
quately into account is lack of ex- 
pertise in the antitrust field on the 
part of federal bank supervisory agen- 
cies. The comptroller of the currency 
has stated and I quote him: “I have 
no competency in that (the antitrust) 
field. I do not know what the courts 
have done.” 

Similarly, the chairman of the Fed- 
eral Reserve Board pointed out that 
administration of the banking laws 
was in an entirely different sphere 
than enforcement of the antitrust 
laws. He testified: 

“The principal functions of the Federal 
Reserve System lie in the field of monetary 
and credit policy and bank supervision. 
The prosecuting and adjudicatory functions 
involved in the enforcement of the anti- 
trust laws are only indirectly related to 
the board’s principal responsibilities. They 
are of a character quite different from the 
functions normally exercised by the board 
in passing upon particular transactions in 
the bank supervisory field. In other words, 
enforcement of the antitrust laws and the 
function of bank supervision represent, we 
believe, different spheres of governmental 
operation.” 

As the Department of Justice has 


observed, “Failure to insure informed 
advice on competitive factors could 
have effects far beyond the banking 
field. Without (the department’s) 
right to intervene in bank mergers 
there might be as many different 
views of Section 7 standards and 
scope as there were agencies charged 
with this enforcement. 

“The result could well be dispari- 
ties in view, which in turn, spell real 
enforcement inequities. Enforcement 
effectiveness as well requires some 
procedure for (the) department’s in- 
tervention. Otherwise in its overall 
responsibility for Section 7’s enforce- 
ment . . . outside of the banking area 
—(the) department would be bound 
by bank merger precedents (it) had 
no voice in picking or shaping.” 


Warns Against ‘Folly’ 


In these circumstances, it would be 
little short of folly to require the ap- 
propriate federal bank supervisory 
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“Despite his many shortcomings, he never lets a lot of paper work accumulate on 
his desk.” 


agency to obtain the views of the oth- 
er two banking agencies, but not im- 
pose the same requirement in respect 
to seeking the informed advice of the 
Department of Justice—the one agen- 
cy possessing the necessary compet- 
ency to make an informed recom- 
mendation respecting competitive im- 
plications of a proposed merger. 

Actually, the comptroller of the 
currency testified before our subcom- 
mittee that he didn’t really object to 
a provision requiring him to obtain 
the opinion of the attorney general 
as to the antitrust implications of a 
proposed merger, provided it was 
submitted promptly or within a desig- 
nated period. 

Furthermore, on the basis of past 
experience, unless a requirement of 
mandatory consultation with the de- 
partment is written into law, there is 
little, if any, likelihood that the fed- 
eral banking agencies will seek the 
informed advice of the attorney gen- 
eral. 

Consultation Record 


Consider, for example, that al- 
though the office of the comptroller of 
the currency approved some 647 merg- 
ers in the past eight years, many in- 
volving acute competitive problems, 
in only one instance did the comp- 
troller seek the department’s advice 
on the competitive effect of a particu- 
lar bank merger problem. This was 
made clear in a letter from Assistant 
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Attorney General Hansen to me, dated 
March 20, 1957, which reads as fol- 
lows: 


“In Attorney General Herbert Brownell’s 
appearance before your subcommittee on 
March 6, 1957, it was requested that the 
department furnish you with instances in 
which Comptroller of the Currency Ray M. 
Gidney sought advice from the Antitrust 
Division as to whether the effect of a given 
merger may be substantially to lessen com- 
petition or tend to create a monopoly. 


“We have reviewed our records and find 
that in only one instance was the depart- 
ment’s advice sought on the competitive ef- 
fect of a particular bank merger problem. 


“In that instance, members of the comp- 
troller’s staff conferred informally with the 
division around the end of September, 1956 
on the proposed acquisition of the Peoples 
Saving Bank of Port Huron (Michigan) by 
the Michigan National Bank. This _pro- 
posed acquisition has been subject to a 
rather thorough investigation because of 
Sherman Act as well as Clayton Act prob- 
lems. 

“In two other instances, the comptroller’s 
office has forwarded information to the di- 
vision on bank mergers. On August 8, 1956, 
the proposed merger of Farmers & Mer- 
chants National Bank of Los Angeles and 
Security First National Bank of Los An- 
geles was brought to the division’s atten- 
tion before the comptroller had given his 
approval. It was with respect to this mer- 
ger that I personally talked to Mr. Gidney 
on the telephone. 

“Lack of Section 7 jurisdiction because 
this transaction was consummated by an 
acquisition of assets precluded the depart- 
ment from considering this matter under 
Section 7. On August 17, 1956, the comp- 
troller called the division’s attention to his 
approval of the merger of the Delaware 
Valley Bank & Trust Company of Bristol 
(Pennsylvania) and the Philadelphia Na- 
tional Bank of Philadelphia. 

“In three other instances, our records 
show that the comptroller’s office was no- 


tified of our interest in certain bank mer- 
ger problems. Notice was given on Janu- 
ary 5, 1955, on the Chase-Manhattan Bank 
merger, March 7, 1955, on the National 
City-First National Bank merger, and 
around the Ist of December, 1956, on the 
pending New York bank holding company 
formation which is now before the Federal 
Reserve Board for approval. 


“In the Chase-Manhatten and National 
City-First National Bank mergers, this de- 
partment specifically requested from the 
comptroller’s office information or data re- 
lating to competitive aspects of these mer- 
gers. In the pending holding company prob- 
lems, our requests for information have 
been mainly channeled through the Fed- 
eral Reserve Board, the agency with pri- 
mary jurisdiction over this matter under 
the Bank Holding Company Act of 1956. 
However, a recent information request has 
been made directly to the comptroller’s 
office.” 


Notify State Supervisor 


The foregoing considerations are 
equally applicable in respect to ob- 
taining the views of the appropriate 
state banking supervisor when the 
continuing institution is to be a state 
bank. In such cases it is as necessary 
to obtain the views of the appropriate 
local official as it is the views of the 
other two federal banking agencies, 
since the state supervisor usually will 
have special knowledge of local bank- 
ing and other matters—factors which 
are of the highest degree of relevance 
to a determination as to whether final 
approval should be granted or with- 
held. 

Consequently, I deem it important 
that section 23 be amended to require 
notification to the appropriate State 
bank supervisor where the proposed 
merger will result in creation of a 
State bank. 

Section 11 of the Bank Holding 
Company Act, which is incorporated 
in the present bill as Section 61, 
Chapter 9, Title II, provides that: 

“Nothing herein contained shall be in- 
terpreted or construed as approving any 
act, action, or conduct which is or has 


been or may be in violation of existing 
law, nor shall anything herein contained 


constitute a defense to any action, suit, or’ 


proceeding pending or hereafter instituted 
on account of any prohibited antitrust or 
monopolistic act, action, or conduct. 


Purpose of this section is to insure 
that no provision of the Bank Hold- 
ing Company Act is to supersede any 
provision of any other federal law, 
particularly those “designed to con- 
trol monopoly or break up trusts.” To 
quote from the Senate report on the 
Bank Holding bill: 


“The bill provides that none of its pro- 
visions are to be construed as approving 
any act, action or conduct in violation of 
existing law. It also provides that nothing 
in the bill shall constitute a defense to any 
action, suit, or proceeding pending or 
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later instituted on account of any pro- 
hibited antitrust or monopolistic act, ac- 
tion or conduct. In the opinion of your com- 
mittee, approvals granted and action per- 
mitted under the provisions of this bill are 
not to supersede the provisions of other 
federal laws, particularly those designed 
to control monopoly or break up trusts. 

“For example, the Clayton Act has been 
judicially determined to apply to banks. 
Under the provisions of that act, the Fed- 
eral Reserve Board has an administrative 
role to play in determining whether banks 
comply with the requirements of the Clay- 
ton Act. Under the provisions of this bill, 
any action taken by the Federal Reserve 
Board in accordance with its terms is not 
to interfere in any manner with the per- 
formance by the Board of such functions 
as may be assigned to it under the Clay- 
ton Act.” 

Unless this same antitrust savings 
provision is made applicable to bank 
mergers, the possibility would exist— 
certainly the contention would be ad- 
vanced—that the Financial Institu- 
tions Act has nullified the strictures 
of the Sherman Act forbidding any 
bank merger which results in an un- 
reasonable restraint of trade or mo- 
nopoly. 

What is more, absence of such pro- 
vision could well render nugatory ac- 
tion that might be taken by the House 
Judiciary Committee in recommend- 
ing legislation to plug the loophole in 
Clayton Act, Section 7 so as to cover 
bank mergers accomplished by asset 
as well as stock acquisitions. This 
would necessarily follow if failure to 
include a savings clause was con- 
strued to mean that Section 7’s pro- 
visions dealing with bank mergers 
had been superseded by the present 
legislation. 


Stock Buying Opposed 


Two provisions of the pending bill, 
one permitting national banks, the 
other, state member banks to pur- 
chase and hold stock of other banks 
for 90 days in contemplation of merg- 
er are particularly mischievous. The 
first, Subsection (b), Section 32, 
Chapter 6, Title I (p. 25), reads: 


“A national bank may, with the prior ap- 
proval of the comptroller, directly or in- 
directly purchase and hold, for not to ex- 
ceed 90 days, stocks of another bank as 
steps in a proposed absorption of such 
other bank through merger, consolidation, 
acquisition of assets and assumption of lia- 
bilities, or otherwise.” 


The second, Section 23, Chapter 5, 
Title II (p. 96), reads: 


“State member banks shall be subject to 
the same limitations and conditions with 
respect to the purchasing, selling, under- 
writing, and holding of investment securi- 
ties and stock as are applicable in the case 
of national banks under Section 32 of the 
National Bank Act: Provided, however, 
That with the prior approval of the board, 
a state member bank may directly or in- 
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“I haven’t any money—Would you 
take my IOU?” 


directly purchase and hold for not to ex- 
ceed ninety days stock of another bank as 
steps in a proposed absorption of such oth- 
er bank through merger, consolidation, ac- 
quisition of assets and assumption of lia- 
bilities or otherwise.” 

Candor compels me to say that 
rarely have I seen a proposal better 
calculated to stimulate merger activi- 
ty and enhance banking concentra- 
tion. To quote the comptroller of the 


currency: 

“We are opposed to enactment of this 
proposal. 

“Two or more national banks may merge 
or consolidate only upon the approval of 
the holders of two-thirds of the stock of 
each bank. Once a bank owned control of 
another bank, the shareholders of the ac- 
quiring bank would, as a practical matter, 
have very little choice but to vote for the 
proposed merger or consolidation. 

“We do not believe that it is proper for 
the officers or directors of a national bank 
even with the prior approval of the comp- 
troller, to use the bank’s money to acquire 
stock in another bank as a first step to 
merging or consolidating with that bank. 
We have a like belief with respect to simi- 
lar Federal legislation affecting state banks 
that are members of the Federal Reserve 
System.” 


Why This Proposal? 


Indeed, I am somewhat puzzled as 
to why this proposal was inserted in 
the bill in the first place especially 
because of the testimony of Governor 
Robertson of the Federal Reserve 
Board before this committee that it 
wasn’t really very important to begin 
with. He stated: 

“This is a very insignificant portion of 
the bill, and we really don’t urge it one 
way or the other. It comes up because of a 
situation in California, for example, where 
this procedure has been used in the past. 
“ ..,. But it is not important. It is a very 
limited sort of proposition, and we wouldn’t 
urge it or oppose it.” 


Finally, amendment is essential to 


prohibit holding company acquisition 
of banks within a state except within 
the area within which branches of 
banks are permitted. Such provision, 
it will be recalled, was incorporated 
in section 5(c) of the Spence Bank 
Holding Company Bill (HR 6627) 
which was adopted overwhelmingly 
by the House in the last Congress 
though the section was later deleted 
in conference. 


Subsequent developments have on- 
ly served to underscore need for its 
enactment. Absent such provision, 
state geographic limitations have been 
and can be avoided by the simple ex- 
pedient of forming a holding company 
to acquire control of banks through- 
out the state without regard to district 
lines. As an illustration, the Marine 
Midland Corporation, which was or- 
ganized in 1929 and is presently New 
York State’s leading holding com- 
pany felt itself “compelled to carry 
out (its) plans by the method of 
‘group’ banking because . . . the laws 
of New York State and the National 
Banking Act both prohibit branch 
banking beyond city limits.” 


Circumvention Possible 


Circumvention is possible notwith- 
standing that a holding company sys- 
tem is a substitute for a branch sys- 
tem and that there is no essential dif- 
ference between branches and affil- 
iates, or subsidiary banks. As this 
committee stated most cogently: 

“Great stress has been placed on 
their difference in form, which every- 
one of course recognizes .. . . How- 
ever, in a large measure they are dif- 
ferences without a distinction. 

“Other than in form, what is the 
practical difference between a branch 
and a bank the stock of which is 
owned by a holding company that 
can select the bank’s directors and 
change them at its pleasure, even 
holding repurchase rights to the di- 
rectors’ qualifying shares; that can 
hire and fire the bank’s personnel and 
otherwise supervise its operations; 
that can make its investments, handle 
its insurance, buy its supplies, origi- 
nate and place its advertising; can 
pass on its loans to local firms and in- 
dividuals, usually receiving a fee for 
services performed?” 

“The fact is that as each new bank 
is .. . added to those already a part 
of the holding-company system, such 
bank automatically becomes in effect, 
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though not in name, a branch of that 
banking system.” 

To my mind the conclusion is in- 
escapable that despite all that has 
been said about the distinction be- 
tween bank holding company groups 
and branch banking systems, both ac- 
complish the same thing—the opera- 
tion of a number of banking units 
under one control and management. 

Through the corporate device, hold- 
ing companies still can be used to 
evade branch banking laws and de- 
feat the declared policies of the state 
regarding branch banking. 


‘End Evasion’ 


The same management which is re- 
stricted in its operation under a bank 
charter, can, via a holding company, 
acquire a unit bank, operate it in the 
same manner a branch would be oper- 
ated and flout the expressed will of 
the legislative body of a state regard- 
ing the establishment of branches. 
This should not be tolerated. 

Bear in mind that the overriding 
purpose of the Bank Holding Com- 
pany Act and of state branching re- 
strictions is similar: to safeguard 
against banking monopoly by mini- 
mizing the dangers inherent in con- 
centration of economic power through 
centralized banking control. Yet, the 
Bank Holding Company Act, by per- 
mitting the piercing of branch district 
lines via the holding company device, 
is now serving as a convenient vehicle 
for fostering just that banking con- 
centration which it is designed to 
prevent. I can think of no greater 
anomaly. 

This whole issue, long virtually dor- 
mant, came dramatically to life in 
New York State last year when the 
First National City Bank of New 
York, the second largest in the city, 
sought to evade New York State 
statutory limitations preventing banks 
in New York City from establishing 
branches outside the boundaries of 
the city. 

This it tried to do by applying to 
the Federal Reserve Board for per- 
mission to form a bank holding com- 
pany with the initial objective of ac- 
quiring control of the Country Trust 
Company of White Plains, White 
Plains, New York, the dominant com- 
mercial bank in Westchester County. 
Undoubtedly, successful consumma- 
tion of this transaction would have 
forced other giant banking institu- 
tions in New York City, in self-de- 
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fense, to utilize the same subterfuge 
and swallow up other banks in the 
State. Experience in the bank merger 
field proves that one acquisition in- 
exorably leads to another. 


Sees Chain Reaction 


The prospect, therefore, was that 
the First National City plan would 
initiate a chain reaction until ulti- 
mately a handful of giant New York 
City banks, through the holding com- 
pany device, would be in control of 
nearly every sizeable commercial bank 
in the State of New York. This would 
mean that the day of independent unit 
and regional banking would have 
passed and that money and credit in 
New York State would be largely 
controlled by a few dominant banking 
institutions. 

I think it is fair to say that effectua- 
tion of the First National City plan 
could mean the end of branch district 
lines in the state; it could mean basic 
alteration of the state’s banking struc- 
ture, completely without the approval 
of the state legislature. 

Had section 5 (c) of the Spence 
Bill been enacted into law, the pro- 
posal, of course, would have been 
stopped in its tracks. Obviated would 
have been any such threat to the 
state’s banking structure. As it was, 
because of the absence of federal 
legislation on the subject, the state 
legislature was forced to pass an 
interim bill, effective until May 1, 
1958, forbidding any bank holding 
company from acquiring any bank 
except within the geographic limita- 
tions that would apply to the estab- 
lishment of branches under the bank- 
ing laws of the state. 

Even so, the Federal Reserve Board 
apparently is doubtful as to state 
authority to legislate in this area. 
After an examiner recommended to 
the board that the First National City 
application be dismissed on the basis 
that state law bars the transaction, 
the board remanded with instructions 
to file a report on the merits of the 
transaction. In light of this develop- 
ment, it is incumbent upon this com- 
mittee to reiterate either through an 
amendment or through a statement 
in its report that the Bank Holding 
Company Act does not preempt the 
field and that there is a wide area for 
permissible State action. 

This is necessary despite the fact 
that the Bank Holding Company Act, 
coupled with its legislative history, 


seems to make it crystal clear that 
there has been reserved to the state 
wide latitude to adopt appropriate 
bank holding legislation. 

Thus, section 7 of the Bank Hold- 
ing Company Act specifies that “The 
enactment by the Congress of the 
Bank Holding Company Act of 1956 
shall not be construed as preventing 
any State from exercising such pow- 
ers and jurisdiction which it now has 
or may hereafter have with respect to 
banks, bank holding companies, and 
subsidiaries thereof.” 


‘Legislative History’ 

Furthermore, the legislative history 
explains in detail what the section 
means. The report of the Senate Bank- 
ing and Currency Committee makes 
this comment: 

“.. another provision of this bill ex- 
pressly preserves to the states a right to 
be more restrictive regarding the formation 
or operation of bank holding companies 
within their respective borders than the 
federal authorities can be or are under 
this bill. Under such a grant of authority, 
each state may, within the limits of its 
proper jurisdictional authority, be more 
severe on bank holding companies as a 
class than (1) this bill empowers the fed- 
eral authorities to be or (2) such Federal 
authorities actually are in their administra- 
tion of the provisions of this bill. In the 
opinion of the committee this provision ade- 
quately safeguards States’ rights as to bank 
holding companies.” 

Beyond that, Senator Robertson, 


sponsor of the legislation in the Sen- 
ate and Chairman of the Banking 
and Currency Subcommittee which 
considered the measure, pointed out 
in Senate debate that “each state may 
... enact legislation to regulate bank 
holding companies.” 

As an example of the type of legis- 
lation states were empowered to en- 
act, Senator Robertson inserted in the 
Congressional Record the text of a 
bank holding bill recently passed by 
the Georgia Legislature, preventing 
any bank holding company incorpo- 
rated under state law or doing busi- 
ness in the State, from acquiring 15 
per cent or more of the voting stock 
of each of two or more banks. Illinois 
has enacted similar legislation. 

But apparently the statute and the 
legislative history are not, in the eyes 
of the Federal Reserve Board, suffi- 
ciently dispositive that Congress in- 
tended to leave wide latitude to the 
states to enact holding company legis- 
lation. In these circumstances, this 
committee, I submit, has no alterna- 
tive but to remove any doubt whatso- 
ever as to the authority of the states 
to legislate in this area. 
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Record Year 
For Bank 
Building Corp. 


Bank Building and Equipment Cor- 
poration of America, specialists in de- 
sign and construction of banks, had 
a record year in 1957, the annual re- 
port has disclosed. 

The firm had total sales of $20,- 
112,177 in 1957, compared to $17,- 
124,964 in 1956, a gain of 17 per 
cent. 

Net profit after taxes in 1957 was 
$870,014, down from the $1,004,055 
recorded in 1956. 

J. B. Gander, president, in noting 
that operating expenses were up $208,- 
000 during the year, a gain of 13 per 
cent over 1956, said that the increased 
expenses included “certain non-recur- 
ring costs in connection with the 
move to our new building.” 

The firm’s new headquarters build- 
ing in St. Louis serves as a showcase 
for company services and products 
and has been in use since March of 
1957. Said Mr. Gander, “It has prov- 
en itself as effective from an opera- 
tional standpoint as it has impressed 
customers and potential clients.” 

L. J. Orabka, executive vice presi- 
dent, in commenting on the report, 
said that a $21.5 million backlog the 
firm carried into 1958 from the close 
of its fiscal year last October 31 was 
an especially significant factor in the 
company’s outlook. He added that 
sales activities since then have raised 
this figure to approximately $24 mil- 
lion and “clients today, like those in 
the past, are impatient to complete 
their new quarters to accommodate 
the demand for new services and ad- 
ditional accounts.” 

Mr. Orabka said that company offi- 
cials viewed the future “in the most 
optimistic light.” He asserted reliable 
surveys indicate that over 2,000 new 
financial quarters will be constructed 
within the next 36 months. 


Stifled Bid 
“Sold to the lady with her hus- 


band’s hand over her mouth.” 
—Auctioneer quoted by Lichty 


Who's a Coward? 
There is a time when silence is not 
golden—just yellow! 
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LONG SHELTERING CANOPY leads to the rounded, glass-paneled vestibule of 
the new Fairlawn Branch of the Dime Bank, Akron, Ohio. Designed and built by 
Bank Building and Equipment Corporation, the one-story structure features clean 
contemporary styling and a functional floor plan. Fins on right of building are 
located so as to control strong afternoon sunlight. 


Group Proposes 
Standards for 
Mobile Homes 


Longer credit terms for mobile 
home financing is a major objective 
of a new manufacturers’ group which 
has adopted comprehensive quality 
standards covering plumbing, heating, 
wiring and construction for this type 
of housing. 

The group, the Mobilehome Crafts- 
men’s Guild, has published a 12-page 
set of “Gold Seal” minimum stand- 
ards. Mobile homes built to these 
standards will carry a registered em- 
blem. 

“The need for reliable and com- 
prehensive standards of quality has 
long been recognized as the most ur- 
gent problem in the mobile home in- 
dustry,” Rex Anderson, president, de- 
clared. 

Plans of the new group were an- 
nounced for the first time at a meet- 
ing of the Mobilehome Dealers Na- 
tional Association at Louisville, Ken- 
tucky, during the annual national in- 
dustry show. The program received 
immediate dealer endorsement in a 
resolution commending the Guild’s 
“major contribution to improved 
standards.” 

A recent industry survey indicated 
that 1,800 banks and finance com- 
panies have a total of $750 million 
outstanding in mobile home loans. 


Banker 
Cites Need 


For Controls 


It is the banking industry’s respon- 
sibility to wipe out embezzlements of 
depositors’ money with effective con- 
trols, or face action by banking au- 
thorities who “will require us to do 
so by law,” a Chicago banker warned 
a group of bankers in Chicago. 

Delbert N. Urick, vice president 
and comptroller of the Harris Trust 
& Savings Bank, told the seminar on 
internal controls of the Bank-Share 
Owners Advisory League meeting in 
the LaSalle Hotel, that “it is up to us 
to have good control.” 

An effective control that many 
bankers were still reluctant to put 
into effect, he said, was a direct vari- 
fication of an account with the de- 
positor. Customers, they argue, would 
think it a reflection on the bank. 

“This same banker,” Mr. Urick 
told the group of 90 bank executives 
from 18 states, “will, however, receive 
such a verification from a public ac- 
countant covering his charge account, 
sign it, return it and completely dis- 
associate any thought that he could 
apply the same principle to his bank.” 

The league is a national association 
of some 1,200 bank-members organ- 
ized four years ago to stamp out em- 
bezzlement crime in banks. 
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Phony Baloney’ Is Product 
Of Paper’s Loaded ’Survey’ 


We believe it was Al Smith, former governor of New 
York and unsuccessful Democratic presidential Candidate 
in 1928, who popularized the phrase “phony baloney.” 

The phrase expresses better than we could our opinion 
of a series of articles recently carried by the “St. Louis 
Globe-Democrat,” a newspaper which claims in its mast- 
head to be “an independent newspaper printing the news 
impartially,” etc. 

The series, done by a staff reporter named Louis M. 
Kohlmeier, established, to the satisfaction of the news- 
paper at any rate, that both Missouri and Illinois should 
have branch banking. 

We worked on newspapers for some 15 years and, may 
Heaven forgive us, did a few surveys similar to Mr. 
Kohlmeier’s. Here’s how a reporter gets saddled with 
such an assignment: 

He is called into the office of the managing editor and 
told, “We've got to get on this right away; the old man’s 
hot on it.” The “old man” is the publisher, who has just 
shot the adrenalin to the managing editor, who slips the 
same shot to the reporter. There even are occasions when 
the publisher slips the adrenalin directly to the reporter. 

At any rate, the publisher or managing editor tells the 
reporter what the paper wants. The device used to give 
respectability to the paper’s pitch is what the paper lofti- 
ly refers to as a “survey.” 

The technique, then, is to know what you want to 
“prove,” then proceed to prove it by means of a “survey.” 
This was done by the St. Louis Globe-Democrat. 


Those Lofty, Anonymous Sources 


How we loved the shadowy, lofty sources quoted in 
the series. Like the “highly placed neutralist observer.” 
(This could be an elevator operator on the top floor of a 
building.) And how about the “highly placed observer of 
the banking scene?” He, too, was interviewed by the won- 
derfully impartial Globe-Democrat. 

We do believe, however, that our concept of the ground 
rules for a “survey” of this type was violated in the third 
of four articles by Mr. Kohlmeier when he hung a quote 
on a named state banker. Maybe we’re old fashioned, but 
in the days when we were doing such surveys, it was 
considered much better form to stick by the old standard 
“competent source.” 

But as if to prove that this, indeed, was the survey in 
the best tradition, consider this first sentence on a Jan- 
uary 22 editorial in the Globe-Democrat: “The urgent 
need for branch banking in Missouri and Illinois was 
vividly portrayed in a fine series of articles just con- 
cluded in this newspaper by Louis M. Kohlmeier. 
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“Mr. Kohlmeier’s penetrating analysis showed that 
everyone, even the rural banks, would benefit if a branch 
banking law were enacted.” 

We supplied italics for the phrases “vividly portrayed,” 
“fine series” and “penetrating analysis” so you wouldn't 
fail to miss the newspaper’s self praise. Or, for that mat- 
ter, to reassure you that tired old cliche’s still have some 
mileage left in them. 

According to a column by Lloyd Riggs, editor of 
BANK NEWS, Kansas City, the campaign to bring branch 
banking to Missouri and Illinois is the brainchild of 
Richard H. Amberg, a New York State man who is 
resident publisher for the Globe-Democrat. 

One of the newspaper’s editorials conceded that in 
statewide branching, such as is practiced in California, 
there is a danger “that the big city banks would swallow 
up the smaller ones.” The same editorial mentioned that a 
limited branch banking system, “such as New York and a 
majority of states have,” “is by far the best system and 
one which Missouri should adopt.” 


Trouble in New York State 


If Mr. Amberg and Mr. Kohlmeier will take the time 
and trouble to consult New York newspapers and “The 
American Banker,” they will learn the New York system 
of nine districts is threatened with extinction. There is 
in the state legislature a bill to reduce the number of 
districts from nine to two. The metropolitan New York 
City area would be one district, while the rest of the state 
would be the other. 

If this change is made, the gigantic New York City 
banks backing the bill will swallow up smaller banks in 
the area, and the same process will go on in the rest of 
the state. Then to further the concentration of money and 
credit, and to further the ambitions of the big banks, 
there will be a move to make the state only one big dis- 
trict. This will complete the process, foreseen even by the 
Globe-Democrat, of big banks swallowing small ones. 


Let’s Have a Real Survey 


Changing the laws in Missouri and Illinois to permit 
branch banking would be the first step toward the Cali- 
fornia system, where the big banks have shown voracious 
appetites for swallowing the small and where independ- 
ent banking is nearly extinct. 

The St. Louis Globe-Democrat is entitled to espouse 
editorially any cause or project it favors, but when it 
sets forth on an alleged survey of banking and presents 
only one side of the picture, then we’re going to quarrel 
with the method. 

If the paper is to even attempt “printing the news im- 
partially” we urge that it attempt an unbiased survey of 
banking in Missouri and Illinois. We’re sure it would 
show that independent banks in both states are giving as 
good or better service than the chain banks in any state. 


THE INDEPENDENT BANKER 











DeLuxe Business Service, Inc. 





A National Promotional and Advertising Service, 


Serving All Communities Throughout America 


We Bring Buyers, Sellers, Bankers and Brokers 


Together for Businesses with Going Potentialities 


A healthy community is a great asset to 
our nation. Selling a business is not done 
by accident. It takes a company with the 
know-how and experience to place the 


proper promotion in the proper places. 


Thousands of businesses change hands 
each year for various reasons—and many 
of these transactions may require the serv- 
ices of the community bank facilities. New 


owners with new capital will help create 


a healthy economic situation, indirectly 


benefiting the banking system. 


DeLuxe Business Service, Inc. deals only 
with the promotion and advertising of busi- 
nesses in general on the national market. 
We have developed a true and authentic 
list of buyers and brokers throughout 
America. DeLuxe Business Service, Inc. 
renders a specialized service nationally— 
bringing buyer and seller together to the 
advantage of the banker and broker. 


DeLuxe Business Service, Inc. 


Home Office 


100 WEST MONROE STREET 
CHICAGO 3, ILLINOIS 
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POST-TRONIC 


MACHINES NOW IN USE! 


The only electronic posting machine that... 


2. 


3. 





has proved itself in actual 
bank installations through- 
out America for almost a 
year. 


has 1,155 machines now 
in use in 248 banks in 38 
states, District of Columbia, 
Canada, and Alaska. 


has a record of savings 
based on these nation-wide 
installations. 


ONLY the National POST-TRONIC 
provides such important savings be- 
cause it electronically performs 8 vital 
operations of bank posting, therefore 
assuring accuracy never before ob- 
tained. What the POST-TRONIC 
does electronically the operator cannot 
do wrong. 

The POST-TRONIC also offers 
these additional advantages: posts 
ledger, statement and journal simul- 
taneously in original print—no carbon 
required, no repeat printing required. 
Important savings in time and floor 
space. Easier operator training. Im- 
proves employee and customer 
relations. 


Call your National representative today for a demonstration. *e 
He’s listed in the yellow pages of your phone book. 


* Trade Mark 


THE NATIONAL CASH REGISTER COMPANY, Dayton 9, Ohio 


989 OFFICES IN 94 COUNTRIES 





The Ojalional 


POST-TRONIC 

has records of 
savings based on 

use in banks... both 
large and small... 
for almost a year! 


Y 
SAVINGS REPORTED B 
BANKS FROM ALL SECTIONS 
OF AMERICA RANGE FROM 


50% 10 66% 


ANNUALLY ON THEIR 
INVESTMENTS IN THE 


Wiational POST-TRONIC! 





